what you need to open a business
account

what you need to open a business account can vary significantly depending on the
type of business you operate, the bank you choose, and the specific requirements of your
local regulations. Opening a business account is a crucial step for entrepreneurs as it helps
separate personal and business finances, simplifies accounting, and enhances credibility
with customers and suppliers. This article will explore the essential requirements and
documents needed to open a business account, the types of business accounts available,
the benefits of having a business account, and tips for choosing the right bank. By
understanding these elements, you can ensure a smooth and efficient process as you
establish your business banking relationship.
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Understanding the Essentials

When considering what you need to open a business account, it's essential to understand
that different banks have varying requirements. However, there are common essentials
that most banks will expect you to provide. These typically encompass identification,
business verification, and tax information. Having these documents ready can streamline
the process and ensure you meet the necessary criteria.

Types of Business Structures

Your business structure plays a significant role in the requirements for opening a business
account. Different entities such as sole proprietorships, partnerships, LLCs, and
corporations have distinct needs. For instance, sole proprietors may only require a Social
Security number, while corporations will need an Employer Identification Number (EIN) and
documentation of incorporation.

Bank Policies

Each financial institution has its policies and procedures. It's advisable to check with your



chosen bank for any specific requirements they may have. Some banks might have
additional criteria, such as a minimum deposit requirement or specific types of
identification that are acceptable.

Documents Required

Gathering the necessary documentation is crucial for a successful business account
opening. While specific requirements may differ, the following documents are generally
required by most banks:

Identification: Personal identification such as a driver's license or passport is
typically required.

Business Registration: Proof that your business is registered, such as a DBA (Doing
Business As) certificate or articles of incorporation.

Employer Identification Number (EIN): Most businesses need an EIN from the IRS,
especially if they have employees.

Operating Agreement: For LLCs and partnerships, an operating agreement or
partnership agreement may be required.

Business License: Depending on your business type and location, you may need to
provide a valid business license.

Additional Documentation

Some banks may also request additional documentation, especially if your business is
involved in regulated industries. This could include:

¢ Financial statements
e Business plan

e Proof of address for the business

Types of Business Accounts

Understanding the different types of business accounts available can help you choose the
right one for your needs. The primary types of business accounts include:



Business Checking Accounts

A business checking account is essential for daily transactions, such as paying bills and
receiving payments. These accounts typically offer features such as check writing, debit
card access, and online banking services. Depending on the bank, they may also offer
various fee structures, including monthly maintenance fees and transaction limits.

Business Savings Accounts

A business savings account allows you to save money for future investments, taxes, or
other business expenses. These accounts generally offer higher interest rates than
checking accounts but may have limitations on the number of withdrawals you can make
each month.

Merchant Accounts

If your business involves credit card transactions, a merchant account is necessary. This
account facilitates credit card payments and is essential for e-commerce and retail
businesses. Merchant accounts may come with processing fees and setup costs, so it is
essential to understand those before committing.

Benefits of a Business Account

Having a business account offers numerous advantages that can enhance your business's
operational efficiency and financial management. Some of the key benefits include:

e Separation of Finances: A business account allows you to keep personal and
business finances separate, simplifying bookkeeping and tax preparation.

e Professionalism: Accepting payments through a business account enhances
credibility with clients and suppliers.

e Access to Credit: Many banks offer credit options, such as loans or lines of credit, to
business account holders, which can be crucial for growth.

* Better Tracking: Business accounts often come with tools that help track expenses
and income, making financial management easier.

Choosing the Right Bank

When selecting a bank for your business account, consider the following factors to ensure
you make the best choice for your business needs:



Fees and Charges

Evaluate the fee structure of different banks. Some may offer free accounts with no
monthly maintenance fees, while others might charge for certain transactions.
Understanding these fees upfront can save you money in the long run.

Account Features

Different banks offer various features, such as mobile banking, online bill pay, and
integration with accounting software. Assess which features are most beneficial for your
business operations.

Customer Service

Good customer service is vital, especially when you encounter banking issues or need
assistance. Look for banks known for their responsive and helpful customer support.

Branch and ATM Access

Consider the convenience of branch locations and ATM availability. If you frequently make
cash deposits or withdrawals, having easy access to a branch can be an essential factor.

Final Thoughts

Establishing a business account is a vital step in managing your company'’s finances
effectively. By understanding what you need to open a business account, gathering the
necessary documentation, and selecting the right type of account with suitable banking
features, you can set a strong foundation for your business's financial health. Remember,
it's essential to do your due diligence when choosing a bank to ensure that it aligns with
your business goals and operational needs.

Q: What documents do | need to open a business
account?

A: You typically need a form of personal identification, proof of business registration, an
Employer Identification Number (EIN), and potentially a business license and operating
agreement, depending on your business structure.

Q: Can | open a business account without an EIN?

A: In most cases, an EIN is required for businesses with employees or those structured as
LLCs or corporations. Sole proprietors may use their Social Security number instead.



Q: What is the difference between a business checking
and savings account?

A: A business checking account is designed for daily transactions, allowing frequent
deposits and withdrawals, while a business savings account is meant for saving funds and
typically earns interest, with limitations on withdrawals.

Q: Are there fees associated with business accounts?

A: Yes, many banks charge fees for business accounts, including monthly maintenance
fees, transaction fees, and ATM fees. It's important to review the fee structure before
selecting a bank.

Q: How do | choose the right bank for my business
account?

A: Consider factors such as fees, account features, customer service quality, and the
convenience of branch and ATM access to choose the best bank for your business needs.

Q: Can | open a business account online?

A: Many banks offer the ability to open a business account online, provided you have the
necessary documentation prepared. However, some banks may require you to visit a
branch for verification.

Q: Is it necessary to have a business account if l am a
sole proprietor?

A: While it’s not legally required, having a business account is highly recommended for sole
proprietors to separate personal and business finances, simplify accounting, and establish
professionalism.

Q: What happens if | don’t provide the required
documents?

A: If you fail to provide the necessary documents, the bank may deny your application to
open a business account. It's crucial to gather all required paperwork beforehand.

Q: How long does it take to open a business account?

A: The time it takes to open a business account can vary but generally ranges from a few
hours to a few days, depending on the bank's policies and the completeness of your



documentation.

Q: Can | have multiple business accounts?

A: Yes, many businesses choose to open multiple accounts for different purposes, such as
one for daily operations and another for savings or specific projects.
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what you need to open a business account: Starting an Online Business All-in-One For
Dummies Shannon Belew, Joel Elad, 2024-10-01 Establish a successful online business and grow
your customer base Starting an Online Business All-in-One For Dummies is the compass you need to
navigate the exciting world of e-commerce. You'll discover the latest web trends, learn the basics of
designing a website, and get tips for creating a compelling online presence. Plus, the guidance
inside helps you stretch your marketing muscles to boost your brand's visibility, from the basics to
more advanced strategies. This updated edition also shows you how to build a print-on-demand
business, generate opportunities with Al, and break into the international marketplace. Learn how to
fund your online business idea Drive traffic to your website or social media page using search engine
optimization Stand out from the competition with proven online business strategies Manage security
risks and stay one step ahead of potential threats. Perfect for aspiring online entrepreneurs and
established business owners aiming to enhance their digital footprint, this book will take you all the
way from start-up to success.

what you need to open a business account: How to Start a Home-based House Painting
Business Deborah Bouziden, 2011-12-06 Everything you need to know to run a profitable and
satisfying house painting business from your home.

what you need to open a business account: Guide to Starting a Business Dr. Mary E. Waters,
2013-02-14 Starting any business is always a difficult challenge. In Guide to Starting a Business, Dr.
Waters provides you with a comprehensive guide to getting a business up and running with little
capital. Dr. Waters provides authoritative answers to these basic questions: How do I begin?, What
business should I get into?, Where can I acquire capital?, and Where can I get reliable information?
She dispels first-time entrepreneurial jitters by providing a blueprint of what to expect during the
first few years of a business start-up. Culled from personal experience, research and knowledge, Dr.
Waters make a compelling argument for people to take control of their lives by becoming their own
boss. Guide to Starting a Business emphasizes the need for a strategic business plan and proper
management of finances. Constructive suggestions on how to improve areas of weakness are also
provided. Also included are links to local and government websites to assist you in the start-up and
ongoing management of your business.

what you need to open a business account: How To Start A Cleaning Business ]. M.
Norman and M.R. Norman, 2021-09-23 Have you ever wanted to start your own business? Well now
is your time! Get started in a business where customers are crunched on time, need YOU to clean
their homes and YOU already have all the tools and experience to begin now. This trusty book
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delivers the information needed to start, establish, and market your cleaning business in an
informative, and fun manner. We provide tons of different tips and tricks you can use to propel your
new or existing business forward. There are plenty of topics to uncover and more. Later, you will
learn all about the required tasks of running a successful business such as; equipment, networking,
advertising, pricing, estimating, hiring, and training. Additionally we provided examples of many of
the different forms you'll need such as; a cleaning service contract, equipment and cleaning
checklists, a cleaning guide, and sample flyer. In giving you this book we want to be as helpful and
honest as we can in the content we deliver. We want to motivate you, spark your inner boss and help
you profit from your own hard work. This is dedicated to beginners and current business owners of
cleaning companies. We want to encourage you to follow your dream of starting your own business
and employing others to help them accomplish their goals. Now is your time to leave your job and
tell your boss that you're throwing in the towel.

what you need to open a business account: How to Start Your Own Business for
Entrepreneurs Robert Ashton, 2013-08-27 When you're starting up, practical advice from an expert
is like gold dust. Robert Ashton has started three businesses and sold two, so he knows exactly what
you need to succeed. Full of practical tips and real life case studies, this book gets straight to the
point with everything you need to know to launch your business with confidence. How to Start Your
Own Business for Entrepreneurs cuts out the waffle so you can: Create a bullet-proof business plan
to get the backing you need Build a powerful brand, perfect for your business Discover your
customers - how to find them and how to keep them Master the day-to-day tasks, including the
not-so scary financials Look to the future, to ensure that your business has one The full text
downloaded to your computer With eBooks you can: search for key concepts, words and phrases
make highlights and notes as you study share your notes with friends eBooks are downloaded to
your computer and accessible either offline through the Bookshelf (available as a free download),
available online and also via the iPad and Android apps. Upon purchase, you'll gain instant access to
this eBook. Time limit The eBooks products do not have an expiry date. You will continue to access
your digital ebook products whilst you have your Bookshelf installed.

what you need to open a business account: How to Start, Set Up and Manage Your Own
Business Under President Trump's "Tax Cuts and Jobs Act of 2017" Donald E. Willmoth Sr. ,
2019-05-02 How to Start, Set Up and Manage Your Own Business Under President Trump’s “Tax
Cuts and Jobs Act of 2017” By: Donald E. Willmoth Sr. Are you having financial struggles? Are you
trying to achieve your dreams of owning your own business? Donald E. Willmoth Sr. shows you the
crucial steps in opening your own business, especially with the difficulties of understanding
President Trump’s tax cuts and job acts. This is a helpful introductory book that will lead you to the
path of success!

what you need to open a business account: How To Start A Photography Business ].M.
Norman, Have you ever wanted to start your own business? Well now is your time! Get started in a
business where you can be creative and take pictures for a living. YOU have what it takes to begin
now. This trusty book delivers the information needed to start, establish, and market your
photography business in an informative, and fun manner. We provide tons of different tips and tricks
you can use to propel your new or existing business forward. There are plenty of topics to uncover
and more. Later, you will learn all about the required tasks of running a successful business such as;
equipment, networking, advertising, pricing, estimating, hiring, and training. We want to motivate
you, spark your inner boss and help you profit from your own hard work. This is dedicated to
beginner and current business owners of photography companies. We want you to encourage you to
follow your dream of starting your own business and employing others to help them accomplish their
goals. Now it is your time, to leave your job and tell your boss you're regaining your focus.

what you need to open a business account: Starting an Online Business All-in-One Desk
Reference For Dummies Shannon Belew, Joel Elad, 2009-03-16 If you’ve thought of starting an
online business or if you're already selling online, here’s how to get your share of online customers.
This second edition of Starting an Online Business All-in-One For Dummies covers everything from



creating a business plan and building a customer-friendly site to marketing with Facebook and
MySpace. There’s even a section about setting up shop in the virtual world of Second Life. Eleven
handy minibooks cover online business basics, legal and accounting, Web site design, online and
operating, Internet security, boosting sales, retail to e-tail, storefront selling, fundraising sites, niche
e-commerce, and e-commerce advanced. You'll learn to: Build a business plan that translates your
ideas into a profitable enterprise Choose software to help you manage taxes, balance sheets, and
other accounting chores Create a Web site that helps your business make money Fill orders, pack
and ship merchandise, and manage stock Set up, budget for, and implement a plan to protect vital
computer equipment Use PR and advertising tools that best promote your business online, including
Google AdWords Choose what sells best in Second Life and earn real money from your virtual store
Market through niche communities, find and use special marketing tools for nonprofit organizations,
and apply successful mobile marketing techniques Inside the book, you’ll even find a Google
AdWords gift card worth $25 to help spread the word about your online business!

what you need to open a business account: LLC 101 Mason Vale, The Clear, No-Jargon
Guide to Starting and Running Your First LLC — with Legal Clarity, Tax Confidence, and Zero
Guesswork You've got a business idea (or maybe even a side hustle taking off). But when it comes to
forming your LLC, things get messy fast: confusing legal terms, conflicting advice, and more Google
rabbit holes than you ever wanted to fall into. This is the book that fixes all that. LLC 101 is your
friendly, step-by-step guide to getting your business legally protected, financially organized, and
confidently built — even if you've never done this before. Written for first-time founders, freelancers,
and creative entrepreneurs, this book walks you through every part of the LLC process in plain
English — from choosing a name and filing your paperwork to opening your bank account, staying
compliant, and avoiding the rookie mistakes that can cost you down the line. Inside, you'll learn how
to: - Decide if an LLC is right for you — and when to form it - Choose the right state (and avoid the
“Delaware myth”) - File your paperwork without hiring a lawyer - Separate your finances to protect
your personal assets - Pay yourself the right way — even on a small income Understand taxes
without needing an accountant (yet) - Stay legal year after year with simple systems - Build a
professional brand around your LLC - Avoid the 5 most common mistakes new founders make - Plus:
smart strategies for contractors, side hustlers, consultants, creatives, coaches, e-commerce sellers,
and more. Whether you're just getting started or cleaning up your business foundation, LLC 101
gives you the confidence, clarity, and structure to do it right — without the stress, the jargon, or the
thousand-dollar legal bill. This isn’t just about filing paperwork. It’s about building something real —
and building it right from day one. Whether you're just getting started or cleaning up your business
foundation, LLC 101 gives you the confidence, clarity, and structure to do it right — without the
stress, the jargon, or the thousand-dollar legal bill. Grab your copy now and take the guesswork out
of forming your LLC.

what you need to open a business account: Starting a Home Business for Dummies
Rachel Bridge, Paul Edwards, Sarah A. Edwards, Peter Economy, 2014 How would you like to work
for yourself in your own home? Sounds good right? The commute would be a breeze. Starting a small
business from home can mean minimum fuss and minimum start-up costs - so it's no wonder that
around 60% of new businesses are started from home. Whether you're looking to go freelance, start
a home-business full-time or a new venture on the side of your existing job, you need 'Starting a
Home Business For Dummies'.

what you need to open a business account: From Beauty to Business Kiyah Wright,
2022-05-24 You know you have the talent to make it in the beauty industry, but figuring out where to
begin can feel like a mystery—and cosmetology schools often don’t prepare students for the business
end of these jobs . .. which can make or break your career. Consider this book your crash course on
how current and aspiring beauty professionals can profit from their passions to create wealth
beyond their wildest dreams. Entrepreneur and celebrity hairstylist Kiyah Wright knows exactly
what it takes to amass wealth in the hair and beauty industry. From the time she was just 14 years
old and doing hair in her grandmother's basement for $20 a pop, Kiyah had found her calling. By 17,



she had 200 clients and netted over $60K a year. Now, 25 years later, she's at the top of her game
with A-List Hollywood clientele, two Emmy Awards, two Hollywood Beauty Awards, a thriving
business, and a million-dollar brand. In From Beauty to Business, Wright breaks down her seven
proven success principles that helped her achieve her goals: Developing a success mindset
Understanding the business of the beauty business Finding your niche Diversifying with multiple
streams of income Growing your platform to grow your profits Preparing for the unexpected
Planning for your future She also lays out crucial success strategies not taught in hair or beauty
schools about entrepreneurship, finance, branding, marketing, product distribution, how to harness
the power of social media, and how to build wealth. Whether you're working from your house or a
salon, From Beauty to Business will set you up for success with practical tools for thriving in the
beauty business on your own terms. This first-of-its-kind sourcebook features Kiyah’s favorite
success affirmations, industry-themed business templates, worksheets, and the foolproof strategies
Kiyah used to attract and retain superstar clients like Tyra Banks, Jennifer Hudson, Ciara, Iman,
Taraji P. Henson, and Gabrielle Union. Whether you’re looking for tips in your career as a hairstylist,
makeup artist, esthetician, or other beauty professional, From Beauty to Business is the ultimate
resource guide that will set you on a straight path to success.

what you need to open a business account: How to Start a Home-based Mobile App
Developer Business Chad Brooks, 2014-01-07 With the app market exploding, app designers will
need a solid how-to guide to help them start their home-based business. This book will guide the
reader through all the steps from design to marketing.

what you need to open a business account: Starting a Yahoo! Business For Dummies
Rob Snell, 2006-03-20 Turn browsers into buyers, boost traffic, and more Build your store from
scratch, or make the one you have more profitable His online business has been paying his mortgage
for years. Now Rob Snell is sharing his Yahoo! Store secrets for planning, building, and managing an
online store that delivers the goods! Here's how to profit from keywords, handle credit-card
payments, find out what's hot in other stores, maximize your marketing efforts, and much more.
Discover how to Use the Yahoo! Store Editor and Manager Plan effective store navigation Use better
images to sell more products Build successful advertising strategies Generate more traffic from
search engines

what you need to open a business account: Start and Run a Profitable Exporting Business
Laurel Jeanne Delaney, 1998 Ten key ways to becoming a global player and succeeding in the
lucrative export field

what you need to open a business account: The Unofficial Guide to Starting a Small
Business Marcia Layton Turner, 2011-08-24 The inside scoop . . .for when you want more than the
official line Want to be your own boss but aren't quite sure how to make it happen? This savvy guide
will show you the way. Now revised and updated to cover the latest regulations, techniques, and
trends, it walks you step by step through the entire start-up process, from coming up with a business
plan and lining up financing to setting up shop, marketing to your customer base, and dealing with
accounting, taxes, insurance, and licenses. Packed with real-world tips and tricks that you won't find
anywhere else, it delivers all the know-how you need to declare independence from the 9-to-5 world,
launch your business--and watch the profits grow! * Vital Information on real-world
entrepreneurship that other sources don't reveal. * Insider Secrets on how to secure financing and
choose a winning location. * Money-Saving Techniques, including low-cost ways to market your
business. * Time-Saving Tips for creating a business plan and handling legal and accounting basics. *
The Latest Trends, including how to launch a profitable home- or Web-based business. * Handy
Checklists and Charts to help you plan your start-up and succeed in the marketplace.

what you need to open a business account: The Complete Idiot's Guide to Starting an Ebay
Business, 2nd Edition Barbara Weltman, Malcolm Katt, 2008-02-05 The buck starts here! eBay® is
the Internet's premier auction site and everyone's favorite place to shop. It's also the place to start a
business and make money from the comfort of one's home. Completely revised, this new edition will
help readers create the eBay® business they dream of. There is also new and updated information




on: - The basics of eBay®, the auction process, and the essentials of getting the business down on
paper-including recordkeeping, accounting, taxes, insurance, legal issues, and other essential details
- Determining what to sell, how to price it, and working with services such as PayPal® - The ins and
outs of the biggest growing areas of eBay business-sourcing, wholesaling, and fixed price sales -
Cutting through the competition, improving profit margins, changing strategies, improved
advertising and promotions, and more

what you need to open a business account: How to Start and Operate a Home-Based
Janitorial Business Carla Anderson, 2007-06 If you've ever thought of launching your own janitorial
business, let Carla Anderson show you how! This comprehensive guide contains all the tools and
strategies necessary to successfully start and grow a lucrative home-based janitorial business. It
covers commercial cleaning services to office complexes, industrial buildings, and warehouses.
Learn the ins and outs of setting up the business, including how to obtain a business license,
measure a building, sell your services, establish clients, submit a bid, create a contract, and more.
You will also discover how to operate the company-obtain equipment and supplies, recruit
employees, maintain clients, and even how to strip and wax a floor! Helpful informational tips are
supplemented with handy forms you can duplicate, including: Company mission statement Employee
handbook Employee timesheet Job cost breakdown Bidding form Cost estimate letter to submit to a
client Cleaning services bonus program Report card for feedback With this guide at your side, you
can soon experience the satisfaction of establishing and building a successful home-based janitorial
business!

what you need to open a business account: The Complete Idiot's Guide to the Music
Business Michael Miller, 2010-06-01 Instrumental in turning musicians into moneymakers The
Complete Idiot's Guide® to the Music Business is written for every musician who needs to learn the
business of music, as well as for all businesspeople entering the music industry. Author Michael
Miller covers all the key business topics and reveals the wealth of job opportunities in the music
industry from a business perspective. ¢ Covers finding an agent, negotiating contracts, publishing
songs, collecting royalties, and promotion strategies ¢ Also covers such nonmusician industry
careers as artist management, concert promotion, music production, and radio * Features essential
information on the new frontiers of electronic and online music

what you need to open a business account: LLC Limited Liability Company for
Beginners Franklin Henry, 2025-06-17 What's really standing between you and the business you've
always dreamed of? For millions of aspiring entrepreneurs, launching a business brings excitement,
ambition, and a vision for freedom. But without the right legal foundation, that dream can quickly
turn into a costly and overwhelming nightmare. Forming an LLC, a Limited Liability Company, is one
of the smartest ways to protect your personal assets, reduce your tax burden, and build a business
that’s legally sound from day one. The problem? Most people don’t fully understand how to create,
manage, and scale an LLC the right way. This comprehensive guide demystifies every aspect of LLC
ownership, from initial formation to long-term growth. Whether you’re launching a side hustle,
starting a small business, or finally turning your passion into a full-time venture, this book offers
step-by-step guidance written in plain language, no complicated legal jargon, no expensive attorneys
required. Inside, you'll discover how to choose the right business structure for your goals, validate
your business idea, and select a name that positions your company for success. You'll learn how to
legally form your LLC in any state, obtain your EIN for free, and navigate the often-confusing world
of business licenses, permits, and zoning laws. More importantly, this book goes far beyond
formation. You'll get actionable insights on how to draft a rock-solid Operating Agreement, set up
your business banking and bookkeeping systems, and ensure you never unintentionally pierce your
LLC’s liability shield. It dives deep into federal and state tax obligations, explains quarterly taxes
and 1099s in simple terms, and shows you how to maximize tax deductions while avoiding costly
mistakes. As your business grows, the book guides you through hiring employees, outsourcing work,
choosing automation tools, and expanding into new markets, all while protecting yourself from
personal liability and legal pitfalls. You’ll also gain expert-level strategies on insurance, compliance,



intellectual property, and risk management to ensure your business remains legally protected as you
scale. Whether you're just getting started or looking to optimize an existing LLC, this book delivers a
complete blueprint to launch, grow, and safeguard your business with confidence. Packed with
expert advice, real-world examples, and practical checklists, it’s the trusted resource every
entrepreneur needs to turn their LLC into a thriving, protected, and profitable enterprise. Take
control of your business future, and build it on a foundation designed to last.

what you need to open a business account: How to Lose Your Shirt Starting a Mail
Order Business Joseph Lance, Joseph Lanciotti, 2002-08-26 From his own experiences in starting a
small mail order business, the author has written this important, basic book. He has included some
of the critical problems he encountered and overcame. During the difficult times when he made
mistakes, he chose to accept it with good humor and as a learning experience which he passes on to
the reader.He does not promise, 'to make you a millionaire', however, he explains how the mistakes
he made could make you lose your shirt if you repeat them.He tells you about his successes and his
failures with a few tears and a little boasting, and he warns you that losing your shirt can be very
painful. The guidance he offers should prevent you from repeating some of the serious mistakes that
he made.Starting small, with a tight budget, and little knowledge about the mail order business, the
author developed press releases and advertising that sold many products including plastic spouts
and orange peelers, garlic that had no odor, fake alarm panels, and books. A very popular product,
The Seat Bag, was sold to thousands of Bird Watchers, Artists and other customers around the
world.His press releases were used by The New York Times, other large newspapers, and the
Associated Press. How he did this and who he met along the way will make you laugh as you learn.
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Childers, Victoria Pedretti, James Scully, Luca Padovan, Zach
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