internet bubble causes

internet bubble causes refer to the various factors and circumstances that led to the rapid rise and
subsequent collapse of internet-based company valuations during the late 1990s and early 2000s.
This phenomenon, often called the Dot-com Bubble, was characterized by excessive speculation,
unrealistic business models, and massive investment in internet startups without proven profitability.
Understanding the internet bubble causes provides crucial insights into market psychology, investor
behavior, and economic trends that contributed to inflated stock prices and eventual market
correction. Key contributors included technological innovation hype, easy access to venture capital,
and a lack of regulatory oversight. This article explores the primary causes behind the internet
bubble, examining technological, financial, and psychological dimensions. The discussion will cover
the role of investor speculation, the influence of media, and the impact of market dynamics during
this period.

e Technological Innovation and Market Hype
e Speculative Investment Behavior

e Venture Capital and Funding Environment
e Media Influence and Public Perception

e Regulatory and Market Oversight Issues

Technological Innovation and Market Hype

The late 1990s witnessed unprecedented advances in internet technology and digital communication,
which fueled widespread enthusiasm among investors and the general public. The rapid expansion of
the World Wide Web created new opportunities for businesses, leading to a surge in internet startups.
This technological innovation was a fundamental driver of the internet bubble causes, as it generated
optimism about the transformative potential of the internet economy.

Emergence of the World Wide Web

The World Wide Web's development made access to information and services easier than ever before.
Entrepreneurs and investors alike believed the internet would revolutionize commerce and
communication, prompting a rush to capitalize on this new frontier. Many companies focused on
creating web-based platforms, expecting exponential user growth and market dominance.

Overvaluation Due to Hype

While technological progress was real, market participants often overestimated the speed and scale
at which internet companies could generate profits. This hype led to inflated valuations, with stock



prices rising far beyond the companies' actual earnings or business fundamentals. The belief in a
"new economy" where traditional financial metrics did not apply was a significant element among the
internet bubble causes.

Speculative Investment Behavior

Speculation played a critical role in the internet bubble causes. Investors, driven by fear of missing
out (FOMO) and the lure of quick profits, engaged in aggressive buying of internet stocks. This
speculative frenzy created a feedback loop where rising prices attracted more buyers, further inflating
valuations.

Retail Investor Participation

A surge in retail investors entering the stock market magnified speculative behavior. Many new
investors had limited experience and relied heavily on hype and media coverage rather than
fundamental analysis. Their enthusiasm contributed to rapid price increases, often disconnected from
actual company performance.

Market Psychology and Herd Mentality

Herd behavior is a common phenomenon in speculative markets. During the internet bubble,
investors tended to follow prevailing trends, purchasing stocks simply because others were doing so.
This collective optimism reinforced the bubble, making it difficult for contrary signals to gain traction
until the collapse became inevitable.

Venture Capital and Funding Environment

The availability of venture capital was another significant internet bubble cause. Venture capitalists
were eager to invest large sums in internet startups, often based on promising ideas rather than
proven business models or profitability. This funding environment encouraged rapid growth and
expansion, sometimes at the expense of sustainable financial practices.

Easy Access to Capital

During the bubble period, capital flowed freely into internet ventures, enabling startups to scale
quickly without immediate concern for revenue or earnings. This abundance of funding led to
increased competition and a focus on market share acquisition rather than long-term profitability.

Pressure to Go Public

Many startups rushed to conduct initial public offerings (IPOs) to capitalize on high market valuations.
The IPO market was buoyant, and companies often prioritized going public over establishing robust
business operations. This trend amplified speculative investment and contributed to inflated stock



prices.

Media Influence and Public Perception

Media coverage played a pivotal role in shaping public perception during the internet bubble. News
outlets, financial analysts, and industry commentators often portrayed internet companies in an
overly positive light, amplifying excitement and attracting more investors to the market.

Positive Press and Analyst Upgrades

Media outlets frequently highlighted success stories and projected rapid growth for internet
companies. Analysts issued optimistic forecasts and stock upgrades, sometimes influenced by
conflicts of interest or the desire to maintain market momentum. This positive coverage reinforced
investor confidence despite underlying risks.

Creation of a "Gold Rush" Mentality

The media-driven enthusiasm created a sense of urgency among investors to participate in the
internet boom, fueling a "gold rush" mentality. This environment discouraged critical evaluation and
encouraged risk-taking behavior, key components among the internet bubble causes.

Regulatory and Market Oversight Issues

Regulatory frameworks and market oversight mechanisms were insufficient to address the unique
challenges posed by the explosion of internet companies. This lack of effective regulation contributed
to the internet bubble causes by allowing questionable business practices and inadequate disclosure
to persist.

Inadequate Financial Reporting Standards

Many internet companies employed unconventional accounting methods, such as emphasizing
"eyeballs" or user metrics over revenue and earnings. Regulatory bodies had limited guidelines on
how to evaluate these metrics, leading to investor confusion and mispricing of stocks.

Limited Market Controls

Market regulators struggled to keep pace with the rapid growth and complexity of internet-based
securities. The absence of stringent controls on IPO valuations and trading practices allowed
speculative excesses to go unchecked, exacerbating the bubble's expansion and eventual burst.



Summary of Key Internet Bubble Causes

¢ Rapid technological advancements creating high expectations

e Speculative investment driven by retail and institutional investors
e Abundant venture capital fueling unsustainable growth

e Media hype amplifying investor enthusiasm and herd behavior

e Regulatory gaps permitting overvaluation and risky practices

Frequently Asked Questions

What was the primary cause of the internet bubble?

The primary cause of the internet bubble was excessive speculation and overvaluation of internet-
based companies during the late 1990s, driven by investor enthusiasm and unrealistic growth
expectations.

How did investor behavior contribute to the internet bubble?

Investor behavior contributed through herd mentality and fear of missing out (FOMO), leading to rapid
inflows of capital into internet startups without thorough analysis of their business models or
profitability.

What role did venture capital play in the internet bubble?

Venture capital played a significant role by aggressively funding numerous internet startups, often
prioritizing rapid growth over sustainable business practices, which fueled overexpansion and inflated
valuations.

Did technology advancements cause the internet bubble?

While technological advancements created new opportunities, they did not directly cause the bubble;
rather, the bubble was caused by inflated expectations and speculative investment in these
technologies.

How did media hype influence the internet bubble?

Media hype amplified excitement around internet companies, often promoting optimistic projections
and success stories, which encouraged more investors to pour money into the sector, inflating the
bubble further.



What impact did the lack of profitability have on the internet
bubble?

Many internet companies lacked profitability but were valued highly based on future potential, leading
to unsustainable business models and contributing to the eventual collapse when profits failed to
materialize.

How did regulatory oversight affect the internet bubble?

Limited regulatory oversight allowed companies to use aggressive accounting practices and market
their stocks without sufficient transparency, which misled investors and exacerbated the bubble.

What economic conditions helped cause the internet bubble?

A low interest rate environment and abundant liquidity in the late 1990s encouraged risk-taking and
investment in high-growth sectors like internet technology, helping to inflate the bubble.

How did market psychology play a role in the internet bubble?

Market psychology, including irrational exuberance and speculative mania, led investors to ignore
fundamental valuations and invest heavily in internet stocks, driving prices far above intrinsic values.

What lessons were learned about the causes of the internet
bubble?

Key lessons include the dangers of speculative investing without due diligence, the importance of
sustainable business models, and the need for regulatory frameworks to ensure transparency and
protect investors.

Additional Resources

1. Dot.com Bubble: The Rise and Fall of Internet Companies

This book explores the rapid growth of internet-based companies in the late 1990s and the
subsequent collapse of many of these ventures. It delves into the causes behind the speculative
frenzy, including investor exuberance, unrealistic business models, and the role of media hype. The
author also examines the impact of the bubble burst on the technology industry and broader
economy.

2. Burn Rate: How the Internet Bubble Burst and What We Learned

"Burn Rate" provides an insider’s perspective on the internet bubble, focusing on how startups rapidly
spent capital without sustainable revenue models. The book discusses the cultural and economic
factors that fueled overvaluation and investor optimism. It also highlights lessons learned to avoid
similar pitfalls in future technology booms.

3. Bubble Logic: Understanding the Internet Boom and Bust

This book analyzes the psychological and economic mechanisms behind the internet bubble, including
herd behavior and irrational exuberance. It offers a detailed look at how market dynamics and
investor sentiment created an unsustainable surge in internet stocks. The author uses case studies to



illustrate the causes and consequences of the bubble.

4. The New Economy and the Internet Bubble

Focusing on the concept of the "New Economy," this book examines how the promise of
transformative technology led to unrealistic expectations and valuations. It critiques the disconnect
between traditional financial metrics and the hype surrounding internet companies. The book also
discusses regulatory and corporate governance factors that contributed to the bubble’s formation.

5. Chasing the Dotcom Dream: Causes of the Internet Bubble

This title investigates the cultural and technological optimism that drove the internet bubble,
including the role of venture capital and media coverage. It explains how the rapid innovation in
technology clashed with traditional market fundamentals. The author presents a comprehensive
overview of the various elements that converged to create the bubble.

6. Speculative Frenzy: The Internet Bubble Explained

"Speculative Frenzy" focuses on the financial speculation and market psychology that led to the
inflated prices of internet stocks. The book outlines the contribution of easy access to capital, day
trading, and the role of IPOs during the late 1990s. It also explores how the bubble’s burst reshaped
investment strategies in the tech sector.

7. From Boom to Bust: The Internet Bubble's Roots

This book traces the origins of the internet bubble, including technological advances, monetary policy,
and investor behavior. It highlights how macroeconomic conditions and deregulation influenced the
market environment. The analysis includes detailed timelines and profiles of key companies involved
in the bubble.

8. Internet Gold Rush: Unraveling the Causes of the Dotcom Crash

The "Internet Gold Rush" metaphor illustrates the rush to capitalize on internet innovations, leading to
inflated company valuations and unsustainable business practices. The book examines the interplay
between innovation hype, venture capital, and stock market dynamics. It also discusses the aftermath
and recovery of the tech industry post-crash.

9. Hype and Hazard: The Internet Bubble Phenomenon

This title investigates the role of hype in inflating the internet bubble, including media influence and
corporate storytelling. It assesses how hype distorted investor perceptions and led to hazardous
investment decisions. The book provides insights into managing hype cycles in future technological
revolutions.
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area of interest in financial history) is widely accepted across many circles. Talk of them is pervasive
in the media and especially in the popular financial press. Bubbles are thought to be found primarily
in the stock market, which is our main interest, although bubbles are said to occur in other markets.
Bubbles go hand in hand with the notion that markets can be irrational. The academic community
has a great interest in bubbles, and it has produced scholarly literature that is voluminous. For some
economists, doing bubble research is like joining the vanguard of a Kuhnian paradigm shift in
economic thinking. Not so fast. If bubbles did exist, they would pose a serious challenge to
neoclassical finance. Bubbles would contradict the ideas that markets are rational or work in an
informationally efficient manner. That’s what makes the topic of bubbles interesting. This book
reviews and evaluates the academic literature as well as some popular investment books on the
possible existence of speculative bubbles in the stock market. The main question is whether there is
convincing empirical evidence that bubbles exist. A second question is whether the theoretical
concepts that have been advanced for bubbles make them plausible. The reader will discover that I
am skeptical that bubbles actually exist. But I do not think I or anyone else will ever be able to
conclusively prove that there has never been a bubble. From studying the literature and from
reading history, I find that many famous purported bubbles reflect inaccurate history or mistakes in
analysis or simply cannot be shown to have existed. In other instances, bubbles might have existed.
But in each of those cases, there are credible rational explanations. And good evidence exists for the
idea that even if bubbles do exist, they are not of great importance to understanding the stock
market.

internet bubble causes: The Internet Bubble Anthony B. Perkins, Michael C. Perkins,
1999-11-03 An analysis of the inflated business potential of the Internet.

internet bubble causes: The Second Life of Networks Didier Lombard, 2008

internet bubble causes: Rise and Burst of the Dotcom Bubble Christian Wollscheid,
2012-07-11 Seminar paper from the year 2012 in the subject Business economics - Banking, Stock
Exchanges, Insurance, Accounting, grade: 1,3, Technical University of Applied Sciences
Mittelhessen, language: English, abstract: The Dotcom bubble, also known as the ‘Internet bubble’
or the ‘Information technology bubble’ was a speculative bubble of stock prices of mainly American
Internet companies during the time from 1995 until 2000 when many investors believed that a ‘new
era’ was upon them. In only two years, the Internet sector grew over 1000% of its public equity and
equalled nearly 6% of the market capitalization of the United States and over 20% of all public
traded equity volume in the US. It had its peak on March 10, 2000 with a NASDAQ score of
5,048.62. This period was characterized by lots of establishments of companies in the Internet
sector. They were called ‘Dotcom Companies’ because of the .com’ in the end of an URL that comes
from the word ‘commercial’. The bubble burst during the years 2000 until 2002 when the NASDAQ
lost nearly 80% of its value, many companies like Pets.com failed completely and over $7 trillion in
market value were destroyed. With this paper, the author tries to explain the rise and fall of Internet
stock prices during that period. For this purpose, the general causes and characteristics of financial
bubbles get described before the application to the Dotcom bubble follows. Additionally, some
company examples and survivors and losers of the bubble like pets.com, Webvan or Ebay get
introduced. Because the bubble mainly took place in the United States, the author will focus on
American company examples and the American stock exchange.

internet bubble causes: Lessons from the Financial Crisis Rob Quail, 2010-06-08 The world's
best financial minds help us understand today's financial crisis With so much information saturating
the market for the everyday investor, trying to understand why the economic crisis happened and
what needs to be done to fix it can be daunting. There is a real need, and demand, from both
investors and the financial community to obtain answers as to what really happened and why.
Lessons from the Financial Crisis brings together the leading minds in the worlds of finance and
academia to dissect the crisis. Divided into three comprehensive sections-The Subprime Crisis; The
Global Financial Crisis; and Law, Regulation, the Financial Crisis, and The Future-this book puts the
events that have transpired in perspective, and offers valuable insights into what we must do to




avoid future missteps. Each section is comprised of chapters written by experienced contributors,
each with his or her own point of view, research, and conclusions Examines the market collapse in
detail and explores safeguards to stop future crises Encompasses the most up-to-date analysis from
today's leading financial minds We currently face a serious economic crisis, but in understanding it,
we can overcome the challenges it presents. This well-rounded resource offers the best chance to
get through the current situation and learn from our mistakes.

internet bubble causes: New Perspectives on Asset Price Bubbles Douglas D. Evanoff, George
G. Kaufman, A. G. Malliaris, 2012-02-08 The realities of the recent financial crisis have intensified
theoretical modeling, empirical methodologies, and debate on policy issues surrounding asset price
bubbles and their potentially considerable adverse economic impact if poorly managed. Choosing to
take a novel approach, the editors of this book have selected five classic papers that represent
accepted thinking about asset bubbles prior to the financial crisis. They also include original papers
challenging orthodox thinking and presenting new insights. A summary essay by the editors
highlights the lessons learned and experiences gained since the crisis.

internet bubble causes: Natural Computing in Computational Finance Anthony Brabazon,
Michael O'Neill, 2009-03-13 Recent years have seen the widespread application of Natural
Computing algorithms (broadly defined in this context as computer algorithms whose design draws
inspiration from phenomena in the natural world) for the purposes of financial modelling and
optimisation. A related stream of work has also seen the application of learning mechanisms drawn
from Natural Computing algorithms for the purposes of agent-based modelling in finance and
economics. In this book we have collected a series of chapters which illustrate these two faces of
Natural Computing. The first part of the book illustrates how algorithms inspired by the natural
world can be used as problem solvers to uncover and optimise financial models. The second part of
the book examines a number agent-based simulations of financial systems. This book follows on from
Natural Computing in Computational Finance (Volume 100 in Springer’s Studies in Computational
Intelligence series) which in turn arose from the success of EvoFIN 2007, the very first European
Workshop on Evolutionary Computation in Finance & Economics held in Valencia, Spain in April
2007.

internet bubble causes: Inside the Black Box Rishi K. Narang, 2013-03-25 New edition of
book that demystifies quant and algo trading In this updated edition of his bestselling book, Rishi K
Narang offers in a straightforward, nontechnical style—supplemented by real-world examples and
informative anecdotes—a reliable resource takes you on a detailed tour through the black box. He
skillfully sheds light upon the work that quants do, lifting the veil of mystery around quantitative
trading and allowing anyone interested in doing so to understand quants and their strategies. This
new edition includes information on High Frequency Trading. Offers an update on the bestselling
book for explaining in non-mathematical terms what quant and algo trading are and how they work
Provides key information for investors to evaluate the best hedge fund investments Explains how
quant strategies fit into a portfolio, why they are valuable, and how to evaluate a quant manager
This new edition of Inside the Black Box explains quant investing without the jargon and goes a long
way toward educating investment professionals.

internet bubble causes: Save Yourself Save Us All,: How We can All Live Happily into the 22nd
Century: The Unique Post Covid-19 Opportunity for All Humankind Lawrence Wolfe-Xavier,
2021-03-29 Today's lifestyles do not provide us with the foundations for true, long-term happiness.
The causes of our problems are clearly identified, with achievable solutions proposed for us all. The
Covid-19 Disaster globally halted 'Normal Life', the root causes of this Disaster are revealed. This
book offers the reader the opportunity for reflection, self-reassessment and fresh analysis for the
future pursuit of true Self-realisation and true Long-term Happiness. Easy to read, yet deals with the
most critical issues of today. One of Wolfe-Xavier's 1.4M Internet reader's comments on him: 'High
intellectual ability peppered with a profound spiritual intelligence is not a dish so common as one
would hope. Lawrence Wolfe-Xavier has my respect.’

internet bubble causes: Understanding Business Valuation Gary R. Trugman, 2016-11-07




Written by Gary Trugman, Understanding Business Valuation: A Practical Guide to Valuing Small-to
Medium-Sized Businesses, simplifies a technical and complex area of practice with real-world
experience and examples. Trugman's informal, easy-to-read style covers all the bases in the various
valuation approaches, methods, and techniques. Readers at all experience levels will find valuable
information that will improve and fine-tune their everyday activities. Topics include valuation
standards, theory, approaches, methods, discount and capitalization rates, S corporation issues, and
much more. Author’s Note boxes throughout the publication draw on the author’s veteran, practical
experience to identify critical points in the content. This edition has been greatly expanded to
include new topics as well as enhanced discussions of existing topics.

internet bubble causes: Trading Titans Emily Johnson, Al, 2025-02-27 Trading Titans: How
History's Greatest Made Fortunes and Shaped Modern Finance explores the lives and strategies of
influential figures who mastered the art of trading and left an indelible mark on finance. The book
delves into the minds of trading titans like Jesse Livermore, Benjamin Graham, and George Soros,
revealing how they leveraged market psychology to anticipate herd behavior and managed risk with
both daring gambles and calculated hedges. Understanding these approaches provides timeless
insights for navigating today's volatile markets, applicable across various economic landscapes. The
book emphasizes the enduring relevance of disciplined risk management, astute market psychology,
and rigorous analysis, despite evolving technologies and market structures. By examining historical
and economic contexts, such as the tulip mania or the dot-com bubble, the book illustrates how
these titans adapted and thrived. It showcases the why behind their investment decisions, not just
the what. Trading Titans systematically introduces key concepts like value investing and trend
following, then dedicates chapters to individual titans, dissecting their strategies and evaluating
their performance. By synthesizing lessons learned and applying them to contemporary scenarios,
the book offers practical guidance for both novice and experienced investors, encouraging critical
thinking and independent analysis.

internet bubble causes: Enterprise Service Bus David A Chappell, 2004-06-25 This text
provides an architectural overview of the Enterprise Service Bus, showing how it can bring the task
of integration of enterprise application and services built on J2EE, .NET, C/C++, and other legacy
environments into the reach of everyday IT professionals.

internet bubble causes: New Frontiers in Applied Artificial Intelligence Leszek Borzemski,
Adam Grzech, Moonis Ali, 2008-06-17 The 21st International Conference on Industrial, Engineering
and Other Applications of Applied Intelligent Systems (IEA-AIE 2008) held in Wroclaw, Poland was
an international scientific forum for researchers in the field of applied artificial intelligence. The
presentations of the invited speakers and the authors focused on developing and employing methods
and systems to solve real-life problems in all applied intelligence areas. The IEA-AIE conference
series, chaired by Moonis Ali, has a very long tradition, and it is the first time it was hosted in
Poland. We received 302 papers from 52 countries. Each paper was sent to at least three Program
Committee members for review. Although the general quality of the submissions was very high, only
90 best papers were selected for oral presentation and publication in the LNAI proceedings. The
papers in the proceedings cover the following topics: computer vision, fuzzy system applications,
robot, manufacturing, data mining and knowledge discovery, neural network, machine learning,
natural language processing, Internet application, e-learning, heuristic search, application systems,
agent-based system, evolutionary and genetic algorithms, knowledge management, and other
applications. These papers highlight new trends and frontiers of applied artificial intelligence and
show how new research could lead to new and innovative applications. We hope you will find these
works useful and inspiring for your own research. We would like to express our sincere thanks to the
Program Committee members and all the reviewers for their hard work, which helped us to select
the highest quality papers for the conference.

internet bubble causes: E-Retailing Challenges and Opportunities in the Global
Marketplace Dixit, Shailja, Sinha, Amit Kumar, 2016-02-26 The internet has become a flexible
platform upon which global retail brands can expand and grow. With a greater emphasis on and



opportunity for new market opportunities in the digital sphere, the global retail market is
undergoing an era of rapid transformation as new web-based retail models emerge to meet the
needs of the modern consumer. E-Retailing Challenges and Opportunities in the Global Marketplace
explores the transformations occuring in the virtual marketplace as consumer needs and
expectations shift to the new age of online shopping. Emphasizing the difficulties business
professionals face in the digital age in addition to opportunities for market growth and new product
development, this publication is a critical reference source for business professionals, product
strategists, web managers, IT specialists, and graduate-level students in the fields of business, retail
management, and advertising.

internet bubble causes: Global Housing Markets Ashok Bardhan, Robert H. Edelstein,
Cynthia A. Kroll, 2011-11-22 A global look at the reasons behind the recent economic collapse, and
the responses to it The speculative bubble in the housing market began to burst in the United States
in 2007, and has been followed by ruptures in virtually every asset market in almost every country in
the world. Each country proposed a range of policy initiatives to deal with its crisis. Policies that
focused upon stabilizing the housing market formed the cornerstone of many of these proposals.
This internationally focused book evaluates the genesis of the housing market bubble, the global
viral contagion of the crisis, and the policy initiatives undertaken in some of the major economies of
the world to counteract its disastrous affects. Unlike other books on the global crisis, this guide
deals with the housing sector in addition to the financial sector of individual economies. Countries in
many parts of the world were players in either the financial bubble or the housing bubble, or both,
but the degree of impact, outcome, and responses varied widely. This is an appropriate time to pull
together the lessons from these various experiences. Reveals the housing crisis in the United States
as the core of the meltdown Describes the evolution of housing markets and policies in the run-up to
the crisis, their impacts, and the responses in European and Asian countries Compares experiences
and linkages across countries and points to policy implications and research lessons drawn from
these experiences Filled with the insights of well-known contributors with strong contacts in
practice and academia, this timely guide discusses the history and evolution of the recent crisis as
local to each contributor's part of the world, and examines its distinctive and common features with
that of the U.S., the trajectory of its evolution, and the similarities and differences in policy
response.

internet bubble causes: Amazon and the Rise of E-commerce 50minutes,, 2017-09-22 Find
out how Amazon conquered the world in just 50 minutes! In less than two decades, Amazon grew
from a startup to become the world leader in online shopping, with hundreds of millions of
customers around the world. However, the future did not always look so bright for the internet
giant: its unconventional business model initially left investors worried, and it had to overcome the
burst of the internet bubble that led to the collapse of many other young tech companies. In this
concise and accessible guide, you will find out how Jeff Bezos was able to steer Amazon from its
humble beginnings in a garage in Seattle to its current position as one of the most influential
companies in the world. In 50 minutes you will: * Learn about Amazon’s history, from 1994 right up
to the present day * Understand its innovative business model and find out why it was so successful
* Identify the opportunities and challenges for online shopping in the future ABOUT
50MINUTES.COM | BUSINESS STORIES The Business Stories series from the 50Minutes collection
provides the tools to quickly understand the innovative companies that have shaped the modern
business world. Our publications will give you contextual information, an analysis of business
strategies and an introduction to future trends and opportunities in a clear and easily digestible
format, making them the ideal starting point for readers looking to understand what makes these
companies stand out.

internet bubble causes: When Bubbles Burst John Calverley, 2011-01-11 A meticulous
examination of the financial crisis of 2008, exploring the implications and solutions for individuals,
companies, and central banks.

internet bubble causes: Real-World Decision Making Morris Altman, 2015-06-23 The first



and only encyclopedia to focus on the economic and financial behaviors of consumers, investors, and
organizations, including an exploration of how people make good—and bad—economic decisions.
Traditional economic theories speculate how and when people should spend money. But consumers
don't always behave as expected and often adopt strategies that might appear unorthodox yet are, at
times, more effective than the rule prescribed by conventional wisdom. This groundbreaking text
examines the ways in which people make financial decisions, whether it is because they are smart
but atypical in their choices ... or just irrational decision makers. A leading authority on behavioral
economics, Morris Altman and more than 150 expert contributors delve into key concepts in
behavioral economics, economic psychology, behavioral finance, neuroeconomics, experimental
economics, and institutional economics to help inform economic models based on reality, not theory.
Through 250 informative entries, the book explores various aspects of the subject including decision
making, economic analysis, and public policy. In addition to introducing concepts to readers new to
the subject, the book sheds light on more advanced financial topics in a manner that is objective,
comprehensive, and accessible.

internet bubble causes: The Post ‘Great Recession’ US Economy P. Arestis, Elias
Karakitsos, 2010-06-30 The US is slowly recovering from the aftermath of the burst of the 'new
economy' bubble - which was one of the worst in monetary history. In this updated edition, Philip
Arestis and Elias Karakitsos examine the causes and consequences of the burst of the 'new economy'
bubble and investigate the impact on financial markets.

internet bubble causes: Toward a Metatheory of Economic Bubbles: Socio-Political and
Cultural Perspectives N. Dholakia, R. Turcan, 2014-02-24 Historically, bubbles have been
understood primarily in financial-economic terms. In this exciting new work, Dholakia and Turcan
argue that bubbles are also a socio-political and cultural phenomena, with intense and accelerating
interactions of engineered hype and feverish expectations.
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