NEXUS BUSINESS

NEXUS BUSINESS IS A TERM THAT ENCOMPASSES A RANGE OF CONCEPTS WITHIN THE REALM OF COMMERCE, PARTICULARLY
FOCUSING ON THE CONNECTIONS AND RELATIONSHIPS THAT BUSINESSES FORM IN TODAY'S INTERCONNECTED MARKET.

UNDERST ANDING NEXUS BUSINESS IS VITAL FOR COMPANIES SEEKING TO OPTIMIZE THEIR OPERATIONS, EXPAND THEIR MARKET
REACH, AND NAVIGATE THE COMPLEXITIES OF MODERN TRADE. THIS ARTICLE WILL DELVE INTO THE DEFINITION OF NEXUS
BUSINESS, ITS SIGNIFICANCE IN TAXATION, THE IMPACT OF DIGITAL COMMERCE, AND STRATEGIES FOR BUSINESSES TO
EFFECTIVELY MANAGE THEIR NEXUS RELATIONSHIPS. BY EXPLORING THESE AREAS, BUSINESSES CAN GAIN INSIGHTS INTO HOW TO
LEVERAGE THEIR NEXUS FOR GROWTH AND COMPLIANCE.
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e THE FUTURE oF NExUs BUSINESS

o CONCLUSION

WHAT IS NExUS BUSINESS?

NEXUS BUSINESS REFERS TO THE INTERCONNECTED RELATIONSHIPS AND INFLUENCES THAT BUSINESSES HAVE WITH EACH OTHER,
REGULATORY BODIES, AND THE MARKET AS A WHOLE. THIS CONCEPT IS PARAMOUNT IN UNDERSTANDING HOW BUSINESSES
OPERATE WITHIN DIFFERENT JURISDICTIONS, PARTICULARLY REGARDING TAX OBLIGATIONS AND COMPLIANCE. AT ITS CORE, NEXUS
BUSINESS FOCUSES ON THE INTERACTIONS THAT CREATE A SIGNIFICANT PRESENCE OR CONNECTION WITH A STATE OR
JURISDICTION, ULTIMATELY DETERMINING HOW AND WHERE A BUSINESS IS TAXED.

DerINING NEXUS

THE TERM “NEXUS” ORIGINATES FROM THE LATIN WORD MEANING “TO TIE OR BIND.” IN A BUSINESS CONTEXT, IT REFERS TO THE
DEGREE OF CONNECTION THAT A BUSINESS HAS WITH A STATE OR JURISDICTION. THIS CONNECTION CAN ARISE FROM VARIOUS
FACTORS, SUCH AS PHYSICAL PRESENCE, EMPLOYEES, PROPERTY, OR ECONOMIC ACTIVITY. UNDERSTANDING THESE CONNECTIONS
IS CRITICAL FOR BUSINESSES TO ENSURE COMPLIANCE WITH LOCAL LAWS AND REGULATIONS.

TyPES oF NEXUS

THERE ARE SEVERAL TYPES OF NEXUS THAT BUSINESSES MUST BE AWARE OF TO EFFECTIVELY MANAGE THEIR OPERATIONS
ACROSS DIFFERENT JURISDICTIONS. EACH TYPE HAS ITS IMPLICATIONS FOR TAX RESPONSIBILITIES AND OPERATIONAL STRATEGIES.



PHYsIcAL NEXUS

PHYSICAL NEXUS EXISTS WHEN A BUSINESS HAS A TANGIBLE PRESENCE IN A JURISDICTION. THIS CAN INCLUDE HAVING AN OFFICE,
¥ AREHOUSE, OR EMPLOYEES IN THE STATE. BUSINESSES WITH PHYSICAL NEXUS ARE GENERALLY REQUIRED TO COLLECT AND
REMIT SALES TAX IN THAT STATE.

EconoMic Nexus

ECONOMIC NEXUS IS BASED ON THE ECONOMIC ACTIVITIES OF A BUSINESS WITHIN A STATE, REGARDLESS OF PHYSICAL PRESENCE.
RECENT LEGISLATION IN VARIOUS STATES HAS BROADENED THE DEFINITION OF NEXUS TO INCLUDE BUSINESSES THAT EXCEED
CERTAIN SALES THRESHOLDS WITHIN THE STATE. THIS MEANS EVEN ONLINE RETAILERS CAN ESTABLISH NEXUS THROUGH
SUBSTANTIAL SALES, REQUIRING THEM TO COMPLY WITH LOCAL TAX LAWS.

AFFILIATE NEXUS

AFFILIATE NEXUS OCCURS WHEN A BUSINESS HAS RELATIONSHIPS WITH AFFILIATES OR PARTNERS IN A STATE THAT PROMOTE
ITS PRODUCTS OR SERVICES. |F THESE AFFILIATES GENERATE SALES OR LEADS FOR THE BUSINESS, IT MAY ESTABLISH NEXUS IN
THAT JURISDICTION, LEADING TO TAX OBLIGATIONS.

THE IMPORTANCE OF NEXUS IN TAXATION

NEXUS PLAYS A CRUCIAL ROLE IN DETERMINING A BUSINESS'S TAX LIABILITIES. UNDERSTANDING THE NUANCES OF NEXUS CAN
HELP BUSINESSES AVOID COSTLY PENALTIES AND ENSURE COMPLIANCE WITH TAX REGULATIONS.

SALES TAx COMPLIANCE

IN MANY JURISDICTIONS, THE PRESENCE OF NEXUS REQUIRES BUSINESSES TO COLLECT SALES TAX ON TRANSACTIONS. FAILURE
TO COMPLY CAN RESULT IN SIGNIFICANT FINES AND BACK TAXES. THEREFORE, BUSINESSES MUST MONITOR THEIR NEXUS STATUS
CLOSELY AND ADJUST THEIR TAX COLLECTION PRACTICES ACCORDINGLY.

IMPACT ON BusiNEss OPERATIONS

ESTABLISHING NEXUS CAN INFLUENCE VARIOUS ASPECTS OF A BUSINESS'S OPERATIONS, INCLUDING PRICING STRATEGIES,
MARKETING EFFORTS, AND OVERALL BUSINESS STRATEGY. UNDERSTANDING WHERE NEXUS EXISTS ALLOWS BUSINESSES TO MAKE
INFORMED DECISIONS REGARDING EXPANSION, PARTNERSHIPS, AND RESOURCE ALLOCATION.

NexuUs AND E-COMMERCE

THE RISE OF E-COMMERCE HAS SIGNIFICANTLY ALTERED THE LANDSCAPE OF NEXUS BUSINESS. ONLINE SALES HAVE CREATED NEW
CHALLENGES AND OPPORTUNITIES FOR BUSINESSES REGARDING NEXUS.

DiGITAL SALES AND TAXATION

AS MORE CONSUMERS SHOP ONLINE, STATES ARE INCREASINGLY LOOKING TO CAPTURE SALES TAX FROM E-COMMERCE
TRANSACTIONS. MANY STATES HAVE ENACTED LAWS THAT ESTABLISH NEXUS BASED ON SALES VOLUME OR THE NUMBER OF
TRANSACTIONS, EVEN IF THE BUSINESS HAS NO PHYSICAL PRESENCE. THIS SHIFT HAS PROMPTED BUSINESSES TO REEVALUATE
THEIR TAX STRATEGIES IN THE DIGITAL MARKETPLACE.



MANAGING DIGITAL NEXUS

To EFFECTIVELY MANAGE NEXUS IN THE E-COMMERCE SPACE, BUSINESSES SHOULD CONSIDER THE FOLLOWING STRATEGIES:

® REGULARLY REVIEW SALES DATA TO IDENTIFY POTENTIAL NEXUS THRESHOLDS IN VARIOUS STATES.

® |MPLEMENT ROBUST SALES TAX SOFTWARE THAT CAN AUTOMATE TAX CALCULATIONS AND COMPLIANCE ACROSS
DIFFERENT JURISDICTIONS.

® SEEK ADVICE FROM TAX PROFESSIONALS TO NAVIGATE THE COMPLEXITIES OF MULTI-STATE SALES TAX COMPLIANCE.

STRATEGIES FOR MANAGING NEXUS RELATIONSHIPS

MANAGING NEXUS RELATIONSHIPS EFFECTIVELY IS ESSENTIAL FOR MINIMIZING TAX LIABILITIES AND ENSURING COMPLIANCE WITH
LOCAL LAWS. BUSINESSES CAN ADOPT SEVERAL STRATEGIES TO ENHANCE THEIR NEXUS MANAGEMENT.

CoNDUCTING NEXUS STUDIES

REGULAR NEXUS STUDIES CAN HELP BUSINESSES IDENTIFY THEIR NEXUS FOOTPRINT ACROSS DIFFERENT JURISDICTIONS. THESE
STUDIES ASSESS THE BUSINESS'S ACTIVITIES, SALES, AND PRESENCE TO DETERMINE WHERE NEXUS EXISTS. ARMED WITH THIS
INFORMATION, BUSINESSES CAN DEVELOP TARGETED COMPLIANCE STRATEGIES.

ENGAGING WITH T AX PROFESSIONALS

W/ ORKING WITH TAX PROFESSIONALS WHO SPECIALIZE IN NEXUS ISSUES CAN PROVIDE BUSINESSES WITH VALUABLE INSIGHTS AND
GUIDANCE. THESE EXPERTS CAN HELP NAVIGATE THE COMPLEXITIES OF STATE LAWS, ENSURING THAT BUSINESSES REMAIN
COMPLIANT WHILE MINIMIZING THEIR TAX BURDENS.

CHALLENGES IN NEXUS BUSINESS

DESPITE THE IMPORTANCE OF MANAGING NEXUS, BUSINESSES OFTEN FACE CHALLENGES IN THIS AREA. (UNDERSTANDING THESE
CHALLENGES CAN HELP COMPANIES BETTER PREPARE AND RESPOND TO NEXUS-RELATED ISSUES.

CoMPLEXITY OF STATE LAWS

THE COMPLEXITY AND VARIABILITY OF STATE LAWS REGARDING NEXUS CAN CREATE CONFUSION FOR BUSINESSES OPERATING IN
MULTIPLE JURISDICTIONS. EACH STATE HAS ITS OWN RULES REGARDING WHAT CONSTITUTES NEXUS, MAKING COMPLIANCE
CHALLENGING.

RAPID CHANGES IN LEGISLATION

LEGISLATIVE CHANGES CAN OCCUR RAPIDLY, PARTICULARLY IN RESPONSE TO THE EVOLVING E-COMMERCE LANDSCAPE.
BUSINESSES MUST STAY INFORMED ABOUT CHANGES IN NEXUS LAWS TO AVOID UNINTENTIONAL NON-COMPLIANCE.



THe FUTURE oF NExus BUSINESS

THE FUTURE OF NEXUS BUSINESS WILL LIKELY BE SHAPED BY ONGOING CHANGES IN TECHNOLOGY, CONSUMER BEHAVIOR, AND
LEGISLATIVE FRAMEWORKS. AS E-COMMERCE CONTINUES TO GROW/, BUSINESSES WILL NEED TO ADAPT THEIR STRATEGIES TO
STAY COMPLIANT AND COMPETITIVE.

TECHNOLOGICAL ADVANCEMENTS

ADVANCEMENTS IN TECHNOLOGY WILL PLAY A CRITICAL ROLE IN HOW BUSINESSES MANAGE NEXUS. AUTOMATED TAX
COMPLIANCE SOLUTIONS AND DATA ANALYTICS TOOLS CAN HELP BUSINESSES TRACK THEIR NEXUS STATUS MORE EFFECTIVELY
AND STREAMLINE COMPLIANCE PROCESSES.

INCREASED Focus oN COMPLIANCE

AS STATES SEEK TO CAPTURE MORE TAX REVENUE FROM ONLINE SALES, BUSINESSES CAN EXPECT INCREASED SCRUTINY
REGARDING NEXUS COMPLIANCE. THIS SHIFT WILL NECESSITATE A PROACTIVE APPROACH TO MANAGING NEXUS RELATIONSHIPS
AND ENSURING ADHERENCE TO EVOLVING REGULATIONS.

CoNcCLUSION

NEXUS BUSINESS IS A FUNDAMENTAL ASPECT OF MODERN COMMERCE THAT REQUIRES CAREFUL CONSIDERATION FROM BUSINESSES
OF ALL SIZES. BY UNDERSTANDING THE TYPES OF NEXUS, THE IMPORTANCE OF COMPLIANCE, AND THE IMPLICATIONS OF E-
COMMERCE, BUSINESSES CAN EFFECTIVELY MANAGE THEIR NEXUS RELATIONSHIPS. AS THE LANDSCAPE CONTINUES TO EVOLVE,
STAYING INFORMED AND ADAPTABLE WILL BE KEY TO NAVIGATING THE COMPLEXITIES OF NEXUS BUSINESS SUCCESSFULLY.

Q: WHAT DOES NEXUS BUSINESS MEAN?

A: NEXUS BUSINESS REFERS TO THE CONNECTIONS AND RELATIONSHIPS THAT A BUSINESS HAS WITH VARIOUS JURISDICTIONS
\WHICH DETERMINE TAX OBLIGATIONS AND COMPLIANCE REQUIREMENTS BASED ON THE LEVEL OF INTERACTION AND PRESENCE IN
THOSE AREAS.

QI How IS NEXUS ESTABLISHED FOR A BUSINESS?

A: NEXUS CAN BE ESTABLISHED THROUGH VARIOUS MEANS, INCLUDING HAVING A PHYSICAL PRESENCE, MAKING SALES, OR
CONDUCTING BUSINESS ACTIVITIES WITHIN A JURISDICTION THAT MEET CERTAIN THRESHOLDS DEFINED BY STATE LAWS.

Q: WHAT IS THE DIFFERENCE BETWEEN PHYSICAL AND ECONOMIC NEXUS?

A: PHYSICAL NEXUS REQUIRES A TANGIBLE PRESENCE IN A STATE, SUCH AS OFFICES OR EMPLOYEES, WHILE ECONOMIC NEXUS IS
BASED ON THE VOLUME OF SALES OR TRANSACTIONS IN A STATE, REGARDLESS OF A PHYSICAL PRESENCE.

Q: WHY IS NEXUS IMPORTANT FOR TAX COMPLIANCE?

A: NEXUS IS CRUCIAL FOR TAX COMPLIANCE BECAUSE IT DETERMINES A BUSINESS'S OBLIGATION TO COLLECT AND REMIT SALES
TAX IN DIFFERENT JURISDICTIONS, HELPING TO AVOID PENALTIES AND ENSURE LEGAL ADHERENCE.



QZ How CAN BUSINESSES MANAGE THEIR NEXUS EFFECTIVELY?

A: BUSINESSES CAN MANAGE NEXUS BY CONDUCTING REGULAR NEXUS STUDIES, UTILIZING AUTOMATED TAX COMPLIANCE
SOLUTIONS, AND CONSULTING WITH TAX PROFESSIONALS TO NAVIGATE COMPLEX STATE LAWS.

QI \WHAT CHALLENGES DO BUSINESSES FACE REGARDING NEXUS?

A: BUSINESSES OFTEN FACE CHALLENGES SUCH AS THE COMPLEXITY OF VARYING STATE LAWS, RAPID LEGISLATIVE CHANGES,
AND THE NEED TO ADAPT TO THE GROWING E-COMMERCE LANDSCAPE, WHICH CAN COMPLICATE COMPLIANCE EFFORTS.

Q: WHAT IS AFFILIATE NEXUS?

A: AFFILIATE NEXUS OCCURS WHEN A BUSINESS HAS PARTNERSHIPS OR RELATIONSHIPS WITH AFFILIATES IN A JURISDICTION THAT
LEAD TO SALES OR REFERRALS, POTENTIALLY CREATING TAX OBLIGATIONS IN THAT STATE.

Q: How DOES E-COMMERCE IMPACT NEXUS BUSINESS?

A: E-COMMERCE HAS EXPANDED THE DEFINITION OF NEXUS, ALLOWING STATES TO IMPOSE TAX OBLIGATIONS ON ONLINE
RETAILERS BASED ON SALES VOLUME, REGARDLESS OF PHYSICAL PRESENCE, THEREBY INCREASING COMPLIANCE COMPLEXITY.

QI WHAT IS THE FUTURE OUTLOOK FOR NEXUS BUSINESS?

A: THE FUTURE OF NEXUS BUSINESS IS EXPECTED TO INVOLVE MORE TECHNOLOGICAL ADVANCEMENTS FOR COMPLIANCE
MANAGEMENT AND INCREASED SCRUTINY FROM STATES SEEKING TAX REVENUE FROM ONLINE SALES, REQUIRING BUSINESSES TO BE
PROACTIVE IN THEIR NEXUS STRATEGIES.
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for both individuals and business owners. Written with an American audience in mind, this book
unravels the nuances of taxation, empowering readers to navigate the intricate landscape of tax
regulations with confidence. With a focus on the taxation of business entities, this book delves into
the intricacies of various business structures, income taxation, deductions, and credits. It unravels
the complexities of sales and use taxes, property taxation, estate and gift taxes, and the labyrinth of
international taxation, providing invaluable insights into each tax type. Beyond mere comprehension,
this book equips readers with the tools and strategies necessary to minimize tax liability and
optimize financial outcomes. It unveils the secrets of tax planning, revealing innovative approaches
to reduce tax burdens and secure financial stability. Moreover, this book serves as an indispensable
resource for understanding tax audits and appeals, guiding readers through the process with clarity
and empowering them to effectively address any potential tax disputes. It provides a roadmap for
staying updated on the ever-changing tax landscape, ensuring readers can navigate the complexities
of taxation with confidence. Written in an engaging and accessible style, this book demystifies the
complexities of taxation, making it approachable and comprehensible. It is an essential resource for
individuals and business owners seeking to optimize their financial outcomes and secure their
financial future. Unlock the secrets of the tax system with this comprehensive guide. Gain the
knowledge and confidence to navigate the tax landscape with ease, optimizing your financial
outcomes and securing your financial future. If you like this book, write a review on google books!

nexus business: Tax Audits Bianca Harrington, Al, 2025-02-27 Tax Audits serves as a
comprehensive guide, illuminating the path through tax compliance and financial inspections. It
focuses on proactive strategies to navigate the complexities of tax audits. Understanding common
audit triggers, such as statistical outliers or inconsistencies in tax reporting, is crucial. The book also
emphasizes the importance of robust compliance strategies and meticulous preparation to minimize
audit risk and ensure financial stability. Did you know that proactive tax compliance can significantly
reduce the likelihood of an audit? The book progresses logically, beginning with fundamental
concepts and legal frameworks, then moving into detailed analyses of audit triggers and compliance
strategies. It culminates in practical guidance on responding to audit findings and implementing
improvements. By understanding the roles of tax authorities and mastering record-keeping best
practices, readers gain a strategic advantage. This approach distinguishes Tax Audits by offering
actionable advice and a framework for building a culture of compliance, rather than simply
explaining tax law. This resource is invaluable for business owners, financial managers, and tax
professionals aiming to proactively manage tax compliance. By providing practical strategies,
real-world examples, and a clear understanding of the tax audit process, the book empowers readers
to navigate financial inspections with confidence.

nexus business: California Income Tax Manual (2008) Kathleen K. Wright, 2008-02

nexus business: Hearing Before the Subcommittee on Commercial and Administrative
Law of the Committee on the Judiciary House of Representatives ,

nexus business: Internet Tax Fairness Act of 2001 United States. Congress. House.
Committee on the Judiciary. Subcommittee on Commercial and Administrative Law, 2001

nexus business: How Much Should Borders Matter? United States. Congress. Senate.
Committee on Finance. Subcommittee on International Trade, 2006

nexus business: Transfer Pricing Developments Around the World 2019 Michael Lang,
Raffaele Petruzzi, Alfred Storck, 2019-08-09 Intensive work on transfer pricing, one of the most
relevant and challenging topics in the international tax environment, continues to increase
worldwide at every level of government and international policy with far-reaching impact on
countries’ legislations, administrative guidelines and jurisprudence. This book presents an in-depth,
issue-by-issue analysis of the current state of developments along with suggestions for future
solutions to the problems raised. Emerging from the research conducted by the WU Transfer Pricing
Center at the Institute for Austrian and International Tax Law at WU (Vienna University of
Economics and Business), this book offers eight topic-based papers prepared by international
experts on transfer pricing. Greatly helping to define recent transfer pricing issues around the



world, this book encompasses the following topics: Global Transfer Pricing Developments; Transfer
Pricing Developments in the European Union; Transfer Pricing Developments in the United States;
Transfer Pricing Developments in Developing Countries and Emerging Economies; Recent
Developments on Transfer Pricing and Intra-Group Services; Recent Developments on Transfer
Pricing and Intra-Group Financing; Recent Developments on the Nexus Rules to Tax Business Profits
at Source; and Recent Developments on Attribution of Profits to Digital Permanent Establishments.
The intense work of international organizations such as the Organisation for Economic Co-operation
and Development, United Nations and other international organizations as well as the intense work
of the European Union is thoroughly analyzed in this book. The detailed analysis will be of
immeasurable value to the various players including international organizations, the business
community and advisory firms, corporate CEOs and CFOs, and government officials as well as to tax
lawyers, in-house counsel and academics in facilitating efficient dialogue and a coordinated
approach to transfer pricing in the future.

nexus business: Fundamental Tax Reform United States. Congress. House. Committee on
Ways and Means, 2001

nexus business: U.S. Master Multistate Corporate Tax Guide CCH TAX Editors, 2008 An
indispensable resource for professionals who work with multiple state tax jurisdictions, this
reference offers return preparation guidance for use by taxpayers subject to corporate income or
income-based taxes in more than one state.

nexus business: CPA Tax USA Second Edition 2025 Azhar ul Haque Sario, 2025-01-01 Dive
into the world of US tax with CPA Tax USA Second Edition 2025! This comprehensive guide covers
everything from ethical compliance and federal regulations to individual income tax and business
entities. We'll explore the ethical framework for tax practice, market surveillance, and your rights as
a taxpayer. Learn about agency relationships, contract law, and creditor-debtor scenarios.
Understand the intricacies of property transfers, individual income tax components, and
flow-through entities. We'll demystify the tax calculation process for C corporations, S corporations,
and partnerships. Plus, get insights into limited liability structures and tax-exempt organizations.
This book stands out by providing a clear, concise, and engaging explanation of complex tax
concepts. It goes beyond dry legal jargon to offer practical guidance and real-world examples. CPA
Tax USA Second Edition 2025 is your essential tool for navigating the ever-changing landscape of
US tax law, whether you're a seasoned professional or just starting your journey.

nexus business: Multistate Guide to Sales and Use Tax Audits 2009 Daniel M. Davis,
2008-08 Multistate Guide to Sales and Use Tax Audits provides state-specific material for preparing
for and handling an audit in all states that impose sales and use taxes. Readers will gain an
increased understanding of why their businesses or clients were selected for audit, how their audits
will proceed, what the audit staff will be looking for, and how assessments are developed.

nexus business: Australian Taxation John Bevacqua, Ken Devos, Elizabeth Morton, Robert
Whait, Luke Xu, Stephen Marsden, 2020-12-29 The first edition of Australian Taxation is written with
accounting students in mind. The text is concise and to the point, is easy to digest and is applied
rather than legalistic. It aims to demystify legal jargon and legal technicality without sacrificing
essential core legal knowledge and meaning. Importantly, it provides the requisite foundation for
business students who intend to later undertake the professional programs of either CPA Australia
or CA ANZ. Academics and students get the best of both print and digital with our unique offering,
which allows for more opportunities for self-study and flexible learning. The E-Text format is ideal
for blended learning and features a range of instructional media content designed to provide
students with an interactive and engaging learning experience.

nexus business: Multistate Corporate Tax Guide (2009) John C. Healy, Michael S. Schadewald,
2008-12 This exclusive insider's guide helps you handle state corporate tax questions quickly and
effectively. It provides quick access to each state's statement of its position on key issues in
corporate and sales and use taxation. A compilation of easy-to-access charts that summarize each
state's answers to key issues in income, sales, and use taxation from the top state officials who



interpret and apply the rules, the Guide puts vital state tax guidelines at your fingertips.
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House. Committee on the Judiciary. Subcommittee on Courts, Commercial and Administrative Law,
2011

nexus business: Menace to Society Roy Godson, One of the more dangerous contemporary
threats to the quality of life is the collaboration of the political establishment with the criminal
underworld--the political-criminal nexus (PCN). This active partnership increasingly undermines the
rule of law, human rights, and economic development in many parts of the world. States in transition
are especially at risk. Despite the magnitude of the threat, there is little understanding of the
security threats by the PCNs and how and why political-criminal relationships are formed and
maintained. Menace to Society is the first attempt to develop an analytical framework for making
generalizations about this contemporary scourge. Case studies of Colombia, Hong Kong, Taiwan,
Italy, Mexico, Nigeria, Russia and Ukraine, and the United States by leading scholars and
practitioners included here answer such key questions as: How do PCNs get established? How is a
PCN maintained, and destroyed? What do the participants want from each other in a PCN? What can
be learned from those who have successfully countered the PCN? The findings indicate that political,
economic, and cultural factors play a significant role in the formation and evolution of PCNs. When
the institutions of the state are weak, as in Nigeria and Colombia, it is difficult for the state to
prevent political-criminal collaboration. A lack of checks and balances, either from civil society or
opposition political parties such as described in the cases of Mexico and Russia, is a key factor.
Cultural patterns tend to facilitate this kind of collaboration. Markets and economics, too, bear on
the PCN issue. The supply and demand for illegal goods and services, not only drugs, in many
countries creates a market controlled by criminals who need political help to run their business.
Menace to Society will be critical reading for security planners, foreign and military policymakers,
and political scientists.
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