
get a business tax number
get a business tax number is a critical step for any entrepreneur looking to establish a legitimate
business entity. A business tax number, often referred to as an Employer Identification Number
(EIN) or Tax Identification Number (TIN), is essential for various administrative purposes, including
tax reporting, hiring employees, and opening a business bank account. Understanding how to obtain
this number is vital for compliance with federal and state regulations. This article will guide you
through the importance of a business tax number, the steps to acquire one, the necessary
documentation, and the potential costs involved. Let’s explore this essential topic in detail.
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Understanding a Business Tax Number

A business tax number is a unique identifier assigned to a business entity by the Internal Revenue
Service (IRS). This number is crucial for tax purposes and helps the IRS track a business's financial
activities. The business tax number can also be referred to as an Employer Identification Number
(EIN), which is used primarily for businesses that have employees. It is important to note that while
all EINs are business tax numbers, not all business tax numbers are EINs; the term can also refer to
state or local tax identification numbers.

Types of Business Tax Numbers

Business tax numbers vary depending on the type of business and its location. The following are
common types:

Employer Identification Number (EIN): Issued by the IRS for tax purposes.

State Tax Identification Number: Required for state tax obligations.



Sales Tax Permit Number: Necessary for businesses selling goods or services subject to
sales tax.

Each of these numbers serves a specific function and may be required based on the nature of your
business operations.

Why You Need a Business Tax Number

Obtaining a business tax number is not just a bureaucratic formality; it provides several significant
advantages for your business operations. Here are some key reasons:

Tax Compliance: A business tax number ensures that your business complies with federal
and state tax laws.

Hiring Employees: If you plan to hire employees, an EIN is necessary for tax withholding and
reporting.

Business Banking: Most banks require a business tax number to open a business bank
account.

Business Licenses and Permits: Many local governments require a business tax number to
issue licenses and permits.

Establishing Credibility: Having a tax identification number adds legitimacy to your
business.

These advantages highlight the importance of acquiring a business tax number early in your
business journey.

How to Get a Business Tax Number

The process of obtaining a business tax number is straightforward, but it requires attention to detail.
Here’s a step-by-step guide to help you navigate the application process.

Step 1: Determine Your Eligibility

Before applying, ensure that you meet the eligibility criteria. Generally, any business entity,
including sole proprietors, partnerships, corporations, and non-profits, can apply for a business tax
number.



Step 2: Complete the Application

The IRS provides a specific form, Form SS-4, for applying for an EIN. This form can be completed
online, by mail, or by fax. It is recommended to apply online for quicker processing.

Step 3: Submit Your Application

Once your application is completed, submit it through the chosen method. If applying online, you will
receive your EIN immediately upon completion. If applying by mail or fax, processing may take
several days to weeks.

Documents Required for Application

When applying for a business tax number, certain documents and information are required to ensure
your application is processed smoothly. Here are the essential items you will need:

Business Name: The official name of your business.

Business Structure: Indicate whether your business is a sole proprietorship, partnership,
corporation, etc.

Responsible Party: The name and Social Security Number (SSN) of the individual
responsible for the business.

Business Address: The physical address where your business operates.

Nature of Business: A brief description of your business activities.

Having these documents ready will facilitate a smoother application process.

Costs Involved in Obtaining a Business Tax Number

One of the significant advantages of obtaining a business tax number is that it is typically free of
charge. The IRS does not charge any fees for applying for an EIN. However, there may be indirect
costs associated with the application process, including:

Professional Fees: If you choose to hire a tax professional or attorney to assist with the
application.



State Fees: Some states may require a fee for a state tax identification number.

Time Costs: The time spent gathering documents and completing the application.

Despite these potential costs, acquiring a business tax number remains a cost-effective step for
establishing your business legally.

Common Mistakes to Avoid

During the application process, there are several common pitfalls that applicants should be aware of
to avoid delays or rejections. Here are some mistakes to avoid:

Incomplete Application: Ensure all sections of Form SS-4 are completed.

Incorrect Information: Double-check all information for accuracy before submission.

Not Applying in Time: Apply for your business tax number as soon as you start your
business.

Neglecting State Requirements: Be aware of any additional state requirements for tax
identification numbers.

By avoiding these common mistakes, you can streamline the process of obtaining your business tax
number.

Maintaining Your Business Tax Number

Once you have obtained your business tax number, it is essential to maintain it properly. This
includes keeping records of your tax filings and ensuring that you report any changes in your
business structure or ownership to the IRS. Failure to do so may result in penalties or complications
in future tax filings.

Additionally, if your business undergoes significant changes, such as merging with another entity or
changing its structure, you may need to apply for a new business tax number. It is crucial to stay
informed about your obligations regarding your tax identification number.



Conclusion

In summary, obtaining a business tax number is a vital step for any entrepreneur or business owner.
Understanding its importance, the application process, and the necessary documentation can help
ensure that your business operates legally and efficiently. Taking the time to acquire and maintain
your business tax number will provide you with numerous advantages, from tax compliance to
enhanced credibility. By following the guidelines outlined in this article, you can successfully
navigate the process of getting a business tax number.

Q: What is a business tax number?
A: A business tax number is a unique identifier assigned to a business by the IRS, commonly known
as an Employer Identification Number (EIN), which is used for tax reporting and other business
activities.

Q: How long does it take to get a business tax number?
A: If you apply online, you can receive your business tax number immediately. However, if you apply
by mail or fax, it may take several days to weeks for processing.

Q: Do I need a business tax number if I am a sole proprietor?
A: While sole proprietors can use their Social Security Number (SSN) for tax purposes, obtaining a
business tax number is advisable if you plan to hire employees or want to establish business credit.

Q: Are there any fees associated with obtaining a business tax
number?
A: There are no fees charged by the IRS for applying for an EIN. However, you may incur indirect
costs if you choose to hire a professional for assistance.

Q: Can I apply for a business tax number online?
A: Yes, you can apply for a business tax number online through the IRS website, which is the fastest
method for obtaining your EIN.

Q: What should I do if I lose my business tax number?
A: If you lose your business tax number, you can find it on previously filed tax returns or
correspondence from the IRS, or you can contact the IRS directly to retrieve it.



Q: Does a business tax number expire?
A: A business tax number does not expire as long as the business remains active. However, if the
business is dissolved, the EIN cannot be reused.

Q: Can I change my business name without applying for a new
tax number?
A: You can change your business name without obtaining a new tax number, but you must notify the
IRS of the name change.

Q: What if I need to change my business structure?
A: If you change your business structure, such as from a sole proprietorship to a corporation, you
will need to apply for a new business tax number.
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small-business-specific strategies for starting or closing a business, running a sideline business, and
operating in multiple businesses Decode the various forms and worksheets correctly with
step-by-step guidance Review obligations for the 'other taxes,' including payroll and excise taxes
Every year, millions of small business owners overpay their taxes because they lack the time and
expertise to make tax-sensitive business decisions throughout the year only to learn that it's too late
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to act when it comes to tax time. Now you can put your money back where it belongs—in your
business. J.K. Lasser's Small Business Taxes 2018 helps you take wise actions during the year and
tells you how to file completely and accurately while maximizing your bottom line.
  get a business tax number: Your Business Tax Kit , 1999
  get a business tax number: J.K. Lasser's Small Business Taxes 2017 Barbara Weltman,
2016-10-17 The ultimate money-saving tax guide for the small business owner J.K. Lasser's Small
Business Taxes is designed to help business owners make sense of their taxes and file correctly, on
time, without over- or under-paying. Maximize your bottom line with a complete listing of all
available business expense deductions, small business tax planning strategies, and the most
up-to-date tax laws and requirements, including plain-English instructions on how to qualify, how to
claim, and how to file. There's an e-supplement with the latest tax developments from the IRS and
Congress. From employee wages and advertising, to repairs, rents, debts, and more, this book
answers all of your questions about your 2016 filing. Stop wading through mountains of paperwork
and browsing sketchy tax advice'this book puts America's most trusted tax advisors to work for your
business. Detailed guidance includes recordkeeping requirements, dollar limits, sample forms, and
checklists, and even shows you exactly which line on which form needs what information'and where
to find it. Business taxes have so many moving parts that putting it all together can seem more
difficult than actually running your business in the first place. J.K. Lasser puts a stop to the madness
by breaking down the requirements, forms, and processes into a sensible workflow, with expert help
that can save your business money. Organize your recordkeeping for a more streamlined filing Claim
income and losses from business, property, and capital gains Identify the many business expenses
that qualify as deductions Learn professional planning strategies specifically for small businesses
Work more efficiently with your own tax advisor You're an expert on your business, not taxes. Unless
you're inclined to moonlight as a tax accountant, you need a trusted expert on your side to help you
keep more money where it belongs'in your business. J.K. Lasser's Small Business Taxes is the
ultimate guide to filing quickly, correctly, and with less stress, so you can get filed and get back to
work.
  get a business tax number: AARP J.K. Lasser's Small Business Taxes 2010 Barbara
Weltman, 2011-12-19 AARP Digital Editions offer you practical tips, proven solutions, and expert
guidance. Written in a straightforward and accessible style, this reliable resource offers a complete
overview of small business tax planning and provides you with the information needed to make
tax-smart decisions throughout the year. Focusing on strategies that help you use deductions and
tax credits effectively, shield business income, and maximize other aspects of small business taxes,
this practical guide will show you how your actions in business today can affect your bottom line
from a tax perspective tomorrow. Includes detailed coverage of the newest tax laws and IRS rules
Reveals strategies that can help you run a tax-smart business all year long Contains comprehensive
information on each deductible expense, including dollar limits and record-keeping requirements
Offers clear instructions on where to report income and claim deductions on your tax forms Provides
help with state taxes and a guide to information returns you may need to file Other titles by
Weltman: J.K. Lasser's 1001 Deductions & Tax Breaks 2010 Owning a small business is a big
responsibility. While many small business owners seek to improve their bottom line, few realize all
the ways that both current and new tax laws can help them do so. With J.K. Lasser's Small Business
Taxes 2010, you'll quickly discover how.
  get a business tax number: J.K. Lasser's Small Business Taxes 2011 Barbara Weltman,
2010-10-12 The tax facts and strategies that every small business owner needs to know Written in a
straightforward and accessible style, this reliable resource offers a complete overview of small
business tax planning and provides you with the information needed to make tax-smart decisions
throughout the year. Focusing on best business practices and strategies that help you use
deductions and tax credits effectively, shield business income, and maximize other aspects of small
business taxes, this practical guide will show you how your actions in business today can affect your
bottom line from a tax perspective tomorrow. Includes detailed coverage of the newest tax laws and



IRS rules Reveals strategies that can help you run a tax-smart business all year long Contains
comprehensive information on each deductible expense, including dollar limits and record-keeping
requirements Offers clear instructions on where to report income and claim deductions on your tax
forms Online supplement to update developments Other titles by Weltman: J.K. Lasser's 1001
Deductions & Tax Breaks 2011 and J.K. Lasser's New Tax Laws Simplified 2011 While many small
business owners seek to improve their bottom line, few realize all the ways that both current and
new tax laws can help them do so. With J.K. Lasser's Small Business Taxes 2011, you'll quickly
discover how.
  get a business tax number: JK Lasser's Small Business Taxes 2006 Barbara Weltman,
2006-02-24 The tax facts and strategies every small business owner shouldknow Owning a small
business is a big responsibility. While many smallbusiness owners seek to improve their bottom line,
few realize allthe ways that both current and new tax laws can help them do so.With J.K. Lasser's
Small Business Taxes 2006 you can learnhow. J.K. Lasser's Small Business Taxes 2006 gives you a
completeoverview of small business tax planning in a straightforward andaccessible manner.
Focusing on strategies that help you usedeductions effectively, shield business income, and
maximize otheraspects of small business taxes, this practical guide will show youhow your actions in
business today can affect your bottom line froma tax perspective tomorrow. In this fully updated
volume, you'll find: * Detailed coverage of new tax laws and IRS rules * Planning strategies that can
help you run a tax-smart businessall year long * Comprehensive information on each deductible
expense, includingdollar limits and record-keeping requirements * Clear instructions on where to
report income and claim deductionson your tax forms * Sample forms and checklists to help you
prepare for taxtime * Help with state taxes and a guide to information returns you mayneed to file *
Planning strategies that can help you run a tax-smart businessall year long Filled with in-depth
insight and practical advice, J.K. Lasser'sSmall Business Taxes 2006 proves you don't have to be a
tax expertto make smart tax decisions.
  get a business tax number: Small Business Tax Education , 1992
  get a business tax number: J.K. Lasser's Small Business Taxes 2016 Barbara Weltman,
2015-10-02 Stop overpaying on your small business taxes! J.K. Lasser's Small Business Taxes 2016
helps small business owners maximize their bottom line with straightforward, yet comprehensive
guidance from the most trusted name in tax. Featuring a complete listing of all available business
expense deductions, including dollar limits and record-keeping requirements, this book helps you
quickly determine what kind of tax relief is available to you, and how to take it—all the way down to
where to claim deductions on the forms themselves. Tax facts, strategies, and the latest up-to-date
information help ensure that you don't miss out on money-saving opportunities, and sample forms
and checklists help you get organized and submit a complete and proper filing. You're an expert on
your business, not on taxes. But you still have to pay them. Millions of small business owners pay too
much because they lack the time and expertise to identify deductions designed with them in mind.
This book aims to put a stop to overpayment in 2016, so you can put more of your time and money
back where it belongs. Simplify tax time and focus on your business Reduce your tax bill easily and
legally Find the answers that are relevant to your business Understand deductions and how to take
them properly As a small business owner, your plate is full just keeping your business going. You
don't have the time or energy to start a second career as a tax accountant, yet you don't want to
overpay the IRS when that money could do great things for your business. J.K. Lasser's Small
Business Taxes 2016 is your solution manual for a streamlined tax time and substantial tax savings.
  get a business tax number: J.K. Lasser's Small Business Taxes 2015 Barbara Weltman,
2014-10-02 Eliminate confusion, maximize deductions, reduce payments, and conquer your small
business taxes with ease In J.K. Lasser's Small Business Taxes 2015, the most trusted name in tax
guidance helps small business owners maximize their bottom line. Fully updated for 2014 tax
returns and 2015 tax planning, this detailed guide provides concise, plain-English explanations of tax
laws tailored to business owners who are experts in their field—not in taxes. A complete listing of
available business expense deductions includes comprehensive information on dollar limits and



record-keeping requirements, allowing business owners to quickly recognize the deductions for
which they qualify and make tax-savvy business decisions year round. Sample forms and checklists
allow you to organize your preparation, and clear instruction on tax form navigation helps you get it
right the first time. Small business owners have a full plate. Indeed, just keeping the business going
is a more than full-time job. But when tax time rolls around, you still need to file—correctly, on time,
and without making errors or leaving money on the table. Small Business Taxes 2015 simplifies the
process, breaking down tax laws and the filing process. You'll get expert insight on every step of the
process, from organizing paperwork to sending the check, including clear guidance on how to:
Create a year-long record-keeping system that will streamline the filing process Clarify income and
losses and deal with operational income and losses, capital gains, and property sales Discover the
latest tax credits and deductions that may apply to your business Tailor a tax strategy to your
business's size, maturity, and growth potential Frustration-free filing is not a myth. With the proper
planning and understanding, you can save your business a significant amount of money, without
wading through volumes of tax legalese. J.K. Lasser's Small Business Taxes 2015 provides the facts,
strategies, and up to date information you need to get it done right, and get back to work.
  get a business tax number: A Selection of ... Internal Revenue Service Tax Information
Publications United States. Internal Revenue Service, 1994
  get a business tax number: A Selection of ... Internal Revenue Service Tax Information
Publications , 1988
  get a business tax number: Revenue Act of 1975 (Council Act No. 1-34) United States.
Congress. House. Committee on the District of Columbia. Subcommittee on Fiscal Affairs, 1975
  get a business tax number: How to Get a SARS Refund for Small Businesses Daniel
Baines, 2019-04-01 How to Get a SARS Refund for Small Businesses explains small-business tax. In
easy-to-understand language, and with many practical examples that will allow those who have
never studied the subject to understand tax rules quickly and easily, this book provides aspiring
entrepreneurs with extra confidence to take that first step on their business adventure, while
helping current business owners gain a better understanding of how their business operates. How to
Get a SARS Refund for Small Businesses covers different types of tax that a small-business owner
may encounter, including income tax, VAT, pay-as-you-earn (PAYE) and dividends tax. It also details
how different types of entities are taxed, such as a private company compared to a sole proprietor,
and can assist business owners in deciding whether they should establish a sole proprietorship,
company or partnership. While the book aims to bridge the current education gap that exists for
entrepreneurs and small-business owners who were not taught about tax in school or at university, it
will also assist students who are studying entrepreneurship courses at college or university.
  get a business tax number: Small Business Tax Needs United States. Congress. Senate.
Select Committee on Small Business, 1975
  get a business tax number: J.K. Lasser's Small Business Taxes 2022 Barbara Weltman,
2021-11-23 A complete guide to taxes for small businesses, brought to you by the leading name in
taxes The over 30 million small businesses in America are the essential backbone of the American
marketplace. J.K. Lasser's Small Business Taxes 2022: Your Complete Guide to a Better Bottom Line
helps owners save as much as possible on taxes. If you own a small business, this comprehensive
guide provides a pathway to quickly determine your tax liability and what kind of tax relief is
available to you, down to the nitty gritty—even going so far as to show where to claim deductions on
the IRS forms. Barbara Weltman brings her expertise to this topic, as a nationally recognized
specialist in taxation for small businesses. Filled with tax facts and planning strategies, this
guidebook is the ideal tool to help small business owners make business decisions on a
tax-advantaged basis. Small Business Taxes 2022 also provides readers with: A complete listing of
the available business expense deductions and tax credits, plus what's needed to qualify for them
The most up-to-date information on current tax law and procedures, including information on the
American Rescue Plan Act (ARPA) and the Consolidated Appropriations Act, 2021 (CAA) A heads up
on changes ahead to optimize tax planning Sample forms and checklists to help you get organized



and prepare you to submit the most complete and proper filing Small Business Taxes 2022 uses
concise and plain English to help provide small business owners and their advisers a detailed
overview on the tax rules they need to know.
  get a business tax number: The EBay Seller's Tax and Legal Answer Book Clifford R. Ennico,
2007 Even if you think of your eBay selling as a hobby rather than a business, the fact is that if
you're making money, you are in business, and therefore subject to the same taxes and regulations
as other real world retail businesses. Simply written and packed with stories of actual eBay sellers,
The eBay Seller's Tax and Legal Answer Book takes you through the most common eBay
transactions, pointing out all the legal and tax issues you're likely to encounter. Complete with
sample contracts, forms, checklists, and disclaimers, this is a book no eBay seller should be without.
  get a business tax number: Small Business Tax Workshop United States. Internal Revenue
Service, 1993
  get a business tax number: Small Business Tax Workshop , 1996
  get a business tax number: Business Tax Answer Book Terence M. Myers, Dorinda D.
DeScherer, 2008 The Business Tax Answer Book covers an encyclopedia of information -- everything
a business owner or advisor needs to know about tax and how to interpret and apply the tax rules.
The Business Tax Answer Book is an accessible, practical, plain-language and comprehensive
reference source for tax information for accountants, attorneys, business owners, and other business
advisors. Whether a business is just starting up or has been in existence for years, whether it is a
sole proprietorship, partnership, corporation, or limited liability company, the Answer Book
provides, in simple, no-nonsense language, answers to the key questions.
  get a business tax number: J.K. Lasser's Small Business Taxes 2021 Barbara Weltman,
2020-11-23 Minimize your taxes and maximize your refund with this expert guide to your small
business tax return Taxes remain one of the biggest headaches and costs for small businesses
around the United States. J.K. Lasser's Small Business Taxes 2021 delivers an approachable but
expert guide in legally limiting your tax liabilities while maximizing your deductions and credits.
You'll be in great hands as Barbara Weltman – attorney, expert, and author – shows you what tax
relief is available to you and how to claim it. You'll discover how to: Make tax-savvy business
decisions Take advantage of COVID-19-related tax breaks Pick the right forms to claim available
deductions and credits Use legal and effective tax strategies to minimize your taxes payable Use
sample forms and checklists to get organized Keep the right records in case the IRS comes calling
Whether you’re filing your small business’ taxes or you work with a tax professional, J.K. Lasser's
Small Business Taxes 2021 will walk you through the tax process for 2020 returns and tax planning
for 2021 to optimize your tax savings and minimize your audit exposure.
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