
private equity definition

private equity definition refers to a form of investment that involves the acquisition of ownership
stakes in private companies, or public companies that are subsequently delisted from stock
exchanges. This investment strategy focuses on long-term capital growth through active
management, restructuring, and operational improvements. Private equity plays a crucial role in the
financial ecosystem by providing capital to companies that may not have access to traditional public
markets. Investors in private equity typically include institutional investors, high-net-worth individuals,
and private equity firms. This article explores the private equity definition in depth, its various types,
how it operates, and its significance in the broader financial landscape. Additionally, it covers
common private equity strategies, the lifecycle of private equity investments, and the associated risks
and benefits. Understanding these aspects is essential for comprehending the impact of private
equity on business growth and economic development.
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Understanding Private Equity
Private equity represents capital investment made directly into private companies or buyouts of
public companies that result in their delisting from public stock exchanges. Unlike public equity, which
is traded openly on stock markets, private equity investments are not publicly traded and are
typically illiquid. The private equity definition encompasses a range of investment structures aimed at
achieving significant returns over a medium to long-term horizon through active involvement in
company management. Investors commit capital to private equity funds, which are managed by
professional firms specializing in identifying promising companies. These funds pool resources to
acquire ownership stakes, implement value-enhancing strategies, and eventually exit investments at
a profit.

Key Characteristics of Private Equity
Private equity is distinguished by several defining features that differentiate it from other investment
types:

Illiquidity: Investments are locked in for several years before an exit opportunity arises.



Active Management: Private equity firms often take a hands-on approach to improve
operational efficiency and profitability.

Long-Term Horizon: Typical investment periods range from four to seven years or more.

High Returns Potential: The goal is to generate substantial returns above public market
averages.

High Risk: Due to illiquidity and operational involvement, private equity carries higher risks.

Types of Private Equity
Private equity covers a broad spectrum of investment types, each with distinct objectives and
approaches. Recognizing these types helps clarify the private equity definition and the various roles it
plays in the financial markets.

Venture Capital
Venture capital (VC) is a subset of private equity focused on early-stage companies with high growth
potential. VC investors provide capital to startups and emerging businesses in exchange for equity
stakes, supporting innovation and expansion.

Growth Capital
Growth capital is invested in more mature companies that require funding to scale operations, enter
new markets, or finance significant acquisitions. This type of private equity investment typically
involves minority stakes and less control than buyouts.

Buyouts
Buyouts involve acquiring a controlling interest in an established company. Leveraged buyouts (LBOs)
are common, where debt financing is used to increase the purchase power of the private equity firm,
aiming to improve the company’s financial and operational performance before exit.

Distressed Investments
Distressed private equity focuses on companies facing financial difficulties or bankruptcy. Investors
aim to restructure and revive these businesses to create value and achieve profitable exits.



How Private Equity Works
The private equity process begins with raising capital from investors to form a private equity fund.
Professional managers deploy this capital by identifying and acquiring target companies. The private
equity definition involves a cycle that includes investment, management, and exit phases, each
critical to achieving desired returns.

Fundraising and Capital Commitment
Private equity firms raise funds by attracting commitments from institutional investors, such as
pension funds, insurance companies, endowments, and wealthy individuals. These commitments are
secured through limited partnership agreements, outlining investment terms and management fees.

Investment and Value Creation
Once capital is raised, the firm sources investment opportunities, conducts due diligence, and
negotiates acquisitions. After investing, private equity managers work closely with portfolio
companies to implement strategic, operational, and financial improvements aimed at increasing
company value.

Exit Strategies
Exiting investments is a crucial component of private equity, allowing firms to realize gains and return
capital to investors. Common exit methods include initial public offerings (IPOs), sales to strategic
buyers, secondary buyouts, or recapitalizations.

Private Equity Investment Strategies
Different private equity strategies are employed based on company stage, risk tolerance, and return
expectations. These strategies define how capital is allocated and how firms seek to maximize value.

Leveraged Buyouts (LBOs)
LBOs are the most prevalent private equity strategy, where acquisitions are financed with significant
debt. The acquired company’s cash flow services the debt, and operational improvements aim to
increase equity value.

Growth Capital Investments
This strategy targets companies with proven business models needing capital for expansion. Investors
typically take minority positions and support growth initiatives without full control.



Venture Capital
Venture capital strategies focus on high-risk, high-reward investments in innovative startups, often in
technology or biotech sectors, aiming for exponential growth.

Distressed or Special Situations
These investments involve companies undergoing financial or operational distress. Private equity
firms work to restructure debt, operations, or management to restore profitability.

Lifecycle of Private Equity Investments
The private equity investment lifecycle consists of several distinct stages, each critical to achieving
investment objectives and delivering returns to investors.

Fundraising
Private equity firms raise capital commitments from investors to create funds, defining investment
mandates, duration, and governance structures.

Investment Period
During this phase, the firm identifies, evaluates, and acquires portfolio companies aligned with the
fund’s strategy.

Management and Value Creation
Active involvement in portfolio companies to improve financial performance, streamline operations,
and implement strategic initiatives.

Exit and Distribution
The final stage involves selling portfolio companies through various exit routes, returning capital and
profits to investors, and closing the fund after the investment horizon.

Risks and Benefits of Private Equity
Private equity investments offer distinct advantages and drawbacks, reflecting their unique
characteristics and market dynamics.



Benefits

Potential for High Returns: Private equity aims to outperform public markets through active
management and strategic improvements.

Diversification: Investing in private companies can diversify portfolios beyond traditional asset
classes.

Operational Improvements: Experienced managers enhance company performance, creating
value.

Long-Term Focus: The extended investment horizon supports sustainable growth strategies.

Risks

Illiquidity: Capital is typically locked up for years, limiting investor flexibility.

High Risk: Investments can fail due to market changes, operational issues, or financial
distress.

Leverage Risk: Use of debt in buyouts increases financial risk.

Complexity and Fees: Management fees and carried interest can reduce net returns.

Frequently Asked Questions

What is the definition of private equity?
Private equity refers to investment funds that directly invest in private companies or buyout public
companies to delist them from stock exchanges, aiming to improve their value and eventually sell
them for profit.

How does private equity differ from public equity?
Private equity involves investing in companies that are not publicly traded on stock exchanges,
whereas public equity involves buying shares of companies listed on public stock markets.

What are the main types of private equity investments?
The main types include venture capital (investing in startups), growth capital (funding expansion),
buyouts (acquiring controlling interest), and distressed investments (investing in troubled
companies).



Who typically invests in private equity funds?
Institutional investors such as pension funds, insurance companies, endowments, and high-net-worth
individuals typically invest in private equity funds due to their long-term investment horizon and
higher risk tolerance.

What is the role of a private equity firm?
A private equity firm raises capital from investors to acquire stakes in private companies, actively
manages and improves these companies, and eventually exits the investment through sales or public
offerings to generate returns.

Additional Resources
1. Private Equity: History, Governance, and Operations
This book offers a comprehensive overview of private equity, tracing its historical development and
outlining the governance structures that drive private equity firms. It provides insights into the
operational mechanisms behind fundraising, deal-making, and portfolio management. Readers gain a
solid foundation in understanding how private equity functions within the broader financial
ecosystem.

2. Private Equity at Work: When Wall Street Manages Main Street
Exploring the impact of private equity on businesses and the economy, this book delves into how
private equity ownership influences company performance and employment. It balances theoretical
frameworks with case studies to show the complexities of private equity investments. The book is
valuable for those seeking to understand both the benefits and criticisms of private equity in practice.

3. Private Equity: Fund Types, Risks and Returns, and Regulation
This title provides an in-depth examination of different types of private equity funds, including
venture capital, buyouts, and mezzanine financing. It discusses the associated risks, expected
returns, and the evolving regulatory landscape governing private equity activities. The book serves as
a guide for investors and professionals interested in the nuances of private equity fund structures.

4. Private Equity Operational Due Diligence: Tools to Evaluate Liquidity, Valuation, and Documentation
A practical guide focused on the due diligence process in private equity, this book equips readers with
tools to assess operational risks. It emphasizes liquidity analysis, valuation techniques, and
documentation review, crucial for making informed investment decisions. The author presents
methodologies that enhance transparency and reduce risk in private equity investments.

5. Mastering Private Equity: Transformation via Venture Capital, Minority Investments and Buyouts
This book covers the strategic aspects of private equity investment, including how venture capital,
minority stakes, and buyouts contribute to business transformation. It highlights value creation
strategies and the role of active ownership. Readers gain a nuanced understanding of how private
equity can drive growth and operational improvements.

6. Private Equity: Fundraising, Governance, and Performance
Focusing on the lifecycle of private equity funds, this book discusses fundraising strategies,
governance challenges, and performance measurement. It explores the relationships between general
partners and limited partners and the incentives aligned to maximize returns. The text is useful for



those interested in the financial and relational dynamics of private equity funds.

7. Private Equity and Venture Capital in Europe: Markets, Techniques, and Deals
This book provides a regional perspective on private equity and venture capital, concentrating on the
European market. It analyzes market trends, investment techniques, and notable deals to illustrate
the unique characteristics of European private equity. The book is ideal for readers seeking to
understand private equity within a specific regulatory and economic context.

8. The Private Equity Playbook: Management’s Guide to Working with Private Equity
Designed for company managers and executives, this book explains how private equity firms operate
and what management teams can expect when partnering with them. It covers deal processes, value
creation, and exit strategies. The guide helps bridge the gap between private equity investors and
portfolio company leadership.

9. Private Equity Investing: A Guide to Fund Structures, Due Diligence, and Portfolio Management
This comprehensive guide addresses the key components of private equity investing, from fund
structuring to executing due diligence and managing investments post-acquisition. It provides
practical advice for both new and experienced investors. The book’s clear explanations help demystify
complex aspects of private equity investment strategies.
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  private equity definition: Alternative Assets Guy Fraser-Sampson, 2011-12-07 The investment
landscape has changed dramatically over the last few years, destroying many of the old certainties
by which investors lived their lives. In particular, it has shaken belief in the ability of traditional
asset types such as bonds and equities to protect them from abnormal market conditions, and it has
brought home how closely correlation between different markets can be squeezed together by
extreme pressure. Future investors will have to regard so-called alternative assets as essential
elements within their portfolios, and be prepared to deal with the complexities that this will entail.
This will in turn force a re-appraisal of core concepts such as risk and return, not least because some
alternative asset classes do not lend themselves well to traditional return measures. Exciting times
lie ahead, but a thorough working knowledge of the various alternative asset classes will be an
essential pre-requisite to success, and perhaps even to survival. Alternative Assets meets investor's
need for a guide on where to allocate in this new climate. It provides investors with a primer on each
alternative asset class, as well as practical tips on the pros and cons, implementation, returns
analysis, fees and costs. It also offers introductory guidance on how to set investment targets, and
how alternative assets can be accommodated within the allocation process. Each chapter gives
useful background knowledge on a particular asset type, including a discussion of whether a
satisfactory beta return level exists and, if so, the different ways in which it might be accessed.
Written by best-selling author Guy Fraser-Sampson, this book guides investors through the new look
alternative investment arena, providing post-financial crisis perspective and investment advice on
the alternatives landscape.
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  private equity definition: Business Knowledge for IT in Private Equity Essvale
Corporation Limited, 2009 Deals with the alignment of IT and business of Private Equity. This book
introduces IT professionals to the concepts of the business of Private Equity. It includes chapters
which cover the following topics: overview of the Private Equity industry; sources of funds for
investing; types of funds; and, industry sectors.
  private equity definition: Investment Banking Giuliano Iannotta, 2010-01-12 From a
historical point of view, the main activity of investment banks is what today we call security
underwriting. Investment banks buy securities, such as bonds and stocks, from an issuer and then
sell them to the ?nal investors. In the eighteenth century, the main securities were bonds issued by
governments. The way these bonds were priced and placed is extraordinarily similar to the system
that inve- ment banks still use nowadays. When a government wanted to issue new bonds, it
negotiated with a few prominent “middlemen” (today we would call them investment bankers). The
middlemen agreed to take a fraction of the bonds: they accepted to do so only after having
canvassed a list of people they could rely upon. The people on the list were the ?nal investors. The
middlemen negotiated with the government even after the issuance. Indeed, in those days
governments often changed unilaterally the bond conditions and being on the list of an important
middleman could make the difference. On the other hand, middlemen with larger lists were
considered to be in a better bargaining position. This game was repeated over time, and hence,
reputation mattered. For the middlemen, being trusted by both the investors on the list and by the
issuing governments was crucial.
  private equity definition: SEC Docket United States. Securities and Exchange Commission,
2005
  private equity definition: Capital Markets and the New Economy United States. Congress.
House. Committee on Banking and Financial Services. Subcommittee on Capital Markets, Securities,
and Government Sponsored Enterprises, 2000
  private equity definition: Fundamentals of Fund Administration David Loader, 2011-02-23
Fundamentals of Fund Administration fills a gap in the lack of books that cover the administration
and operations functions related to funds. With the growth of hedge funds globally there is more and
more requirement for fund administration services, and the success of the fund administration is
crucial to the success of the funds themselves in a highly competitive market. As the focus on
operational risk, cost effective support and administration of trading and investment and the ability
to design, develop and deliver added-value services for clients grows there is a need for a
comprehensive analysis of what happens from trade to settlement and beyond and the exact role
that the fund administrator may be required to provide. The book helps those responsible for
managing and supervising fund administration services by examining the decisions, actions and
problems at the various stages as well as explaining the products and infrastructure that services
support. - Concise, easy to read format explains extensive and complicated procedures with lively,
easy to follow road maps - Comprehensive reference work with extensive glossary of terms, useful
website addresses and further reading recommendations - Covers all the major stages with detailed
explanations of what is required for effective completion and regulatory compliance
  private equity definition: CFA Program Curriculum 2017 Level III, Volumes 1 - 6 CFA
Institute, 2016-08-01 Apply CFA Program concepts and skills to real-world wealth and portfolio
management for the 2017 exam The same official curricula that CFA Program candidates receive
with program registration is now publicly available for purchase. CFA Program Curriculum 2017
Level III, Volumes 1-6 provides complete, authoritative guidance on synthesizing the entire CFA
Program Candidate Body of Knowledge (CBOK) into professional practice for the 2017 exam. This
book helps you bring together the skills and concepts from Levels I and II to formulate a detailed,
professional response to a variety of real-world scenarios. Coverage spans all CFA Program topics
and provides a rigorous treatment of portfolio management, all organized into individual study
sessions with clearly defined Learning Outcome Statements. Visual aids clarify complex concepts,
and practice questions allow you to test your understanding while reinforcing major content areas.



Levels I and II equipped you with foundational investment tools and complex analysis skill; now,
you'll learn how to effectively synthesize that knowledge to facilitate effective portfolio management
and wealth planning. This study set helps you convert your understanding into a professional body of
knowledge that will benefit your clients' financial futures. Master essential portfolio management
and compliance topics Synthesize your understanding into professional guidance Reinforce your
grasp of complex analysis and valuation Apply ethical and professional standards in the context of
real-world cases CFA Institute promotes the highest standards of ethics, education, and professional
excellence among investment professionals. The CFA Program Curriculum guides you through the
breadth of knowledge required to uphold these standards. The three levels of the program build on
each other. Level I provides foundational knowledge and teaches the use of investment tools; Level
II focuses on application of concepts and analysis, particularly in the valuation of assets; and Level
III builds toward synthesis across topics with an emphasis on portfolio management.
  private equity definition: Federal Register , 2014
  private equity definition: CFA Program Curriculum 2019 Level I Volumes 1-6 Box Set CFA
Institute, 2018-08-27 Clear, concise instruction for all CFA Program Level I concepts and
competencies for the 2019 exam The same official curricula that CFA Program candidates receive
with program registration is now publicly available for purchase. CFA Program Curriculum 2019
Level I, Volumes 1-6 provides the complete Level I curriculum for the 2019 exam, delivering the
Candidate Body of Knowledge (CBOK) with expert instruction on all 10 topic areas of the CFA
Program. Fundamental concepts are explained in-depth with a heavily visual style, while cases and
examples demonstrate how concepts apply in real-world scenarios. Coverage includes ethical and
professional standards, quantitative analysis, economics, financial reporting and analysis, corporate
finance, equities, fixed income, derivatives, alternative investments, and portfolio management, all
organized into individual sessions with clearly defined Learning Outcome Statements. Charts,
graphs, figures, diagrams, and financial statements illustrate concepts to facilitate retention, and
practice questions provide the opportunity to gauge your understanding while reinforcing important
concepts. Learning Outcome Statement checklists guide readers to important concepts to derive
from the readings Embedded case studies and examples throughout demonstrate practical
application of concepts Figures, diagrams, and additional commentary make difficult concepts
accessible Practice problems support learning and retention CFA Institute promotes the highest
standards of ethics, education, and professional excellence among investment professionals. The
CFA Program curriculum guides you through the breadth of knowledge required to uphold these
standards.
  private equity definition: The State of Securitization Markets United States. Congress.
Senate. Committee on Banking, Housing, and Urban Affairs. Subcommittee on Securities, Insurance,
and Investment, 2011
  private equity definition: Word Power for Business Dan Strutzel, 2017-05-09 The author of
the best-selling 30 Days to a More Powerful Vocabulary, Dan Strutzel, now puts his focus on
communicating successfully in the business world! Business is just like any sector or topic, with its
own language, customs, codes, and terminologies. Different aspects of business can have their own
distinctive terminology, which can also overlap. For instance, words and phrases from the realm of
sales can also apply to management or finance under a variety of circumstances. In Word Power for
Business, Dan presents 500 words and short expressions from a variety of different business
categories. Each session of the program introduces approximately 25 words. First there is an
informal conversation between a male and female, seeing the vocabulary in context. Next Dan
discusses each word or phrase and its definition. Finally, he reinforces the word and its meaning
with another example in a sentence. There are four sessions on banking and finance, four on
marketing, and four on negotiation. Other sessions focus on sales, entrepreneurship, human
resources, e-business, and leadership. The program's intention is to be entertaining, informative,
and inspiring. As the world changes, language changes with it-and both are changing very fast. With
Word Power for Business, you'll keep pace with those changes and watch your career benefit as a



result!
  private equity definition: JPMorgan Chase Whale Trades United States. Congress. Senate.
Committee on Homeland Security and Governmental Affairs. Permanent Subcommittee on
Investigations, 2013
  private equity definition: Promotion of Capital Availability to American Businesses
United States. Congress. House. Committee on Financial Services. Subcommittee on Capital
Markets, Insurance, and Government Sponsored Enterprises, 2001
  private equity definition: Corporate Finance Pasquale De Luca, 2022-12-15 This book on
corporate finance systemically integrates firms' approach toward the market, the value
fundamentals of investors, and the pricing dynamics of financial markets. The reader is first
introduced to an illustration and analysis of some of the main models used in corporate finance and
in asset pricing. The text moves to define the core analysis and valuation techniques to demonstrate
how integrating the fields of corporate finance and asset pricing allows us to make comprehensive
and precise valuations over time. The textbook combines rigorous quantitative analysis with
effective use of graphics to aid intuitive understanding, as well as didactic elements to help grasp
the theoretical framework. Suitable for advanced undergraduate and graduate students, as well as
financial analysts and advisors, investors, and bankers, the book also provides an overview of
Mergers and Acquisitions (M&A), IPO, and Private Equity to help illustrate the theoretical concepts
in practice.
  private equity definition: Biotech Funding Trends Alexandra Carina Gruber, 2008-12-17
Based on interviews with successful biotech entrepreneurs and high-level investors as well as case
studies, this title provides a comprehensive overview of current trends in biotech funding. In
particular, it illustrates the tensions between both sides based on their different backgrounds and
expectations. The book outlines the various funding opportunities for the biotech industry and
identifies ways for both sides to overcome their existing prejudices in order to successfully thrive in
a competitive environment. A must-have for biotech entrepreneurs and investors, as well as
invaluable supplementary reading for students aspiring to a career in the industry.
  private equity definition: US Reg International Securities and Derivative Market 11e (2
Vol) GREENE, 2014-12-29 Dramatic changes in U.S. law have increased the need to understand the
complex regulation of todayand’s global capital and derivatives markets. U.S. Regulation of the
International Securities and Derivatives Markets is the first truly comprehensive guide in this
dynamic regulatory arena. This completely updated Eleventh Edition was authored by a team of
attorneys at Cleary Gottlieb Steen and& Hamilton LLP, one of the foremost law firms in international
finance. U.S. Regulation of the International Securities and Derivatives Markets provides thoroughly
up-to-date coverage of the SEC Securities Offering Reform rules, the impact of the Dodd-Frank Act
and the Sarbanes-Oxley Act on public companies in the United States, and much more. Advising
clients on cross-border securities transactions means dealing with a tangle of complex rules and
requirements. This comprehensive reference explains in detail virtually everything your clients
might want to know, including: The U.S. securities and commodities laws pertaining to foreign
participants and financial products entering U.S. capital markets, and U.S. securities in international
markets, including a comprehensive discussion of the requirements imposed by the Sarbanes-Oxley
Act and the regulatory framework established by the Dodd-Frank Act. The rules and regulations
affecting each participant, including foreign banks, broker-dealers, investment companies and
advisers, futures commission merchants, commodity pool operators, commodity trading advisors,
and others The rules and requirements behind different cross-border transactions, including private
placements and Rule 144A, ADR programs, the U.S./Canadian MJDS, global offerings, and more The
principal European Union measures governing securities offerings and ongoing reporting in the
European Union Many additional regulatory issues, including enforcement and remedies, recent
case interpretations, FINRA and other SRO rules, and much more U.S. Regulation of the
International Securities and Derivatives Markets, Eleventh Edition is by far the most comprehensive
reference of its kind. This is the only desk reference covering all U.S. laws and regulations affecting



international securities offerings and foreign participants in U.S. capital markets. It explains dozens
of topics that simply cannot be found in any other published sourceand—saving you valuable
research time, youand’ll have all the detailed information you need to guide clients through this
dramatic new financial era.
  private equity definition: Wealth Supremacy Marjorie Kelly, 2012-06-04 This powerful
analysis explains how the bias toward wealth that is woven into the very fabric of American
capitalism is damaging people, the economy, and the planet and explores what the foundations of a
new economy could be. This bold manifesto exposes seven myths underlying wealth supremacy—the
bias that institutionalizes infinite extraction of wealth by and for the wealthy and is the hidden force
behind economic injustice, the climate crisis, and so many other problems of our day: The Myth of
Maximizing—No amount of wealth is ever enough. The Myth of Fiduciary Duty—Corporate
managers' most sacred duty is to expand capital. The Myth of Corporate Governance—Corporate
membership must be reserved for capital alone. The Myth of the Income Statement—Income to
capital must always be increased, while income to labor must always be decreased. The Myth of
Materiality—Profit—that is, material gain-alone is real, while social and environmental damages are
not. The Myth of Takings—The first duty of government must be the protection of private property.
The Myth of the Free Market—There should be no limits on the sphere of influence of corporations
and capital. Kelly argues instead for the democratization of ownership: public ownership of vital
services, worker-owned businesses, and more. And she sketches the outlines of a nonextractive
capitalism that would be subordinate to the public interest. This is an ambitious reimagining of the
very foundations of our economy and society.
  private equity definition: 30 Days to a More Powerful Business Vocabulary Dan Strutzel,
2020-09-30 “...A LEARNING EXPERIENCE THAT CAN CHANGE YOUR LIFE FOREVER.” -BRIAN
TRACY The author of the best-selling 30 Days to a More Powerful Vocabulary, Dan Strutzel, now
puts his focus on communicating successfully in the business world! Business is just like any sector
or topic, with its own language, customs, codes, and terminologies. Different aspects of business can
have their own distinctive terminology, which can also overlap. In 30 Days to a More Powerful
Business Vocabulary, Dan presents over 500 words and short expressions from a variety of different
business categories. Each section introduces approximately 25 words. Each of the words are initially
presented in a story or conversation, so you can experience the correct context in which the words
are used. Dan then discusses each word or phrase and its definition. Finally, he reinforces the word
and its meaning with another example in a sentence. And of course, Dan has you make all of the
words a part of your permanent vocabulary by using his “30-day learning program” based on
well-known super-learning principles. There are four sections on banking and finance, four on
marketing, and four on negotiation. Other sections focus on sales, entrepreneurship, human
resources, e-business, leadership, and an all-new section on remote learning! The book’s intention is
to be entertaining, informative, and inspiring. As the world changes, language changes with it—and
both are changing very fast. With 30 Days to a More Powerful Business Vocabulary, you’ll keep pace
with those changes and watch your career benefit as a result!
  private equity definition: The Concept of the Employer Jeremias Prassl, 2015 The concept of
the employer has been surprisingly ignored in employment and corporate law, leaving protective
norms unable to grapple with modern work arrangements. This book scrutinises the received
concept of a unitary employer providing a functional reconceptualization as a framework for future
arguments and coherent judicial decision-making.
  private equity definition: Hedges on Hedge Funds James R. Hedges, IV, 2004-11-08 A
just-in-time guide to hedge fund investing Today, access to hedge funds is increasingly available to
average investors through funds of hedge funds and other registered products. These vehicles allow
investors to invest as little as $25,000 to start. Hedges on Hedge Funds provides an overview of
hedge fund investing and delves into the key investment strategies employed by hedge fund
managers. This comprehensive resource directs people to proper fund selection and allocation, but
most importantly, it helps investors avoid the potential pitfalls associated with the industry by



discussing transparency, size vs. performance, and other important issues associated with selecting
and profiting with hedge funds. James R. Hedges, IV (Naples, FL), is recognized as a pioneer in the
hedge fund industry for his efforts to monitor and review funds and fund managers for performance
and transparency. He is the founder, President, and Chief Investment Officer of LJH Global
Investments-an investment advisory firm that helps clients select and invest in hedge funds.
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