chinese economic miracle

chinese economic miracle refers to the extraordinary and rapid transformation of China’s economy
from a largely agrarian society to the world’s second-largest economy within a few decades. This
remarkable growth has been driven by a combination of strategic government reforms, foreign
investment, and an emphasis on manufacturing and exports. Since the late 1970s, China has
experienced unprecedented rates of GDP growth, urbanization, and industrialization that have lifted
hundreds of millions out of poverty. The economic miracle is characterized by diversification across
sectors, technological advancement, and integration into the global market. This article explores the
origins, key factors, impacts, and challenges of the chinese economic miracle, providing a
comprehensive understanding of this significant global phenomenon. The following sections will cover
the historical background, economic reforms, industrial growth, global trade role, social impacts, and
future outlook.
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Historical Background of the Chinese Economic Miracle

The chinese economic miracle did not emerge overnight but was rooted in a complex historical
context. Prior to the reforms, China was characterized by a centrally planned economy with limited
productivity and widespread poverty. The period after 1949 saw efforts to industrialize under
communist ideology, but growth remained relatively stagnant until the late 20th century.
Understanding this background is essential to appreciating the magnitude of the transformation that
followed.

Pre-Reform Economic Conditions

Before the late 1970s, China’s economy was predominantly agricultural, with collective farming and
state ownership dominating production. Economic inefficiencies, low productivity, and isolation from
global markets restricted growth. Industrial output was limited and technology levels were low,
contributing to a low standard of living for much of the population.



The Impact of Leadership Changes

The death of Mao Zedong in 1976 and the subsequent rise of Deng Xiaoping marked a turning point.
Deng championed pragmatic policies focused on opening China to the world economy and introducing
market mechanisms within the socialist framework. These political shifts enabled the launch of
reforms that sparked the chinese economic miracle.

Key Economic Reforms Driving Growth

The chinese economic miracle is closely linked to a series of economic reforms initiated in 1978
designed to stimulate productivity, attract foreign investment, and modernize the economy. These
reforms gradually dismantled the rigid central planning system and introduced elements of capitalism
within a controlled environment.

Introduction of Market-Oriented Policies

Reforms began with the Agricultural Household Responsibility System, which granted farmers
autonomy over production decisions and profits. This increased efficiency and output. Later reforms
extended to industrial enterprises, allowing decentralization, profit retention, and competition.

Special Economic Zones and Foreign Investment

China established Special Economic Zones (SEZs) in coastal cities such as Shenzhen to attract foreign
direct investment (FDI). These zones offered tax incentives and infrastructure support, becoming hubs
for export-oriented manufacturing. The SEZs played a pivotal role in integrating China into global
supply chains.

Financial System and Trade Liberalization

Gradual liberalization of the financial sector and reduction of trade barriers facilitated market
efficiency and international commerce. China joined the World Trade Organization (WTO) in 2001,
further accelerating its export growth and investment inflows.

Industrialization and Urbanization

Industrialization and urbanization have been central to the chinese economic miracle, reshaping the
country’s economic structure and demographics. China’s shift from agriculture to industry and
services fostered rapid urban growth and infrastructure development.

Manufacturing Sector Expansion

The manufacturing industry expanded rapidly, focusing on textiles, electronics, machinery, and
consumer goods. This sector became the backbone of China’s export-led growth strategy, creating



millions of jobs and enabling technology transfer.

Urban Migration and Infrastructure Development

Massive migration from rural to urban areas supported industrial labor demands. Cities expanded with
new housing, transportation networks, and public services. Urbanization rates increased from less
than 20% in 1980 to over 60% by 2020, reflecting profound societal changes.

Technological Advancement and Innovation

Investment in research and development, education, and technology adoption accelerated industrial
upgrading. China has moved from low-cost manufacturing to high-tech industries including
electronics, telecommunications, and renewable energy.

China’s Role in Global Trade and Investment

The chinese economic miracle is inseparable from China’s integration into the global economy. China
has become a major player in international trade, global value chains, and cross-border investments.

Export-Led Growth Strategy

China’s focus on exports has driven much of its economic expansion. By leveraging low labor costs
and improving infrastructure, China became the “world’s factory,” supplying a vast array of goods
worldwide. This strategy generated foreign exchange and spurred domestic industrial capacity.

Foreign Direct Investment Inflows

China attracted significant FDI through policy incentives and market potential. Foreign companies
established manufacturing bases and joint ventures, facilitating technology transfer and managerial
expertise. This inflow was critical to sustaining growth.

Belt and Road Initiative and Global Influence

In recent years, China has expanded its global economic footprint through initiatives like the Belt and
Road Initiative (BRI), investing in infrastructure projects across Asia, Africa, and Europe to enhance
connectivity and trade relationships.

Social and Environmental Impacts

The chinese economic miracle has had profound social and environmental consequences. While
economic growth has improved living standards, it has also introduced new challenges and



disparities.

Poverty Reduction and Improved Living Standards

Rapid growth lifted over 800 million people out of poverty, improved healthcare, education, and
access to consumer goods. The middle class has expanded significantly, fueling domestic
consumption.

Income Inequality and Regional Disparities

Despite progress, income inequality has widened, with coastal regions prospering more than inland
provinces. Urban-rural divides persist, and wealth concentration remains a policy concern.

Environmental Degradation and Sustainability Efforts

Industrialization and urbanization have caused air, water, and soil pollution, contributing to
environmental degradation. China has increasingly prioritized sustainability, investing in renewable
energy, emissions reduction, and green technologies to mitigate these impacts.

Challenges and Future Prospects

While the chinese economic miracle remains impressive, China faces several challenges that could
affect its future trajectory. Understanding these issues is crucial for assessing the sustainability of its
growth model.

Demographic Shifts and Labor Market

China’s aging population and declining birth rates threaten labor supply and social welfare systems.
The economic miracle must adapt to these demographic realities through automation, productivity
gains, and policy reforms.

Economic Rebalancing and Innovation

China aims to transition from export-driven growth to a consumption and innovation-led economy.
This requires upgrading industries, fostering entrepreneurship, and improving intellectual property
protections.

Geopolitical Tensions and Trade Relations

Increasing geopolitical competition and trade disputes with major economies present risks to China’s
export-led growth. Navigating these tensions will be key to maintaining economic stability and
growth.



Environmental Sustainability and Climate Goals

Meeting ambitious climate targets while sustaining economic growth poses challenges. Continued
investment in clean energy and environmental policies will be essential for long-term sustainability.

Rapid GDP growth averaging around 9-10% annually since reforms

Massive poverty reduction lifting hundreds of millions

Transformation from agrarian to industrial and service economy

Development of Special Economic Zones to attract foreign investment

Integration into global supply chains and world trade organizations

Urbanization with over 60% population living in cities by 2020

Challenges including environmental issues and demographic changes

Future focus on innovation, consumption, and sustainability

Frequently Asked Questions

What is the 'Chinese economic miracle'?

The 'Chinese economic miracle' refers to the rapid and sustained economic growth experienced by
China since the late 1970s, transforming it from a poor, agrarian society into the world's second-
largest economy.

When did the Chinese economic miracle begin?

The Chinese economic miracle began in 1978 with the introduction of economic reforms and opening-
up policies under the leadership of Deng Xiaoping.

What were the key reforms that triggered the Chinese
economic miracle?

Key reforms included the decollectivization of agriculture, the establishment of Special Economic
Zones (SEZs), liberalization of foreign trade and investment, and the transition towards a market-
oriented economy.

How has the Chinese economic miracle impacted global trade?

China's rapid growth turned it into the world's largest exporter and a major importer, significantly
reshaping global supply chains, trade balances, and international economic relations.



What role did foreign investment play in the Chinese
economic miracle?

Foreign investment was crucial, especially in SEZs, providing capital, technology, and management
expertise that helped modernize Chinese industries and boost exports.

How has urbanization contributed to the Chinese economic
miracle?

Massive urbanization facilitated industrialization by providing labor to factories and infrastructure
development, which in turn supported economic growth and improved living standards.

What challenges does China face despite its economic
miracle?

Challenges include income inequality, environmental degradation, an aging population, debt levels,
and the need to shift from investment-driven growth to innovation-led development.

How sustainable is the Chinese economic miracle in the
future?

Sustainability depends on China's ability to address structural issues, foster innovation, improve
productivity, and manage social and environmental concerns while maintaining economic stability.

Additional Resources

1. The China Miracle: Development Strategy and Economic Reform

This book explores the rapid economic growth of China from the late 20th century onwards, analyzing
the policies and reforms that fueled its transformation. It delves into the shift from a planned
economy to a market-oriented one, highlighting the role of special economic zones and foreign
investment. The author provides a detailed examination of China's development strategies and their
impact on global economics.

2. China's Great Economic Transformation

Edited by Loren Brandt and Thomas G. Rawski, this comprehensive volume offers insights into China's
economic reforms and growth trajectory. It covers various sectors including agriculture, industry, and
finance, showing how structural changes contributed to the economic miracle. The book is an
essential resource for understanding the complexity and scale of China's economic development.

3. The Rise of China and the Chinese Economic Miracle

This book provides an accessible overview of China's economic rise in the context of global economic
shifts. It discusses the historical background, policy decisions, and international trade relationships
that have propelled China to the forefront of the world economy. The author also addresses
challenges and future prospects for sustaining growth.

4. China’s Economic Reform: How Far, How Fast?
Focusing on the pace and scope of China's economic reforms, this book analyzes the successes and



ongoing challenges in the reform process. It covers topics such as market liberalization, state-owned
enterprise reform, and rural development. The work provides critical insights into the balancing act
between maintaining political control and encouraging economic dynamism.

5. The Chinese Economic Miracle: Lessons for the Developing World

This title examines the key factors behind China's economic success and explores what lessons can
be drawn for other developing nations. It highlights the roles of government policy, investment in
infrastructure, education, and export-led growth. The book is aimed at policymakers and scholars
interested in replicating China's growth model.

6. Understanding China’s Economic Miracle

This book breaks down the mechanisms behind China's rapid economic expansion, including
technological innovation, labor market changes, and urbanization. It also discusses the social and
environmental implications of such fast-paced growth. The author provides a balanced perspective on
both the achievements and the costs of the economic miracle.

7. China’s Economic Miracle: Impact and Challenges

Exploring the global impact of China's economic rise, this book examines how China's growth has
reshaped international trade, investment, and geopolitics. It also addresses internal challenges such
as income inequality, environmental degradation, and demographic changes. The work offers a
comprehensive view of the sustainability of China's economic model.

8. The Beijing Consensus: China's Economic Development Model

This book introduces the concept of the "Beijing Consensus" as an alternative to the Western-led
development model. It discusses how China's unique approach to governance, market reforms, and
social stability has contributed to its economic success. The author argues that China's model
presents a viable path for other emerging economies.

9. From Mao to Markets: The Story of China’s Economic Miracle

Tracing China's economic journey from the Mao era to the present market-driven economy, this book
provides historical context for the transformation. It highlights key reforms, policy shifts, and
economic milestones that defined China's development. The narrative combines political history with
economic analysis to explain the roots of the miracle.

Chinese Economic Miracle
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chinese economic miracle: The China Miracle Justin Yifu Lin, Fang Cai, Zhou Li, 2003 Using a
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China's WTO accession on its reform.
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chinese economic miracle: Unmade in China Jeremy R. Haft, 2015-07-30 If you look
carefully at how things are actually made in China - from shirts to toys, apple juice to oil rigs - you
see a reality that contradicts every widely-held notion about the world's so-called economic
powerhouse. From the inside looking out, China is not a manufacturing juggernaut. It's a Lilliputian.
Nor is it a killer of American jobs. It's a huge job creator. Rising China is importing goods from
America in such volume that millions of U.S. jobs are sustained through Chinese trade and
investment. In Unmade in China, entrepreneur and Georgetown University business professor
Jeremy Haft lifts the lid on the hidden world of China's intricate supply chains. Informed by years of
experience building new companies in China, Haft's unique, insider’s view reveals a startling picture
of an economy which struggles to make baby formula safely, much less a nuclear power plant. Using
firm-level data and recent case studies, Unmade in China tells the story of systemic risk in Chinese
manufacturing and why this is both really bad and really good news for America.

chinese economic miracle: Why the Chinese Economic Miracle Isn't One Henry
Rosemont, 1995

chinese economic miracle: Myths about the Ethnic Chinese "economic Miracle" Bon Juan Go,
1996

chinese economic miracle: Is the Chinese Economy a Miracle or a Bubble? Lawrence ]J. Lau,
2024-04-23 An indispensable reference to the development of the Chinese economy—past, present,
and future. —DALE W. JORGENSON, Samuel W. Morris University Professor, Harvard University
Since China undertook economic reform and opened its economy to the world in the late 1970s, its
economy has been growing at an average annual rate of over 9 percent for more than four decades.
No other economy in recorded history has grown at such a high rate and for such a long period as
China has done. The questions that naturally arise are: Was the Chinese economy a miracle? Or was
it a mere bubble? Will the Chinese economy begin to stagnate like the Japanese economy did in the
1990s, and perhaps decline? Will it be able to escape the “middle-income trap”? If it is not a miracle,
can the Chinese development experience be replicated elsewhere? This book provides a
comprehensive and detailed discussion of the remarkable growth of the Chinese economy over the
past decades, by scrutinising the sources of economic growth, and evaluating the strategies adopted
by the Chinese government to promote the transition from a centrally-planned economy to a
market-based economy by means of the “dual-track” approach. It is argued that, while the Chinese
economy is unique and exceptional in many ways, its development experience can be explained and
attributed. A
comprehensive and detailed discussion of the remarkable growth of the Chinese economy at nearly
double-digit rates in the four decades since the reforms of Deng Xiaoping in 1978. This volume will
be an indispensable reference to the development of the Chinese economy—past, present, and
future. —Dale W. Jorgenson Samuel W. Morris University Professor, Harvard University Lawrence
Lau’s discussion and economic reasoning with regard to the economic development of China dispels
the view that the Chinese economic development since the opening up in the late 1970s was bubble.
I found his reasoning fascinating and his arguments that other countries can replicate the Chinese
experience to facilitate their own development sound and well-reasoned. This book will be read and
discussed by scholars and practitioners interested in a better understanding of the road to economic
development. —Myron Scholes Nobel Laureate in Economic Sciences (1997) Professor Emeritus,
Stanford University The essays in this book present a rich and informed analysis of China’s long-run
economic development. They provide a unique insight into the Chinese economy at a crucial point in
the country’s development. The essays have deep analytical weight, reflecting Lawrence Lau’s
outstanding contribution to economic thought and policy formation in China. —Peter Nolan
Founding Director, Centre of Development Studies, University of Cambridge This is a great and
well-researched book. As a distinguished scholar and renowned adviser to Chinese economic
policymakers, Professor Lawrence Lau utilizes extensive data and economic models to evaluate the
various sources of growth since China’s 1978 reforms from an innovative perspective. The book
juxtaposes China’s experience with other East Asian economies, offering unique and deep insights




into its distinctive development path. It’s essential reading for politicians, scholars, business leaders,
investors, students, and anyone interested in understanding China better. —Junsen Zhang Dean and
Distinguished University Professor, School of Economics, Zhejiang University Fellow of the
Econometric Society

chinese economic miracle: Any and Every Indian's Guide to the Chinese Economic
Miracle Siba Prasad Dasgupta, Susmita Dasgupta, 2014-07-28 The author of this book is my father
who turns eighty this October. He has been a formidable student in his times but opted for the
corporate sector rather than academia because of the higher salaries and glamour of the former and
the decided lack of either in the latter. He comes from a family of academicians and his was an age
of the rising individualism; it was considered to be more fashionable and meritorious to move away
from inherited occupations and strike out on one's own into uncharted territories. The original
manuscript that my father wrote was an enormous sheaf. It contained many details of the Chinese
policies. The reading was good but the matter did not conclude anywhere; besides there were many
authors who wrote copiously on China with a similar lack of conclusion. These books, including my
father's original manuscript tried to explain China's growth post facto in the language of economic
theories derived from the West and contextualised in the development of the Western capitalism.
Reading through these published works, I felt that China's growth lay neither in its policies, nor in
its politics, neither in its institutions or the lack of it and nor in the form of its government. China
grew through a revolutionary organisation of its family, social, cultural and community capital and
the Chinese growth was an impulse from below and not a set of decisions from above. It was a
people's movement and not a government's effort because when Mao decided to impose growth from
above he landed China into the world's worst ever famine but when Deng decided to release that
stranglehold, forces of prosperity were released. The Chinese knew how to form groups and much
like the rock bands of America, the Chinese bands were dedicated to manufacturing enterprise and
innovation. The street corner clubs were hubs of investments and production; family ties and
networks were channels of trade and finance. It was through the use of human and social capital
that China grew.

chinese economic miracle: China's Economic Miracle Sumei Tang, Eliyathamby A.
Selvanathan, Saroja Selvanathan, 2012-01-01 This insightful book analyses the impact of Foreign
Direct Investment (FDI) in China as well as making valuable contributions to the theory of FDI more
broadly. the authors provide empirical analysis of key factors including the location-specific
determinants of FDI; the impact of FDI on domestic investment, income distribution, consumption
and tourism; the relationship between FDI inflows and income inequality; causality between FDI,
domestic investment and economic growth; and causality between FDI and tourism. the study
concludes that FDI plays a crucial and positive role in the economic development of China. Rather
than crowding out domestic investment, FDI is found to stimulate economic growth by
complementing it. China's Economic Miracle will be warmly welcomed by potential investors who
are interested in investing in China. It will be highly useful for academics and postgraduate students
with an interest in FDI or the Chinese economy. With strong policy-oriented analyses and
discussions on implications the book will also prove invaluable to policy-makers in various
government and private sectors who have trade-links with China.

chinese economic miracle: [s the Chinese Economic Miracle Over? Morrison, 2016

chinese economic miracle: China's Economic Miracle Sergei Glazyev, 2024-06-05 The book,
written by renowned economist and member of the Russian Academy of Sciences, is devoted to
understanding the experience of China' s decades of economic development, known as the Chinese
economic miracle. His research is significant to the world, especially to Russia. Even during the
global financial crisis and the subsequent world economic stagnation, China' s economy continued to
grow rapidly, fully confirming the effectiveness of the national economic development management
system. The author describes how the Chinese economic miracle was born, citing the contrast
between the staged growth of the Chinese economy and the world economy. The book discusses the
technology and changes in the world economic landscape that are the foundation of China' s rise.



China has increasingly become the core of forming a new world economic order, and the world
economic center has shifted to Asia. The strategic partnership between China and Russia is the
foundation of the Greater Eurasian Partnership and its formation.

chinese economic miracle: Economic Transition In China: Long-run Growth And
Short-run Fluctuations Zhigang Yuan, 2014-07-03 This book provides a comprehensive overview
on Chinese economy in the last three decades and an insightful view on the future reform in China.
The China's miracle is used to describe its rapid economic growth in the last thirty years. The author
aims to demystify the miracle by analyzing the past and present of economic transitions and
showcases the blueprint for future economic reforms, from the perspectives of institutional
transformation, urbanization and changes in the labor markets.The book contains hottest topics on
Chinese economy, such as land market reform, new-type urbanization and financial reform. It
investigates both the long-run growth and short-run fluctuations. The factor markets, including labor
market, capital market and land market, are analyzed as key determinants to long-run growth and
consumption, while investment and net export are investigated as elements to short-run fluctuations.

chinese economic miracle: Chinese Economic Coercion Against Taiwan Murray Scot Tanner,
2007-01-30 Since the early 1980s, the cross-strait relationship between Taiwan and mainland China
has exploded, driven by economic and political reforms. As a result, each would suffer great
economic pain and dislocation in the event of a major disruption in that rapidly growing economic
relationship. This monograph analyzes the political impact of that relationship and evaluates the
prospects for Beijing to exploit it by employing economic coercion against Taiwan.

chinese economic miracle: Breakout Nations: In Pursuit of the Next Economic Miracles
Ruchir Sharma, 2012-04-09 International Bestseller One of Foreign Policy's 21 Books to Read in
2012 A Publishers Weekly Top 10 Business Book “The best book on global economic trends I've read
in a while.”—Fareed Zakaria, CNN GPS To identify the economic stars of the future we should
abandon the habit of extrapolating from the recent past and lumping wildly diverse countries
together. We need to remember that sustained economic success is a rare phenomenon. After years
of rapid growth, the most celebrated emerging markets—Brazil, Russia, India, and China—are about
to slow down. Which countries will rise to challenge them? In his best-selling book, writer and
investor Ruchir Sharma identifies which countries are most likely to leap ahead and why, drawing
insights from time spent on the ground and detailed demographic, political, and economic analysis.
With a new chapter on America’s future economic prospects, Breakout Nations offers a captivating
picture of the shifting balance of global economic power among emerging nations and the West.

chinese economic miracle: Economic Growth, Income Distribution and Poverty
Reduction in Contemporary China Shujie Yao, 2004-11-10 Yao reviews the economic
development history of contemporary China from 1949 up to today, paying special attention to the
interface among growth, inequality and poverty reduction.

chinese economic miracle: State Capitalism, Institutional Adaptation, and the Chinese
Miracle Barry Naughton, Kellee S. Tsai, 2015-06-09 China's stunning growth rates have
corresponded with the rise of 'state capitalism'. Since the mid-2000s, China's political economy has
stabilized around a model where most sectors are marketized and increasingly integrated with the
global economy; yet strategic industries remain firmly in the grasp of an elite empire of state-owned
enterprises. What are the implications of state capitalism for industrial competitiveness, corporate
governance, government-business relations, and domestic welfare? How does China's model of state
capitalism compare with other examples of state-directed development in late industrializing
countries? As China enters a phase of more modest growth, it is especially timely to understand how
its institutions have adapted to new challenges and party-state priorities. In this volume, leading
scholars of China's economy, politics, history, and society explore these compelling issues.

chinese economic miracle: European and Chinese Histories of Economic Thought Iwo
Amelung, Bertram Schefold, 2021-11-17 The Western literature on the history of Chinese economic
thought is sparse, and comparisons with the history of Western economic thought even more so. This
pioneering book brings together Western and Chinese scholars to reflect on the historical evolution



of economic thought in Europe and China. The international panel of contributors cover key topics
such as currency, usury, land tenure, the granary system, welfare, and government, and special
attention is given to monetary institutions and policies. The problem of good government emerges as
the unifying thread of a complex analysis that includes both theoretical issues and applied
economics. Chinese lines of evolution include the problem of the agency of the State, its ideological
justification, the financing of public expenditure, the role played by the public administration, and
the provision of credit. The early radical condemnation of usury in the Near East and in the West
gives way to theoretical justifications of interest-taking in early capitalist Europe; they, in turn, lead
to advances in mathematics and business administration and represent one of the origins of modern
economic theory. Other uniting themes include the relationship between metallic and paper money
in Chinese and European experiences and the cross-fertilization of economic practices and ideas in
the course of their pluri-millennial interactions. Differences emerge; the approach to the
organization of economic life was, and still is, more State-centred in China. The editors bring
together these analytical threads in a final chapter, opening wider horizons for this new line of
comparative economic research which is important for the understanding of modern ideological
turns. This volume provides valuable reading for scholars in the history of economic thought,
economic history and Chinese studies.

chinese economic miracle: Handbook of Chinese Economics Zhuoyuan Zhang, 2023-06-30
This book reviews the development of Chinese economics since the reform and opening-up,
associated with the history and experience of China's economic growth. This book makes a
systematic study of the direction of reform, the method of reform, the path of reform, the main body
of reform and the motive force of reform, accumulates more experiences that can be used for
reference for the exploration of new reforms to be opened, and probes into the way of reform in the
next period. The topics cover all key concepts and theories relating to the China's economic reform.

chinese economic miracle: Chinese Economic Development Yinxing Hong, Ninghua Sun,
2021-07-08 The book provides a meticulous analysis of economic development and concomitant
problems in China since the late 1970s and advances suggestions on further economic
modernisation and transition from both theoretical and practical angles. Based on theories from
development economics and solid empirical studies, the authors, two renowned Chinese economists,
provide a perceptive analysis of the Chinese development model in the post-Mao era. They shed light
on questions that have perplexed many: How can China sustain the rapid growth of the past 40
years? Is there a unique China path to economic progress? They argue compellingly that China’s
development model has to switch from a manufacturing-driven one to a brand-new approach,
centring on scientific and technical innovation and the integration of its existing economic structure
into an increasingly complex global economy. Such transformation will help overcome the
middle-income trap while addressing other institutional and economic challenges. The book will
appeal to students, scholars and policymakers interested in the Chinese and global economies, as
well as transnational studies in the post-COVID-19 world. General readers willing to obtain a grasp
of Chinese economic development from the insider’s perspective will also find it useful.

chinese economic miracle: Sources of Chinese Economic Growth, 1978-1996 Chris Bramall,
2000-09-14 This analysis of the political economy of growth in the era of Deng Xiaoping takes issue
with the growth-accounting methodologies and market-centred explanations which characterize so
much of the literature on transition-era China. By adopting an approach which echoes the
pioneering work of Chalmers Johnson, Alice Amsden, and Robert Wade on other East Asian
Economies, and which makes full use of the rich statistical materials that have become available
since 1978, this book shows that Chinese growth was driven by a combination of state-led industrial
policy and the favourable infrastructural legacies of the Maoist era. And in giving due weight to the
sheer complexity of the growth process by looking in detail at the experience of four very different
Chinese regions, it avoids over-simplistic macroeconomic generalization. Nevertheless, even this
type of approach is inadequate, because it fails to explain why industrial policy has been so much
more successful in China than in other countries. This book therefore goes beyond the 'development



state' approach to argue that state autonomy in China reflected the remarkably equal distribution of
income and wealth at the end of the 1970s and, paradoxically, the destruction of party structures
and institutions during the Cultural Revolution. The policy implications are stark. The Chinese
experience demonstrates that industrial policy and state spending on physical and social
infrastructure can produce rich rewards; conversely, slavish reliance on foreign direct investment
and trade are likely to limit the pace of growth. But attempts to replicate China's success in Latin
America, sub-Saharan Africa, and South Asia will fail because their governments will not resist
rent-seeking by classes and interest groups. Moreover, as the state becomes weaker in the wake of
the re-emergence of a powerful capitalist class, even Chinese growth may prove unsustainable.

chinese economic miracle: Routledge Handbook of the Chinese Diaspora Chee-Beng Tan,
2013-02-11 With around 40 million people worldwide, the ethnic Chinese and the Chinese in
diaspora form the largest diaspora in the world. The economic reform of China which began in the
late 1970s marked a huge phase of migration from China, and the new migrants, many of whom
were well educated, have had a major impact on the local societies and on China. This is the first
interdisciplinary Handbook to examine the Chinese diaspora, and provides a comprehensive analysis
of the processes and effects of Chinese migration under the headings of: Population and distribution
Mainland China and Taiwan’s policies on the Chinese overseas Migration: past and present
Economic and political involvement Localization, transnational networks and identity Education,
literature and media The Routledge Handbook of the Chinese Diaspora brings together a significant
number of specialists from a number of diverse disciplines and covers the major areas of the study of
Chinese overseas. This Handbook is therefore an important and valuable reference work for
students, scholars and policy makers worldwide who wish to understand the global phenomena of
Chinese migration, transnational connections and their cultural and identity transformation.

chinese economic miracle: The Broken China Dream Minxin Pei, 2025-12-02 A provocative
book that demystifies China’s great democratic leap backward under Xi Jinping, revealing why the
country’s embrace of capitalism has given rise to hard authoritarianism, mass surveillance, and
one-man rule instead of democracy as many in the West had hoped When China embarked on its
transformative journey of modernization in 1979, many believed the country’s turn toward
capitalism would put its totalitarian past to rest and mark the birth of a democratic, open society.
Instead, China reverted to a neo-totalitarian state, one backed by one of the fastest-growing, most
formidable economies on earth. The Broken China Dream pulls back the curtain on the regime of
strongman Xi Jinping, revealing why the reforms of the post-Mao era have been reversed on nearly
every front—and why the world failed to see it coming. Exposing the truth behind China’s economic
ascendency after the Cultural Revolution, Minxin Pei shows how, following Mao’s death in 1976,
Deng Xiaoping strategically deployed the tools of capitalism to preserve the Chinese Communist
Party. Deng kept intact the institutional foundations of totalitarianism even as he unleashed private
entrepreneurship and courted foreign investment, giving China’s one-party state control of a vast
repressive apparatus and the most critical sectors of the economy. Only a fragile balance of power
among dueling factions prevented the rise of a totalitarian leader in the two decades after the
Tiananmen crackdown in 1989—but this temporary equilibrium collapsed. Essential to
understanding today’s China, this meticulously researched book is a sobering account of why the
country’s reformers and institutions could not stop a shrewd and ruthless politician like Xi from
resurrecting dormant totalitarian practices that, for the foreseeable future, have spelled the end of
the dream of a free and prosperous China.
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