
what causes economic depression
what causes economic depression is a complex question that has intrigued
economists, policymakers, and historians for decades. Economic depression
refers to a prolonged period of significant decline in economic activity,
marked by falling GDP, high unemployment rates, reduced consumer spending,
and widespread business failures. Understanding the root causes of economic
depression is essential for preventing future crises and mitigating their
impacts. This article explores the primary factors that contribute to
economic depression, including financial crises, policy failures, structural
weaknesses, and external shocks. By examining these causes in detail, one can
gain a clearer perspective on how economic depressions develop and persist.
The subsequent sections will delve into each major cause to provide a
comprehensive overview of this critical economic phenomenon.

Financial Crises and Banking Failures

Monetary Policy and Interest Rate Mismanagement

Structural Weaknesses in the Economy

Decline in Consumer and Business Confidence

External Shocks and Global Economic Influences

Financial Crises and Banking Failures
One of the most prominent causes of economic depression is a financial
crisis, particularly involving the collapse of banking institutions. When
banks fail, they disrupt the flow of credit, which is essential for consumer
spending and business investment. The resulting credit crunch can severely
limit economic activity, leading to a downward spiral.

Bank Runs and Loss of Depositor Confidence
Bank runs occur when a large number of depositors withdraw their funds
simultaneously due to fear that the bank will become insolvent. This sudden
demand for liquidity can cause even financially stable banks to collapse,
exacerbating the financial crisis and triggering broader economic distress.

Collapse of Financial Markets
The failure of stock markets or other financial markets can erode wealth



rapidly, reducing consumer spending and business investment. Such collapses
often coincide with or precipitate banking failures, deepening the economic
downturn.

Impact on Credit Availability
When financial institutions fail or become risk-averse, the availability of
credit contracts sharply. Businesses cannot secure loans for expansion or
operations, and consumers face difficulties obtaining mortgages or personal
loans, further stalling economic growth.

Monetary Policy and Interest Rate Mismanagement
Monetary policy plays a crucial role in maintaining economic stability.
Mismanagement of interest rates and money supply by central banks can
contribute to economic depressions by either overheating the economy or
causing deflationary pressures.

Excessively Tight Monetary Policy
Raising interest rates too quickly or maintaining them at high levels can
restrict borrowing and spending. This tightening reduces aggregate demand,
potentially triggering a recession that can deepen into a depression if
prolonged.

Deflation and Falling Prices
Deflation, or a sustained decrease in the price level, can increase the real
burden of debt and reduce consumer spending as people anticipate lower prices
in the future. Central banks that fail to counteract deflationary trends risk
deepening economic contractions.

Failure to Act During Economic Downturns
In some historical cases, central banks have been slow or reluctant to expand
the money supply or lower interest rates during economic downturns. This
inaction can exacerbate economic declines and prolong depressions.

Structural Weaknesses in the Economy
Underlying structural problems within an economy can create vulnerabilities
that lead to economic depression. These weaknesses may relate to industry
imbalances, labor market rigidities, or unsustainable fiscal policies.



Overreliance on Specific Industries
Economies heavily dependent on a few sectors, such as agriculture or
manufacturing, may suffer severe contractions if those sectors experience
shocks. Lack of diversification can amplify economic downturns and hinder
recovery.

Labor Market Inefficiencies
Rigid labor markets characterized by inflexible wages, excessive regulation,
or inadequate worker retraining programs can impede economic adjustment
during downturns. High structural unemployment may persist, deepening
economic distress.

Unsustainable Public Debt and Fiscal Deficits
Excessive government debt and persistent fiscal deficits can limit the
ability of governments to respond effectively to economic crises. High debt
burdens may lead to austerity measures that reduce demand and worsen
recessions.

Decline in Consumer and Business Confidence
Confidence plays a pivotal role in economic activity. When consumers and
businesses lose confidence in the economy's prospects, they reduce spending
and investment, which can trigger or worsen an economic depression.

Psychological Impact of Economic Uncertainty
Fear and uncertainty about future income, employment, or market conditions
can cause households to save more and spend less. This reduction in
consumption depresses demand and slows economic growth.

Business Hesitation to Invest
During periods of economic uncertainty, businesses often postpone or cancel
investment projects. This hesitation reduces capital formation and
employment, exacerbating economic contraction.

Feedback Loops Between Confidence and Economic



Performance
Declining confidence can create a self-reinforcing cycle where economic
weakness leads to lower confidence, which in turn causes further economic
decline. Breaking this cycle is critical for recovery from depression.

External Shocks and Global Economic Influences
Economic depressions can also be triggered or amplified by external shocks
and adverse global economic conditions. These factors can affect domestic
economies through trade, finance, and geopolitical channels.

Trade Disruptions and Protectionism
Sudden reductions in international trade due to tariffs, embargoes, or
conflict can harm export-dependent economies. Protectionist policies often
worsen economic downturns by reducing market access and efficiency.

Commodity Price Shocks
Sharp changes in the prices of essential commodities, such as oil or food,
can destabilize economies, especially those reliant on imports or exports of
these goods. Price spikes or crashes can lead to inflationary or deflationary
pressures.

Geopolitical Instability and Wars
Conflicts and political instability disrupt economic activity, destroy
infrastructure, and divert resources away from productive uses. Such
conditions can precipitate or deepen economic depressions.

Global Financial Contagion
In an interconnected global economy, financial crises in one country can
spread rapidly to others through capital flows and trade linkages, turning
localized downturns into global depressions.

Bank failures disrupt credit flow

Monetary policy errors cause demand imbalances

Structural economic weaknesses hinder resilience



Loss of confidence reduces spending and investment

External shocks amplify economic instability

Frequently Asked Questions

What are the primary causes of an economic
depression?
Economic depressions are primarily caused by a combination of factors
including severe declines in consumer spending and investment, high
unemployment, financial crises such as banking collapses, deflation, and loss
of confidence in the economy.

How do financial crises contribute to economic
depressions?
Financial crises, such as stock market crashes or banking failures, can lead
to a sudden loss of wealth and credit availability, causing businesses and
consumers to cut back on spending and investment, which deepens economic
downturns and can trigger a depression.

Can high levels of debt lead to an economic
depression?
Yes, excessive debt levels in households, businesses, or governments can lead
to a debt crisis, forcing widespread defaults and bankruptcies, which reduce
economic activity and may precipitate an economic depression.

What role does consumer confidence play in causing
economic depressions?
Consumer confidence influences spending behavior; when confidence plummets
due to economic uncertainty or negative news, people reduce spending, which
lowers demand for goods and services, leading to business failures and job
losses, potentially causing a depression.

How does deflation contribute to the onset of an
economic depression?
Deflation, or falling prices, leads consumers and businesses to delay
purchases and investments in anticipation of even lower prices, which reduces
economic activity and profits, causing layoffs and further economic
contraction, deepening a depression.



Are external shocks responsible for causing economic
depressions?
External shocks such as wars, natural disasters, or sudden changes in
international trade can disrupt economic stability by damaging
infrastructure, reducing trade, and increasing uncertainty, which can trigger
or exacerbate economic depressions.

Additional Resources
1. The Great Depression: An Economic Legacy
This book explores the causes and consequences of the Great Depression of the
1930s. It delves into the complex interplay of factors such as stock market
crashes, banking failures, and policy mistakes that led to one of the most
severe economic downturns in history. The author provides a detailed analysis
of how these elements combined to create widespread unemployment and poverty.

2. Understanding Economic Crises: Causes and Consequences
A comprehensive guide to the various triggers of economic depressions, this
book examines historical and modern case studies. It covers financial
bubbles, deflationary spirals, and the role of government policy in either
mitigating or exacerbating economic downturns. Readers gain insight into the
systemic vulnerabilities that can lead to prolonged recessions.

3. Financial Instability and Economic Collapse
This title focuses on the role of financial markets and institutions in
precipitating economic depressions. The author discusses how excessive risk-
taking, lack of regulation, and credit crunches contribute to economic
instability. The book also evaluates policy responses aimed at preventing
future collapses.

4. Monetary Policy and Depression Dynamics
Exploring the relationship between central bank policies and economic health,
this book analyzes how monetary mismanagement can trigger depressions. It
highlights historical examples where interest rate decisions and money supply
controls either worsened or alleviated economic downturns. The book serves as
a critical resource for understanding the power of monetary tools.

5. Global Trade and Economic Downturns
This work investigates how disruptions in international trade can lead to
economic depressions. It covers topics such as protectionism, trade wars, and
supply chain breakdowns, illustrating their impact on national and global
economies. The author argues that interconnected markets can both spread and
mitigate economic crises.

6. Psychology of Economic Collapse
Focusing on the behavioral aspects, this book examines how consumer
confidence and market psychology contribute to economic depressions. It
discusses phenomena like panic selling, herd behavior, and loss of trust in



financial systems. The book offers insights into how psychological factors
can amplify economic problems.

7. Government Intervention: Savior or Saboteur?
This book debates the effectiveness of government actions during economic
downturns. It evaluates stimulus packages, taxation, and regulatory reforms,
weighing their pros and cons. The author provides historical examples to
illustrate when intervention helped recovery and when it may have deepened
the crisis.

8. Debt Cycles and Economic Depressions
Investigating the role of debt accumulation and deleveraging, this book
explains how excessive borrowing can lead to economic bubbles and subsequent
depressions. It discusses household, corporate, and sovereign debt dynamics,
emphasizing the importance of sustainable financial practices. The analysis
includes case studies from various economic crises.

9. Supply Shocks and Economic Crises
This book analyzes how sudden disruptions in supply, such as natural
disasters, wars, or pandemics, can precipitate economic depressions. It
explores the ripple effects on production, employment, and prices. The author
also assesses policy measures to manage and recover from supply-side shocks.

What Causes Economic Depression

Find other PDF articles:
https://ns2.kelisto.es/algebra-suggest-010/files?trackid=SBC08-6440&title=what-does-undefined-me
an-in-algebra.pdf

  what causes economic depression: Economic Depression Lisa A. Crayton, Jason Porterfield,
2015-12-15 Economic depression is a term frequently heard in the news and an event read about in
history class. But what exactly is it? Supporting financial literacy in school and in life, this text
breaks down the complicated concept of economic depression into language readers can
understand. They will learn how a depression starts, what causes it, how an economy can recover
from it, if one is likely in the future, and how an economic depression can affect them directly.
  what causes economic depression: Economic Depressions: Their Cause and Cure ,
  what causes economic depression: The Course and Phases of the World Economic
Depression League of Nations, Bertil Ohlin, International Labour Office, International Institute of
Agriculture, 1931 The preparation of the present report was entrusted to Professor B.G. Ohlin by the
Financial Organisation of the League of Nations. The International Labor Office and the
International Institute of Agriculture collaborated with him by furnishing information relating to the
subjects of their special concern. cf. Pref
  what causes economic depression: The Economic Crisis in Retrospect Robert M. Whaples,
2013-01-01 'If there is a single message that emerges from the wonderful essays contained in this
volume, it is that economics is hard. The fact that virtually all economists agree on a handful of
simple truths that describe the marketplace belies the fact that, when push comes to shove, dynamic
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economic processes are notoriously difficult to understand and control. The Economic Crisis in
Retrospect provides the reader with a window into how some of the most perceptive economic
thinkers of the last two centuries have wrestled with these issues.' Steven G. Medema, University of
Colorado, US 'When the financial crisis hit, Ben Bernanke defended the economics profession by
arguing that economists such as Bagehot and Thornton had a complete analysis of financial crises.
Unfortunately, until the crisis hit, most economics students had never heard of, let alone read,
either. That's sad, and this book provides an excellent entrée into past economists' insights and how
they relate to the financial crisis. It is a useful read.' David C. Colander, Middlebury College, US
'With apologies to Santayana. . . this excellent work shows that those who can remember past
economic thought are condemned to repeat the insights of major economic thinkers and show their
relevance by applying them to contemporary economic issues.' Steven Pressman, Monmouth
University, US As the United States continues its slow recovery from the global financial crisis of
2008, politicians, policymakers and academics are increasingly turning to the lessons of history to
gain insight into how we might address both current and future economic challenges. This volume
offers contributions by eminent economists and historians, each commenting on the theories of a
particular 20th century economist and the ways in which those theories apply to modern economic
thought. Presented in rough chronological order of the lives of the featured economists, these
chapters tackle a number of major economic issues, including the role of central banks, monetary
and fiscal policy, government spending, entrepreneurship and financial innovation. The contributors
apply the theories of Walter Bagehot, Thorstein Veblen, John Maynard Keynes, Joseph Schumpeter
and Friedrich Hayek to these and other crucial topics, offering both comprehensive historical
analysis and vital insights into the modern US and world economies. Two additional chapters on the
Great Depression and US monetary and fiscal history round out this critical collection. Students and
professors of all economic disciplines will find much to admire in this fascinating volume, as will
anyone with an interest in economics both past and present.
  what causes economic depression: The Economic Crisis in Social and Institutional
Context Sebastiano Fadda, Pasquale Tridico, 2015-02-20 This book explores the foundations of the
current economic crisis. Offering a heterodox approach to interpretation it examines the policies
implemented before and during the crisis, and the main institutions that shaped the model of
advanced economies, particularly in the last two decades. The first part of the book provides a
theoretical analysis of the crisis. The roots of the ‘great recession’ are divided into fundamentals
with origins in financial liberalisation, financial innovation and income distribution, and
complementary or contributory factors such as the international imbalances, the monetary
policy,and the role of credit rating agencies. Part II suggests various paths to recovery while
emphasising that it will be necessary to develop alternative strategies for sustainable economic
recovery and growth. These strategies will require genuine political support and a new 'great
European vision' to address major issues concerning the EU such as unemployment, structural
regional differences and federalism. Drawing on various schools of thought, this book explains the
complexities of the crisis through a wider evolutionary-institutional and heterodox framework.
  what causes economic depression: What Causes War? Greg Cashman, 2013-07-29 Now in a
thoroughly revised and updated edition, this classic text presents a comprehensive survey of the
many alternative theories that attempt to explain the causes of interstate war. For each theory, Greg
Cashman examines the arguments and counterarguments, considers the empirical evidence and
counterevidence generated by social-science research, looks at historical applications of the theory,
and discusses the theory’s implications for restraining international violence. Among the questions
he explores are: Are humans aggressive by nature? Do individual differences among leaders matter?
How might poor decision making procedures lead to war? Why do leaders engage in seemingly risky
and irrational policies that end in war? Why do states with internal conflicts seem to become
entangled in wars with their neighbors? What roles do nationalism and ethnicity play in international
conflict? What kinds of countries are most likely to become involved in war? Why have certain pairs
of countries been particularly war-prone over the centuries? Can strong states deter war? Can we



find any patterns in the way that war breaks out? How do balances of power or changes in balances
of power make war more likely? Do social scientists currently have an answer to the question of
what causes war? Cashman examines theories of war at the individual, substate, nation-state,
dyadic, and international systems level of analysis. Written in a clear and accessible style, this
interdisciplinary text will be essential reading for all students of international relations.
  what causes economic depression: The Theory of Crisis and the Great Recession in Spain
Juan Pablo Mateo Tomé, 2019-11-08 This book has a dual purpose. First, it analyses the concept of
economic crises within economic theory, showing the various theoretical foundations and
controversies amongst different schools of economic thought. Second, it presents an empirical
analysis of the Great Recession in Spain, addressing the growth period of 1995 to 2007-08, the
subsequent depression until 2013-14 and the recovery that followed. It also shows the way in which
the inner contradictions of capital manifests itself in an European peripheral economy under a real
estate bubble, emphasizing the role of the Spanish economy in European capitalism. This theoretical
and empirical heterodox approach will be of interest to students and scholars in political economy,
and those with an interest in the Eurozone.
  what causes economic depression: America's Worst Economic Crisis Pasquale De Marco,
2025-08-08 The Great Depression was the longest and most severe economic downturn in American
history. It began with the stock market crash of 1929 and lasted for more than a decade. During the
Great Depression, millions of Americans lost their jobs, homes, and savings. The crisis also exposed
deep-seated flaws in the financial system and government policies. In this comprehensive and
engaging book, we explore the causes, consequences, and legacy of the Great Depression. We
examine the economic and political forces that led to the crash and the subsequent downturn. We
also discuss the New Deal, President Franklin D. Roosevelt's ambitious program of reforms designed
to alleviate suffering and stimulate economic recovery. The Great Depression was a watershed
moment in American history. It transformed the role of government in the economy, led to the
creation of new social welfare programs, and left a lasting legacy of economic and psychological
scars. By understanding the Great Depression, we can better understand the challenges and
opportunities facing our economy today. This book is essential reading for anyone interested in
American history, economics, or public policy. It is also a valuable resource for students, teachers,
and policymakers. **Key Features:** * Comprehensive and engaging overview of the Great
Depression * Examines the economic and political forces that led to the crash and the subsequent
downturn * Discusses the New Deal and its impact on the economy and society * Explores the lasting
legacy of the Great Depression, including its impact on the economy, government, and American
culture * Written by a team of experienced historians and economists **What Readers Are Saying:**
A must-read for anyone interested in American history or economics. This book provides a
comprehensive and engaging overview of the Great Depression, its causes, consequences, and
legacy. - John Smith, Professor of Economics, University of California, Berkeley A valuable resource
for students, teachers, and policymakers. This book offers a clear and concise explanation of the
Great Depression and its impact on the American economy and society. - Jane Doe, High School
History Teacher, New York City Public Schools If you like this book, write a review!
  what causes economic depression: Economic Myths and Magic Norman C. Miller,
2023-01-20 This insightful and comprehensive book uses theoretical and empirical studies to debunk
contemporary illusions about the functionality of economies and examines the phenomena of
economic magic and economic black magic. Norman C. Miller considers 11 economic myths, three of
which are the theory that excessive imports reduce employment as firms are forced to downsize or
shut down, that a more equal distribution of income kills incentives and reduces economic growth
rates and the myth that a higher minimum wage always generates a net decrease in employment.
  what causes economic depression: The Economic Crisis and Occupational Stress Ritsa
Fotinatos-Ventouratos, Cary L. Cooper, 2015-01-30 øThe global economic crisis of 2008 caused the
collapse of the world�s financial institutions, large-scale unemployment, the devaluing of housing
stocks leading to mortgage defaults and left many countries in debt, unable to meet their financial



obliga
  what causes economic depression: Engineering Economics Text & Cases | 20+ Real
World Cases | 3e D N Dwivedi, Dr H L Bhatia & Dr S N Maheshwari, This book provides guidance
to the administrative personnel on how economic principles and theories can be applied to ensure
the most efficient performance of their engineering functions. The ';engineering function' involves
the activities and works of designing and constructing machinery, engines, electrical devices, and
roads and bridges. The performance of all these activities involves financial, human and time costs
and yields benefits to the performers of these activities and to the society as whole. A comprehensive
analysis of how economic concepts and economic theories can be applied to resolve the economic
problems confronted by the people as consumers, producers, factor owners, and marketers has been
provided in the first edition of this book. In this new edition, some important contributions have been
to the subject matter of the Engineering Economics to make its scope more comprehensive.
Primarily, a new Part, i.e., Part V, has been added to this revised edition containing two new
chapters: Ch. 21: Cash Flows, Investment and Equivalence, and Ch. 22: Time Value of Money. The
purpose of Ch. 21 is to analyse how cash flows and investments made by the business firms affect
the economy and create opportunities for further investments. And Ch. 22 highlights the reasons for
change in the value of money and its effects on business transactions. The second important
contribution to this revised edition is the addition of twelve Case Studies to economic theories of the
relevant chapters. The objective of adding Case Studies to the book is to illustrate how economic
theories can be and are applied to test their theoretical validity and to test the efficacy of managerial
decisions. Incidentally, the Case Studies have been provided by some reputed academic faculties. In
addition, in the revision of the book, some additional interpretations have been added to the
explanation of economic theories presented in different chapters. In Ch. 30, the analysis of the
';monetary policy' has been almost rewritten with additional proofs. Also, the data given in different
Chapters to show the periodic economic changes have been updated. Besides, some extra questions
have been added to the Review Questions of some chapters.
  what causes economic depression: The Law and Practice on Disaster Issues Bamgbose,
Oluyemisi A., 2018-02-20 The Law and Practice on Disaster Issues is the first and major publication
in Nigeria to present legal materials from diverse fields of Law in a single value on disaster issues.
The contributors are from universities in Nigeria, the UK and South Africa. The book contains
fourteen chapters covering areas such as Disaster and International Law and law in Nigeria; Rights
of Children in Disaster Management; Protecting Reproductive and Sexual Health Rights; Dealing
with Corporate Failures in Times of Economic Crisis; Disability and Disaster Management; The Tort
of Cattle Trespass in Nigeria; Averting a Looming Disaster; and Resettlement in Disaster Affected
Areas.
  what causes economic depression: Disasters, Accidents, and Crises in American History
Ballard C. Campbell, 2008 Presents a chronologically-arranged reference to catastrophic events in
American history, including natural disasters, economic depressions, riots, murders, and terrorist
attacks.
  what causes economic depression: General Theory of Economics in the 21st Century
Gao Liankui, 2019-04-19 Gao Liankui, a famous Chinese economist, the founder of Chinese new
school of finance-taxation economics, the originator of financing cost index for Chinese society, one
of the most innovative economist in China, is mainly researching on macro-economy, theoretical
economics, history of economic thought, etc. At present, he hosts the posts of the director of Project
of Financing Cost Index for Chinese Society, the director of The UMass Dartmouth CIE Jin Yuan
Economic Research Partnership, the consultant of British Royal East-West Strategy Research
Institute (University of Oxford), the director of China Office of European Association for
International Communication in Education, Science and Culture, honored guests or commentators of
TV columns of CCTV Business Review, Phoenix TV Tiger Talk, CBN Brainstorming, Morning Express,
member of the guiding committee of experts for the magazine Modern SOE Research as well as the
social title of economic adviser for Jingkou District Government, Zhenjiang City. Meanwhile, he is



also the honored guest of Xinhua Top Talk as well as guest speakers of V20 Forum in G20 Series
Forum and China TED xBohaiBay.
  what causes economic depression: The Global Financial and Economic Crisis in the South
Leon-Manriquez, Jose Luis, Moyo, Theresa, 2017-05-03 This book is the outcome of a South-South
conference jointly organized by the Asian Political and International Studies Association (APISA), the
Latin American Council of Social Sciences (CLACSO) and the Council for the Development of Social
Science Research in Africa (CODESRIA) in Dakar, Senegal, May 2012. The conference was
organised in response to the financial crisis of 2008 which started in the United States and Europe,
with reverberating effects on a global scale. Economic problems emanating from such crises usually
leave major social and structural impacts on important sectors of the society internationally. They
affect living standards and constrain the well-being of people, especially in poor countries.
Persistent problems include high unemployment, increased debt and low growth in developed
countries, as well as greater difficulties in accessing finance for investment in the developing world.
There is a need for countries in the South to examine the available options for appropriate national
and regional responses to the different problems emanating from the economic crisis. This book
attempts to provide ideas on some strategic responses to the disastrous impact of the crisis, while
keeping in mind the global common interest of the South. It is hoped that the book will contribute
significantly towards the agenda to rethink development and the quest for alternative paradigms for
a just, stable and equitable global political, economic and social system. A system in which Africa,
Asia, and Latin America are emancipated from the shackles of hegemonic and anachronistic
neoliberal dictates that have nothing more to offer than crises, vulnerabilities and dependency.
  what causes economic depression: Academic Writing, Real World Topics Michael
Rectenwald, Lisa Carl, 2015-05-28 Academic Writing, Real World Topics fills a void in the
writing-across-the-curriculum textbook market. It draws together articles and essays of actual
academic prose as opposed to journalism; it arranges material topically as opposed to by discipline
or academic division; and it approaches topics from multiple disciplinary and critical perspectives.
With extensive introductions, rhetorical instruction, and suggested additional resources
accompanying each chapter, Academic Writing, Real World Topics introduces students to the kinds
of research and writing that they will be expected to undertake throughout their college careers and
beyond. Readings are drawn from various disciplines across the major divisions of the university and
focus on issues of real import to students today, including such topics as living in a digital culture,
learning from games, learning in a digital age, living in a global culture, our post-human future,
surviving economic crisis, and assessing armed global conflict. The book provides students with an
introduction to the diversity, complexity and connectedness of writing in higher education today.
Part I, a short Guide to Academic Writing, teaches rhetorical strategies and approaches to academic
writing within and across the major divisions of the academy. For each writing strategy or essay
element treated in the Guide, the authors provide examples from the reader, or from one of many
resources included in each chapter’s Suggested Additional Resources. Part II, Real World Topics,
also refers extensively to the Guide. Thus, the Guide shows student writers how to employ scholarly
writing practices as demonstrated by the readings, while the readings invite students to engage with
scholarly content.
  what causes economic depression: The Decline of the American Economy Clement
Onyemelukwe, 2020-01-08 The Decline of the American Economy is intended to tell Americans that
their country’s economy, which fed American power and buoyed up Western civilization in the past
two hundred years, is declining. American leaders and politicians, however, refuse to admit that
there is a problem. Part of the cause of the problem is politics. It is now a country in which we are
seeing the ugly side of democracy where nothing gets done because of partisan politics of
democracy. In my mind, however, the greater part of the problem is the failure of US economists to
understand and diagnose the country’s basic economic problems. Conventional economics in the US
and indeed the West is stale and unable to deal with a world that is getting more technologically
complicated every day. For most conventional economists today, the American economy is all about



finance: interest rates, inflation, Wall Street indexes, globalization, trade, economic indexes,
financial reserves, etc. For those of them who still think analytically, production is made up of only
labor and capital, omitting material, despite it being quite oblivious that one cannot produce
anything without materials. They continue in the path of increasingly squeezing labor out of
production in the name of productivity in order to reinforce the supremacy of finance. These are the
basic errors of capitalism. There is the belief that the sum total of the rowdyism of private enterprise
creates maximum economic growth and prosperity for all. In the context of capitalism, conventional
economists equate capital invested in US dollars as the measure of US economic growth achieved
through financial management.
  what causes economic depression: Explanation in Action Theory and Historiography
Gunnar Schumann, 2019-05-29 Is the appropriate form of human action explanation causal or rather
teleological? While this is a central question in analytic philosophy of action, it also has implications
for questions about the differences between methods of explanation in the sciences on the one hand
and in the humanities and the social sciences on the other. Additionally, this question bears on the
problem of the appropriate form of explanations of past human actions, and therefore it is
prominently discussed by analytic philosophers of historiography. This volume brings together
causalists and anti-causalists to address enduring philosophical questions at the heart of this debate,
as well as their implications for the practice of historiography. Part I considers the quarrel between
causalism and anti-causalism in recent developments in the philosophy of action. Part II presents
papers by causalists and anti-causalists that are more narrowly focused on the philosophy of
historiography.
  what causes economic depression: Social Causes of Psychological Distress Catherine E. Ross,
2017-07-05 A core interest of social science is the study of stratification--inequalities in income,
power, and prestige. Few persons would care about such inequalities if the poor, powerless, and
despised were as happy and fulfilled as the wealthy, powerful, and admired. Social research often
springs from humanistic empathy and concern as much as from scholarly and scientific curiosity. An
economist might observe that black Americans are disproportionately poor, and investigate racial
differences in education, employment, and occupation that account for disproportionate poverty. A
table comparing additional income blacks and whites can expect for each additional year of
education is thus as interesting in its own right as any dinosaur bone or photo of Saturn. However,
something more than curiosity underscores our interest in the table. Racial differences in status and
income are a problem in the human sense. Inequality in misery makes social and economic
inequality personally meaningful. There are two ways social scientists avoid advocacy in addressing
issues of social stratification. The first way is to resist projecting personal beliefs, values, and
responses as much as possible, while recognizing that the attempt is never fully successful. The
second way is by giving the values of the subjects an expression in the research design. Typically,
this takes the form of opinion or attitude surveys. Researchers ask respondents to rate the
seriousness of crimes, the appropriateness of a punishment for a crime, the prestige of occupations,
the fair pay for a job, or the largest amount of money a family can earn and not be poor, and so on.
The aggregate judgments, and variations in judgments, represent the values of the subjects and not
those of the researcher. They are objective facts with causes and consequences of interest in their
own right. This work is an effort to move methodology closer to human concerns without sacrificing
the scientific grounds of research as such. The
  what causes economic depression: Before and Beyond the Global Economic Crisis Mats
Benner, 2013-01-01 ÔThis outstanding book examines whether and how the finance-led growth
model can be transformed. The authorsÕ insightful analyses make significant contributions to our
understanding of the global economic crisis since 2008 and the search for possible new paths
beyond the crisis.Õ Ð Stein Kuhnle, University of Bergen, Norway and Hertie School of Governance,
Germany ÔThis book sheds a powerful light on the current uncertainty of the world economy.
Indispensable reading for understanding the roots of the crisis and the possible ways out.Õ Ð
Carlota Perez, Technological University of Tallinn, Estonia and London School of Economics, UK



This timely and far-reaching book addresses the long-term impact of the recent global economic
crisis. New light is shed on the crisis and its historical roots, and resolutions for a more robust,
resilient future socio-economic model are prescribed. Leading experts across a range of field
including macroeconomics, politics, economic history, social policy, linguistics and global economic
relations address key issues emerging from the crisis. They consider whether a new era in
interactions between state, society and markets is actually dawning, and whether the finance-led
economic growth model will be transformed into a new and more stable model. The role of the crisis
in economy, polity and society, in shaking up existing institutional regimes and in paving the way for
new ones is also discussed. Post-crisis combinations of state-society-economy relations are
identified, and the question of whether the crisis has led to the reconsideration of economic relations
and their institutional embeddedness is explored. This challenging book will provide a thought
provoking read for academics, students and researchers focusing on economics, political science and
sociology. Policymakers in the fields of economic, industrial and social policy will also find this book
to be an informative point of reference.
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