performance of active equity funds

performance of active equity funds remains a critical consideration for investors seeking to
maximize returns while managing risk in dynamic financial markets. Active equity funds are managed
by professional portfolio managers who make deliberate investment decisions to outperform
benchmark indices. This article explores the key factors influencing the performance of active equity
funds, comparing them with passive investment strategies, and examining the role of fund
management expertise and market conditions. Additionally, it delves into performance measurement
metrics and the impact of fees and expenses on net returns. Understanding these elements is vital for
investors aiming to evaluate active equity funds effectively and make informed decisions. The
following sections provide a comprehensive overview of the performance dynamics of active equity
funds, their advantages and challenges, and practical insights for optimizing investment outcomes.
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Measuring the Performance of Active Equity Funds
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e Strategies to Enhance the Performance of Active Equity Funds

Understanding Active Equity Funds

Active equity funds are investment vehicles managed by professional fund managers who actively
select stocks to build a portfolio with the objective of outperforming a specific benchmark index.
Unlike passive funds, which track market indices, active funds rely on research, market analysis, and
managerial expertise to capitalize on market inefficiencies. The performance of active equity funds
depends largely on the skill and decisions of the fund manager in selecting securities and timing
trades. These funds invest primarily in equities, which represent ownership in publicly traded
companies, exposing investors to potentially higher returns along with increased risk.

Definition and Characteristics

Active equity funds are distinguished by their discretionary investment approach, flexibility in asset
allocation, and the potential for above-market returns. Key characteristics include:

e Active stock selection based on fundamental or technical analysis

e Dynamic portfolio adjustments in response to market conditions



e Higher management fees compared to passive funds

e Potential for greater volatility due to concentrated holdings

Types of Active Equity Funds

Active equity funds vary by investment style, market capitalization focus, and sector specialization.
Common types include growth funds, value funds, small-cap funds, and sector-specific funds. Each
type targets different market segments and employs strategies tailored to specific investment
objectives and risk tolerances.

Factors Influencing Performance of Active Equity Funds

The performance of active equity funds is driven by a combination of internal and external factors.
Understanding these influences helps investors to assess fund potential and risks effectively.

Fund Manager Expertise and Strategy

The skill, experience, and investment philosophy of the fund manager are paramount to the success
of active equity funds. Managers who conduct thorough research and apply disciplined strategies are
more likely to identify undervalued stocks and market opportunities that enhance fund performance.

Market Conditions and Economic Environment

Broader economic trends, interest rates, and market volatility significantly impact the returns of
active equity funds. Bull markets can provide tailwinds for active managers, while bear markets test
their ability to preserve capital and outperform benchmarks.

Stock Selection and Portfolio Construction

Effective stock picking and diversification strategies reduce risk and improve the potential for alpha
generation. Active equity fund managers often balance concentration in high-conviction stocks with
diversification to mitigate sector and company-specific risks.

Fund Size and Liquidity

The size of an active equity fund can affect its aqgility and performance. Larger funds may face
challenges in entering or exiting positions without impacting stock prices, potentially limiting the
manager’s ability to capitalize on certain opportunities.



Performance Comparison: Active vs. Passive Equity
Funds

Investors often weigh the performance of active equity funds against passive funds, which track
market indices with minimal management intervention. This comparison is essential for
understanding cost-effectiveness and return potential.

Historical Performance Trends

While some active equity funds have historically outperformed their benchmarks, data indicates that
many struggle to consistently beat passive indices, particularly after accounting for fees and
expenses. Market efficiency and increased competition have made alpha generation challenging.

Cost Considerations

Active equity funds generally charge higher management fees and incur greater transaction costs due
to frequent trading. These expenses can materially reduce net returns, especially in periods of market
underperformance.

Advantages and Disadvantages

* Advantages of Active Funds: Potential to outperform benchmarks, flexibility to adapt to
market changes, ability to exploit market inefficiencies.

» Disadvantages of Active Funds: Higher fees, risk of underperformance, reliance on manager
skill.

Measuring the Performance of Active Equity Funds

Accurate performance measurement is critical for evaluating the success of active equity funds and
making comparative assessments.

Key Performance Metrics

Common metrics used to assess active equity fund performance include:

* Alpha: Measures the fund’s excess return relative to a benchmark, indicating manager skill.
e Beta: Assesses the fund’s sensitivity to market movements.

e Sharpe Ratio: Evaluates risk-adjusted returns by comparing excess returns to volatility.



e Tracking Error: Quantifies the deviation of fund returns from its benchmark.

Benchmark Selection

Choosing an appropriate benchmark that aligns with the fund’s investment style and objectives is
essential for meaningful performance evaluation. Inappropriate benchmarks can distort the
interpretation of active fund performance.

Challenges and Risks Associated with Active Equity
Funds

Active equity funds face several inherent challenges that can affect performance outcomes and
investor returns.

Market Efficiency and Competition

Highly efficient markets reduce opportunities for active managers to find mispriced securities. Intense
competition among skilled managers further diminishes the likelihood of sustained outperformance.

Managerial Risk and Behavioral Biases

Fund managers are susceptible to cognitive biases and emotional decision-making, which can lead to
suboptimal investment choices and underperformance.

Liquidity and Concentration Risks

Active funds may hold concentrated positions or invest in less liquid stocks, increasing vulnerability to
price fluctuations and difficulty in executing trades during volatile periods.

Strategies to Enhance the Performance of Active
Equity Funds

Implementing best practices and strategic approaches can improve the likelihood of achieving
superior performance in active equity funds.

Rigorous Research and Due Diligence

Comprehensive fundamental analysis, combined with quantitative methods, supports informed stock
selection and portfolio management decisions.



Diversification and Risk Management

Balancing portfolio concentration and diversification mitigates risk without diluting potential returns,
supporting stable performance across market cycles.

Cost Control and Fee Transparency

Minimizing expenses through efficient trading and transparent fee structures helps preserve investor
returns and enhances net performance.

Continuous Performance Monitoring

Regular evaluation of fund performance relative to benchmarks and peer groups enables timely
adjustments to strategy and portfolio composition.

1. Focus on manager selection based on track record and investment approach
2. Adopt flexible strategies that respond to evolving market conditions

3. Leverage technology and data analytics to support investment decisions

Frequently Asked Questions

What factors influence the performance of active equity
funds?

The performance of active equity funds is influenced by factors such as the fund manager's stock
selection skills, market conditions, economic trends, sector allocation, and the fund's expense ratio.

How do active equity funds typically perform compared to
passive funds?

Active equity funds may outperform passive funds during volatile or inefficient markets due to expert
stock picking, but over the long term, many active funds underperform passive benchmarks after
fees.

What role does the fund manager play in the performance of
active equity funds?

The fund manager's expertise, investment strategy, and decision-making significantly affect the
performance of active equity funds, as they actively select stocks and adjust portfolio allocations.



How important is expense ratio in determining the net
performance of active equity funds?

Expense ratio is critical as higher fees can erode returns, making it harder for active funds to
outperform their benchmarks after costs are considered.

Can active equity funds outperform in all market conditions?

No, active equity funds may outperform in certain market conditions such as market downturns or
volatile periods, but they may underperform in stable or strongly trending markets where passive
investing thrives.

What metrics are used to evaluate the performance of active
equity funds?

Common metrics include alpha, beta, Sharpe ratio, information ratio, and tracking error, which assess
risk-adjusted returns, volatility, and consistency relative to benchmarks.

How does market efficiency affect active equity fund
performance?

In highly efficient markets, it is harder for active funds to find mispriced securities and outperform,
whereas in less efficient or emerging markets, active management has greater potential to add value.

What is the impact of fund size on the performance of active
equity funds?

Larger fund size can limit flexibility and the ability to invest in smaller, potentially high-growth stocks,
which may negatively impact performance compared to smaller, more nimble funds.

How frequently should investors review the performance of
their active equity funds?

Investors should review fund performance at least quarterly or semi-annually to assess consistency,
changes in management, and alignment with investment goals.

Are recent performance trends a reliable indicator of future
returns for active equity funds?

Recent performance trends can provide insights but are not reliable predictors of future returns due
to market unpredictability and changing economic conditions.

Additional Resources

1. Active Equity Fund Management: Strategies for Success



This book explores various strategies employed by active equity fund managers to outperform the
market. It covers portfolio construction, stock selection techniques, and risk management. Readers
will gain insights into how active management can add value in different market conditions.

2. The Performance of Active Equity Funds: Evidence and Analysis

Focusing on empirical research, this book reviews studies on the historical performance of active
equity funds. It discusses factors influencing fund returns, including fees, market efficiency, and
manager skill. The book provides a balanced perspective on when and how active funds can beat
benchmarks.

3. Behavioral Finance and Active Equity Fund Performance

This title delves into the psychological biases that impact fund managers' decisions and how these
affect fund performance. It examines common behavioral pitfalls and offers strategies to mitigate
their effects. The book is ideal for understanding the human element behind active fund
management.

4. Quantitative Approaches to Active Equity Fund Performance

A detailed guide on using quantitative models to evaluate and enhance the performance of active
equity funds. It covers factor models, performance attribution, and risk-adjusted return metrics.
Professionals looking to apply data-driven methods in fund analysis will find this book valuable.

5. Active vs. Passive Equity Funds: Performance Comparisons and Insights

This book provides a comprehensive comparison between active and passive equity fund
performances. It discusses market conditions favoring each approach and the implications for
investors. The analysis includes cost considerations, tracking error, and long-term outcomes.

6. Risk Management in Active Equity Fund Performance

Focusing on the critical role of risk management, this book outlines techniques to control downside
risk while pursuing alpha. It covers diversification, hedging strategies, and stress testing. Fund
managers and investors will learn how to balance risk and return effectively.

7. Performance Measurement and Evaluation of Active Equity Funds

This book explains methodologies for assessing the performance of active equity funds, including
benchmark selection and performance metrics like alpha and Sharpe ratio. It also discusses common
pitfalls in performance evaluation. The book is a practical resource for analysts and investors.

8. The Economics of Active Equity Fund Management

Examining the economic principles behind active fund management, this book covers market
efficiency, agency theory, and incentive structures. It provides insights into why active management
exists and under what circumstances it can add value. The book is suited for readers interested in the
theoretical foundations of fund performance.

9. Case Studies in Active Equity Fund Performance

Through real-world examples, this book highlights successes and failures in active equity fund
management. It analyzes specific funds, market events, and managerial decisions that influenced
outcomes. Readers can learn practical lessons and best practices from these case studies.
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performance of active equity funds: INDIAN MUTUAL FUNDS & PERFORMANCE
MEASURES Dr. Subrata Roy,

performance of active equity funds: Mutual Funds and Exchange-traded Funds Harold
Kent Baker, Greg Filbeck, Halil Kiymaz, 2016 Mutual Funds and Exchange-Traded Funds: Building
Blocks to Wealth provides a fresh look at this intriguing but often complex subject. Its coverage
spans the gamut from theoretical to practical coverage.

performance of active equity funds: Portfolio Management Scott D. Stewart, Christopher D.
Piros, Jeffrey C. Heisler, 2019-03-26 A career’s worth of portfolio management knowledge in one
thorough, efficient guide Portfolio Management is an authoritative guide for those who wish to
manage money professionally. This invaluable resource presents effective portfolio management
practices supported by their underlying theory, providing the tools and instruction required to meet
investor objectives and deliver superior performance. Highlighting a practitioner’s view of portfolio
management, this guide offers real-world perspective on investment processes, portfolio decision
making, and the business of managing money for real clients. Real world examples and detailed test
cases—supported by sophisticated Excel templates and true client situations—illustrate real
investment scenarios and provide insight into the factors separating success from failure. The book
is an ideal textbook for courses in advanced investments, portfolio management or applied capital
markets finance. It is also a useful tool for practitioners who seek hands-on learning of advanced
portfolio techniques. Managing other people’s money is a challenging and ever-evolving business.
Investment professionals must keep pace with the current market environment to effectively manage
their client’s assets while students require a foundation built on the most relevant, up-to-date
information and techniques. This invaluable resource allows readers to: Learn and apply advanced
multi-period portfolio methods to all major asset classes. Design, test, and implement investment
processes. Win and keep client mandates. Grasp the theoretical foundations of major investment
tools Teaching and learning aids include: Easy-to-use Excel templates with immediately accessible
tools. Accessible PowerPoint slides, sample exam and quiz questions and sample syllabi Video
lectures Proliferation of mathematics in economics, growing sophistication of investors, and rising
competition in the industry requires advanced training of investment professionals. Portfolio
Management provides expert guidance to this increasingly complex field, covering the important
advancements in theory and intricacies of practice.

performance of active equity funds: Handbook of the Economics of Finance
SET:Volumes 2A & 2B George M. Constantinides, Milton Harris, Rene M. Stulz, 2013-01-21 This
two-volume set of 23 articles authoritatively describes recent scholarship in corporate finance and
asset pricing. Volume 1 concentrates on corporate finance, encompassing topics such as financial
innovation and securitization, dynamic security design, and family firms. Volume 2 focuses on asset
pricing with articles on market liquidity, credit derivatives, and asset pricing theory, among others.
Both volumes present scholarship about the 2008 financial crisis in contexts that highlight both
continuity and divergence in research. For those who seek insightful perspectives and important
details, they demonstrate how corporate finance studies have interpreted recent events and
incorporated their lessons. - Covers core and newly-developing fields - Explains how the 2008
financial crises affected theoretical and empirical research - Exposes readers to a wide range of
subjects described and analyzed by the best scholars
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authoritative, must-read guide to making more informed decisions about mutual funds Providing a
balance of theory and application, this authoritative book will enable you to evaluate the various
performance and risk attributes of mutual funds. It covers a broad range of topics, including
understanding the advantages and disadvantages of mutual funds, evaluating stock/bond allocations
within fund portfolios, assessing fund diversification risk, measuring fund returns and risk, and
making fund buy/sell decisions. While informative chapters combine clear summaries of existing
research with practical guidelines for mutual fund analysis, step-by-step decision checklists guide
you through the selection of various mutual funds. Puts the risks and rewards of mutual fund
investing in perspective Skillfully examines how to select and evaluate the best mutual funds
Outlines mutual fund service advantages and disadvantages Discusses the long- and short-term
effectiveness of mutual funds Covering major theoretical and management issues in mutual fund
analysis and portfolio management, this book is an authoritative guide.

performance of active equity funds: Exchange-Traded Funds A. Seddik Meziani,
2016-07-15 With Exchange Traded Fund (ETF) sponsors constantly making new types of ETFs
available, there is now a variety of ETFs that provide investors with an opportunity to develop
diversified investment portfolios. Their sophistication has also grown to include a breed of ETFs that
do not passively track the performance of an underlying index. With this assortment of newer ETFs,
and more on the way, market strategists are now capable of devising all-ETF portfolios based on a
multitude of asset allocation schemes that respond to the need of their clients. This book provides a
comprehensive overview of the changes brought about by ETFs. It describes and analyses recent
changes alongside their impact on investment portfolios, and discusses the continuing success of
index-based ETFs and the reasons underlying their long-lasting achievements. The book offers an
objective discourse on the newly minted smart beta ETFs and some of the issues surrounding them,
and provides an overview of how the increasingly widespread ETF-based portfolio hedging strategies
are constructed and implemented. Paying particular attention to the importance of asset allocation
and the essential role it plays in portfolio construction, this book explores the role played by ETFs in
changing investors’ attitudes toward home bias, covering both established and emerging frontier
markets. The author leverages his extensive background to integrate best professional practices and
academic rigor for an increased understanding of the ever-evolving world of ETFs.

performance of active equity funds: Handbook of the Economics of Finance George M.
Constantinides, Milton Harris, Rene M. Stulz, 2013-02-08 The 12 articles in this second of two parts
condense recent advances on investment vehicles, performance measurement and evaluation, and
risk management into a coherent springboard for future research. Written by world leaders in asset
pricing research, they present scholarship about the 2008 financial crisis in contexts that highlight
both continuity and divergence in research. For those who seek authoritative perspectives and
important details, this volume shows how the boundaries of asset pricing have expanded and at the
same time have grown sharper and more inclusive. - Offers analyses by top scholars of recent asset
pricing scholarship - Explains how the 2008 financial crises affected theoretical and empirical
research - Covers core and newly developing fields

performance of active equity funds: Exchange Traded Funds as an Investment Option A.
Meziani, 2016-02-02 Exchange Traded Funds (ETF's) are a relatively new open- ended investment
vehicle. Launched in 1993, their appeal as an important and unique financial product has compelled
institutional and retail investors to look anew at their almost endless possibilities. This has led to
their dramatic expansion. Meziani draws from his academic and corporate expertise to straddle both
theory and practice. Using this book, practitioners, academics and students alike will find a
thorough explanation of the theoretical ideas underlying ETF's, along with their detailed analysis,
communicated in practical and clear terms.

performance of active equity funds: The Intelligent Portfolio Christopher L. Jones,
2017-12-27 The Intelligent Portfolio draws upon the extensive insights of Financial Engines—a
leading provider of investment advisory and management services founded by Nobel Prize-winning
economist William F. Sharpe—to reveal the time-tested institutional investing techniques that you




can use to help improve your investment performance. Throughout these pages, Financial Engines’
CIO, Christopher Jones, uses state-of-the-art simulation and optimization methods to demonstrate
the often-surprising results of applying modern financial economics to personal investment
decisions.

performance of active equity funds: Investing Amid Low Expected Returns Antti [Imanen,
2022-04-14 Elevate your game in the face of challenging market conditions with this eye-opening
guide to portfolio management Investing Amid Low Expected Returns: Making the Most When
Markets Offer the Least provides an evidence-based blueprint for successful investing when decades
of market tailwinds are turning into headwinds. For a generation, falling yields and soaring asset
prices have boosted realized returns. However, this past windfall leaves retirement savers and
investors now facing the prospect of record-low future expected returns. Emphasizing this pressing
challenge, the book highlights the role that timeless investment practices - discipline, humility, and
patience - will play in enabling investment success. It then assesses current investor practices and
the body of empirical evidence to illuminate the building blocks for improving long-run returns in
today’s environment and beyond. It concludes by reviewing how to put them together through
effective portfolio construction, risk management, and cost control practices. In this book, readers
will also find: The common investor responses so far to the low expected return challenge Extensive
empirical evidence on the critical ingredients of an effective portfolio: major asset class premia,
illiquidity premia, style premia, and alpha Discussions of the pros and cons of illiquid investments,
factor investing, ESG investing, risk mitigation strategies, and market timing Coverage of the whole
top-down investment process - throughout the book endorsing humility in tactical forecasting and
boldness in diversification Ideal for institutional and active individual investors, Investing Amid Low
Expected Returns is a timeless resource that enables investing with serenity even in harsher
financial conditions.

performance of active equity funds: The Financial Ecosystem Satyajit Bose, Guo Dong, Anne
Simpson, 2019-10-16 Long term asset owners and managers, while seeking high risk-adjusted
returns and efficiently allocating scarce financial capital to the highest value economic activities,
have the essential and formidable role of ensuring the sustainability of return. But generally
accepted financial accounting methods are ill-equipped to provide clear signals of the risks and
opportunities created by scarce natural and human capital. Hence many investment managers in
global financial markets, while performing due diligence on portfolio companies, examine metrics of
non-financial performance, especially environmental, social and governance (ESG) indicators.
Broken into three sections, this book outlines the rationale for and methods used in six areas where
financial acumen has been harnessed to the goal of combining monetary return with long run
sustainability. The first section offers an introduction to the role of finance in achieving
sustainability, and includes an overview of the six areas—sustainable investing, impact investing,
decentralized finance, conservation finance, and cleantech finance. The methods section of the book
illustrates analytical tools and specialized data sources essential to those interested in increasing the
level of social responsibility embedded in economic activity. The applications section describes and
differentiates each of the six areas and their roles in advancing specific measures of sustainability.

performance of active equity funds: Active Equity Portfolio Management Frank J.
Fabozzi, 1998-01-15 Active Equity Portfolio Management provides an overview of the philosophies,
methodologies, and strategies involved in attempting to beat the market. The book covers a host of
relevant topics including equity benchmarks, equity style management, tactical asset allocation, and
the use of derivatives to enhance returns. The contributors include top professionals from leading
Wall Street firms, as well as top academics.

performance of active equity funds: Someone Will Make Money on Your Funds - Why Not
You? Gary L. Gastineau, 2005-10-03 SOMEONE WILL MAKE MONEY ON YOUR FUNDS-WHY NOT
YOU? This book is a treasure trove of practical research and pithythoughts based on Gastineau's
decades of experience; a valuableguide for the thoughtful investor. —Harold Evensky, Chairman,
Evensky, Brown & Katz Someone Will Make Money On Your Funds - Why Not You?will jar armchair




mutual fund investors out of their PJ's. If youthink checking out your funds in Morningstar and
Lipper has youcovered, you best read this book. —Maureen Nevin Duffy, Editor/Publisher, The
TurnaroundTactician This book is a must-read for fund investors. Gastineaucarefully discusses many
important factors such as taxes, capitalgains overhang, trading costs, turnover, benchmark
selection,active management, expense ratio, and aggressive trading by markettimers. These factors
significantly affect fund performance but maybe ignored by investors. Gastineau goes on to build a
strong casefor choosing ETFs over mutual funds, especially for long-terminvestors. I strongly
recommend this book for investors. —Vijay Singal, ]J. Gray Ferguson Professor of Finance
andChairperson of the Finance Department, Pamplin College of Businessof Virginia Tech, and author
of Beyond the Random Walk: A Guideto Stock Market Anomalies and Low-Risk Investing Gastineau's
message is very powerful. He not only challengessome conventional wisdom on investing, but truly
emphasizes how toadd value to a portfolio. What is unique is his ability to movequickly from the big
picture to implementation strategies offeringinvestment solutions to both investment advisors and
individualinvestors. Portfolio adjustments discussed can potentially havesignificant impact on a
long-term investor's standard ofliving. —Dan Dolan, Director, Wealth Management Strategies,
SelectSector SPDRs

performance of active equity funds: Mutual Fund Amendments United States. Congress.
House. Committee on Interstate and Foreign Commerce. Subcommittee on Commerce and Finance,
1970

performance of active equity funds: Stay the Course John C. Bogle, 2018-11-16 A journey
through the Index Revolution from the man who started it all Stay the Course is the story the
Vanguard Group as told by its founder, legendary investor John C. Bogle. This engrossing book
traces the history of Vanguard—the largest mutual fund organization on earth. Offering the world’s
first index mutual fund in 1976, John Bogle led Vanguard from a $1.4 billion firm with a staff of 28 to
a global company of 16,000 employees and with more than $5 trillion in assets under management.
An engaging blend of company history, investment perspective, and personal memoir, this book
provides a fascinating look into the mind of an extraordinary man and the company he created. John
Bogle continues to be an inspiring and trusted figure to millions of individual investors the world
over. His creative innovation, personal integrity, and stubborn determination infuse every aspect of
the company he founded. This accessible and engaging book will help you: Explore the history of
some of Vanguard’s most important mutual funds, including First Index Investment Trust,
Wellington Fund, and Windsor Fund Understand how the Vanguard Group gave rise to the Index
Revolution and transformed the lives of millions of individual investors Gain insight on John Bogle’s
views on values such as perseverance, caring, commitment, integrity, and fairness Investigate a
wide range of investing topics through the lens of one of the most prominent figures in the history of
modern finance The Vanguard Group and John Bogle are inextricably linked—it would be impossible
to tell one story without the other. Stay the Course: The Story of Vanguard and the Index Revolution
weaves these stories together taking you on a journey through the history of one revolutionary
company and one remarkable man. Investors, wealth managers, financial advisors, business leaders,
and those who enjoy a good story, will find this book as informative and unique as its author.

performance of active equity funds: Investment Criteria for Mutual Fund Selection Jan
Harkopf, 2016-10 The importance of mutual funds for individual investors has increased in recent
decades. This becomes apparent when looking at the increased share of households owning mutual
funds. These mutual fund investors usually want to receive a return which is above or at least close
to the mutual fund’s benchmark. Consequently, investors want to invest in those funds which will
show these patterns in the future. Some of these mutual funds receive much attention, since they
generate extraordinary high performance. But the question that remains is whether it is possible to
predict such performance before funds exhibit such outstanding performance. In the past, mutual
fund investors focused extensively on performance or performance linked patterns, like the
Morningstar star rating, and thus chased past performance. This seems surprising since
performance persists only over a short time and is more persistent to weak mutual funds (1 and 2



star rated) than well performing mutual funds. Thus, chasing past performances seems to be a
rather inferior strategy. Therefore, investors should try to identify alternative tools showing a high
correlation to future mutual fund performance. In this book, mutual funds are analysed, especially
open-end mutual funds and actively managed mutual funds. The main focus is on what purpose and
usefulness active investments have and whether performance is persistent and what the
determinants of mutual fund flows are. Moreover, some alternative measures will be introduced by
explaining which attributes or methods should be used and avoided when selecting mutual funds.

performance of active equity funds: Handbook Of Financial Econometrics, Mathematics
Statistics, And Machine Learning (In 4 Volumes) Cheng Few Lee, John C Lee, 2020-07-30 This
four-volume handbook covers important concepts and tools used in the fields of financial
econometrics, mathematics, statistics, and machine learning. Econometric methods have been
applied in asset pricing, corporate finance, international finance, options and futures, risk
management, and in stress testing for financial institutions. This handbook discusses a variety of
econometric methods, including single equation multiple regression, simultaneous equation
regression, and panel data analysis, among others. It also covers statistical distributions, such as the
binomial and log normal distributions, in light of their applications to portfolio theory and asset
management in addition to their use in research regarding options and futures contracts.In both
theory and methodology, we need to rely upon mathematics, which includes linear algebra,
geometry, differential equations, Stochastic differential equation (Ito calculus), optimization,
constrained optimization, and others. These forms of mathematics have been used to derive capital
market line, security market line (capital asset pricing model), option pricing model, portfolio
analysis, and others.In recent times, an increased importance has been given to computer
technology in financial research. Different computer languages and programming techniques are
important tools for empirical research in finance. Hence, simulation, machine learning, big data, and
financial payments are explored in this handbook.Led by Distinguished Professor Cheng Few Lee
from Rutgers University, this multi-volume work integrates theoretical, methodological, and
practical issues based on his years of academic and industry experience.

performance of active equity funds: Investment Consultant Diploma - City of London College
of Economics - 6 months - 100% online / self-paced City of London College of Economics, Overview
This diploma course will teach you everything you need to know to become a successful investment
consultant. Upon completion you will be able to work for financial companies or freelance. Content -
Financial Instruments - Mutual Funds and Other Investment Companies - Capital Asset Pricing and
Arbitrage Pricing Theory - Managing Bond Portfolios - Financial Statement Analysis - Derivative
Markets etc. Duration 6 months Assessment The assessment will take place on the basis of one
assignment at the end of the course. Tell us when you feel ready to take the exam and we’ll send you
the assignment questions. Study material The study material will be provided in separate files by
email / download link.

performance of active equity funds: Index Funds Mark T. Hebner, 2007 The financial
services industry has a dark secret, one that costs global investors about $2.5 trillion per year. This
secret quietly drains the investment portfolios and retirement accounts of almost every investor. In
1900, French mathematician, Louis Bachelier, unsuspectingly revealed this disturbing fact to the
world. Since then, hundreds of academic studies have supported Bachelier's findings. This book
offers overwhelming proof of this, and shows investors how to obtain their optimal rate of return by
matching their risk capacity to an appropriate risk exposure. A globally diversified portfolio of index
funds is the optimal way to accomplish this. Index Funds is the treatment of choice for wayward
investors. Below market returns in investment portfolios and pension accounts are the result of
investors gambling with their hard earned money. This 12-Step Program will put active investors on
the road to recovery. Each step is designed to bring investors closer to embracing a prudent and
sound strategy of buying, holding, and rebalancing an index portfolio.

performance of active equity funds: Financial Decisions and Markets John Y. Campbell,
2017-10-31 From the field's leading authority, the most authoritative and comprehensive




advanced-level textbook on asset pricing In Financial Decisions and Markets, John Campbell, one of
the field’s most respected authorities, provides a broad graduate-level overview of asset pricing. He
introduces students to leading theories of portfolio choice, their implications for asset prices, and
empirical patterns of risk and return in financial markets. Campbell emphasizes the interplay of
theory and evidence, as theorists respond to empirical puzzles by developing models with new
testable implications. The book shows how models make predictions not only about asset prices but
also about investors’ financial positions, and how they often draw on insights from behavioral
economics. After a careful introduction to single-period models, Campbell develops multiperiod
models with time-varying discount rates, reviews the leading approaches to consumption-based
asset pricing, and integrates the study of equities and fixed-income securities. He discusses models
with heterogeneous agents who use financial markets to share their risks, but also may speculate
against one another on the basis of different beliefs or private information. Campbell takes a broad
view of the field, linking asset pricing to related areas, including financial econometrics, household
finance, and macroeconomics. The textbook works in discrete time throughout, and does not require
stochastic calculus. Problems are provided at the end of each chapter to challenge students to
develop their understanding of the main issues in financial economics. The most comprehensive and
balanced textbook on asset pricing available, Financial Decisions and Markets is an essential
resource for all graduate students and practitioners in finance and related fields. Integrated
treatment of asset pricing theory and empirical evidence Emphasis on investors’ decisions Broad
view linking the field to financial econometrics, household finance, and macroeconomics Topics
treated in discrete time, with no requirement for stochastic calculus Solutions manual for problems
available to professors
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