
chicago business barometer
chicago business barometer is a crucial economic indicator that reflects the
health and trends of the local economy in Chicago. It provides insights into
business activities and sentiments, helping stakeholders make informed
decisions. This article will explore the components of the Chicago Business
Barometer, its significance, the methodology behind its calculations, and its
impact on various sectors. Additionally, we will delve into how the barometer
serves as a predictive tool for economic trends, the historical context of
its development, and its relevance to businesses and policymakers.

To provide a comprehensive understanding, we will also look at the
correlation between the Chicago Business Barometer and other economic
indicators. By the end of this article, you will have a thorough grasp of the
Chicago Business Barometer and its implications for the economic landscape.
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Understanding the Chicago Business Barometer
The Chicago Business Barometer, often referred to as the Chicago Purchasing
Managers Index (PMI), is a key gauge of business activity in the Chicago
area. It is published monthly and reflects the performance of various
sectors, including manufacturing and non-manufacturing industries. The
barometer is based on surveys conducted among purchasing managers, capturing
their insights on production levels, new orders, employment, and supplier
deliveries. This index serves as a barometer of economic conditions,
providing a snapshot of the business climate in one of America's major urban
centers.



Purpose and Importance
The primary purpose of the Chicago Business Barometer is to provide timely
information on economic trends. It acts as an early indicator of economic
health, making it crucial for investors, economists, and policymakers. By
tracking changes in the barometer, stakeholders can gauge whether the economy
is expanding or contracting. A rising barometer typically indicates growth,
while a declining barometer suggests contraction, thus helping in forecasting
economic cycles.

Components of the Chicago Business Barometer
The Chicago Business Barometer consists of several key components that
together form its overall index. Each component reflects different aspects of
business sentiment and activity, providing a holistic view of the economic
landscape.

Key Components

New Orders: This component measures the volume of new orders received by
manufacturers, indicating future production levels.

Production: This reflects the current output of goods and services,
showcasing the level of economic activity.

Employment: This component assesses hiring trends, which is critical for
understanding labor market conditions.

Supplier Deliveries: This measures the speed of supplier deliveries;
longer delivery times can indicate stronger demand.

Inventories: This reflects the levels of stock on hand, which can
influence production and purchasing decisions.

Methodology Behind the Barometer
The methodology for calculating the Chicago Business Barometer involves a
survey conducted among purchasing managers in the Chicago area. These
managers provide feedback on various aspects of their operations, which is
then compiled to generate the overall index. The survey typically includes
questions related to the aforementioned components.



Survey Process
The survey is distributed to a representative sample of companies, ensuring a
diverse range of industries are covered. Responses are collected and
analyzed, with each component weighted according to its significance in the
overall economy. The final index is presented as a number between 0 and 100,
where a value above 50 indicates expansion, while a value below 50 indicates
contraction.

Significance of the Chicago Business Barometer
The significance of the Chicago Business Barometer extends beyond the local
economy. It is often viewed as a bellwether for national economic trends,
given Chicago's status as an economic hub. Policymakers and businesses rely
on its insights to make strategic decisions.

Impact on Economic Policy
Policymakers utilize the data from the Chicago Business Barometer to inform
decisions related to monetary policy, fiscal policy, and economic
development. A strong barometer reading may prompt policymakers to adopt
growth-oriented policies, while a weak reading could signal a need for
intervention.

Historical Context and Development
The Chicago Business Barometer has evolved over the decades, adapting to
changes in the economy and the business environment. Originally developed in
the aftermath of the Great Depression, the barometer has become a reliable
tool for assessing economic conditions.

Evolution of the Barometer
Since its inception, the barometer has undergone several methodological
changes to improve its accuracy and relevance. It now incorporates advanced
statistical techniques and a broader range of industries, reflecting the
dynamic nature of the economy. The index has also gained recognition as a
leading economic indicator, influencing markets and investment decisions.

Correlation with Other Economic Indicators
The Chicago Business Barometer does not exist in isolation; it correlates
with several other economic indicators, providing a more comprehensive view
of economic health. For instance, it often aligns with national indicators



such as the ISM Manufacturing Index and GDP growth rates.

Understanding Correlations

Consumer Confidence Index: A strong barometer reading typically
coincides with high consumer confidence.

Employment Reports: Changes in the barometer often precede shifts in
employment data, illustrating the connection between business sentiment
and labor market conditions.

Stock Market Performance: Investors watch the barometer closely, as it
can foreshadow market trends.

Implications for Businesses and Policymakers
The implications of the Chicago Business Barometer for businesses and
policymakers are profound. Understanding its trends can aid in strategic
planning, investment decisions, and resource allocation.

Strategic Business Decisions
Businesses use the insights gained from the barometer to adjust their
operations, whether it means ramping up production in response to increased
demand or scaling back during periods of contraction. This proactive approach
can help mitigate risks and capitalize on growth opportunities.

Conclusion
The Chicago Business Barometer serves as a vital tool for understanding the
economic landscape of Chicago and beyond. Its comprehensive methodology and
the insights it provides make it an essential resource for businesses,
policymakers, and economists alike. By keeping a close eye on this index,
stakeholders can make informed decisions that align with current economic
conditions, ultimately contributing to more robust economic strategies.

Q: What is the Chicago Business Barometer?
A: The Chicago Business Barometer, also known as the Chicago Purchasing
Managers Index (PMI), is a monthly economic indicator that measures business
activity in the Chicago area, reflecting the performance of various sectors
through a survey of purchasing managers.



Q: How is the Chicago Business Barometer calculated?
A: The barometer is calculated based on a survey of purchasing managers who
report on various aspects of their operations, including new orders,
production levels, employment, and supplier deliveries. The responses are
compiled to create an overall index value.

Q: What does a reading above 50 indicate?
A: A reading above 50 on the Chicago Business Barometer indicates that the
economy is expanding, while a reading below 50 suggests contraction. This
threshold helps stakeholders gauge economic trends.

Q: Why is the Chicago Business Barometer important?
A: The Chicago Business Barometer is important because it serves as an early
indicator of economic health, influencing investment decisions and policy
formulation. It provides insights that can help businesses and policymakers
make informed choices.

Q: How often is the Chicago Business Barometer
published?
A: The Chicago Business Barometer is published monthly, providing timely
insights into the economic conditions of the Chicago area and serving as a
leading indicator for national trends.

Q: Who uses the Chicago Business Barometer?
A: Various stakeholders, including business leaders, economists, investors,
and policymakers, use the Chicago Business Barometer to assess the economic
climate and make strategic decisions.

Q: What sectors are covered by the Chicago Business
Barometer?
A: The Chicago Business Barometer covers multiple sectors, primarily focusing
on manufacturing and non-manufacturing industries, reflecting a broad
spectrum of economic activity.

Q: How does the Chicago Business Barometer correlate
with other economic indicators?
A: The Chicago Business Barometer often correlates with other economic
indicators, such as consumer confidence, employment reports, and stock market



performance, helping to provide a comprehensive view of economic conditions.

Q: What historical significance does the Chicago
Business Barometer hold?
A: The Chicago Business Barometer holds historical significance as it was
developed in the aftermath of the Great Depression and has evolved over time
to become a reliable tool for assessing economic conditions and trends.

Chicago Business Barometer
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  chicago business barometer: The Secrets of Economic Indicators Bernard Baumohl,
2007-07-24 “This is the real deal. Baumohl miraculously breathes life into economic indicators and
statistics.” –The Wall Street Journal “This is the most up-to-date guide to economic indicators and
their importance to financial markets in print. The coverage of less-reported indicators, especially
those from nongovernment sources, is hard to find elsewhere. The inclusion of the actual published
tables helps the newer student of the markets find the data in the public release. For anyone trying
to follow the economic data, this should be next to your computer so that you can understand and
find the data on the Internet.” –David Wyss, Chief Economist, Standard and Poor’s “I find Baumohl’s
writing fascinating. In addition to the famous indicators, he includes many that I hadn’t heard of. I
really appreciate that he tells you exactly where to find each indicator on the Web. Just about
anyone who’s serious about understanding which way the economy is headed will want to read this
book. It could be a classic.” –Harry Domash, Columnist for MSN Money and Publisher, Winning
Investing Newsletter “Bernie Baumohl has accomplished something of real value in The Secrets of
Economic Indicators. He has successfully demystified the world of financial and economic news that
bombards us in our daily lives. Both professional investors and casual observers of the world of
finance and economics will be grateful for what he has done. The constant stream of heretofore
bewildering news from the world of business and finance can now be easily understood. Every
businessperson or investor should keep a copy of Baumohl’s book close at hand as he or she catches
up on the business, stock market, and economic events of the day. It is great, at long last, to have
someone who has eliminated what may have been so perplexing to so many and to have done so with
such remarkable clarity.” –Hugh Johnson, Chairman and Chief Investment Officer of Johnson
Illington Advisors “Bernie Baumohl has written a must-read educational and reference book that
every individual investor will find indispensable for watching, monitoring, and interpreting the
markets. The daily flow of high frequency economic indicators is the stuff that makes financial
markets move and that can signal the big trends that make or break investor portfolios. Most
important, Bernie’s long experience in reporting economics for Time Magazine helps make the
‘dismal science’ lively and interesting.” –Allen Sinai, President and Chief Global Economist, Decision
Economics, Inc. “Baumohl has a gift for taking a complicated subject and allowing it to read like a
fast-moving novel. My confidence in reading and understanding economic indicators as portrayed in
this book made me realize the possibilities this information holds for improving my personal net
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worth as well as navigating my business toward higher profits. I recommend this book if you care
about your future finances.” –Morris E. Lasky, CEO, Lodging Unlimited, Inc.; Manager and
consultant for $6 billion in hotel assets; Chairman, Lodging Conference; Chairman, International
Hotel Conference “I think this is an excellent book. It’s well written, accessible to a variety of
readers, deals with an interesting and important subject, and covers the topic well. It deserves to get
a lot of notice and use.” –D. Quinn Mills, Alfred J. Weatherhead, Jr., Professor of Business
Administration, Harvard Business School “Economic statistics, employment data, Federal Reserve
surveys. Think they are boring? Think again! They can drive markets into a frenzy, causing billions
of dollars to be made or lost in an instant. Bernie Baumohl brilliantly, clearly, and, yes,
entertainingly describes what every investor and business manager should know about economic
indicators: which ones move markets, how to interpret them, and how to use them to spot and
capitalize on future economic trends. The Secrets of Economic Indicators is an extraordinary and
insightful work–an enormously important contribution to the body of financial literature. Read it and
then keep it on your desk. Consult it the next time you are deluged with a flurry of economic
statistics. Your understanding certainly will be enhanced, and your portfolio will likely be as well.”
–Robert Hormats, Vice Chairman, Goldman Sachs (International) “If you want to make money
investing, this is an essential trend-tracking tool that will help get you to the bank. This book is the
real deal. Bernard Baumohl miraculously breathes life into deadly economic indicators and boring
statistics . . . he knows what he’s talking about, and his expertise proves it.” –Gerald Celente,
Director, The Trends Research Institute COMPLETELY UPDATED! THE PLAIN-ENGLISH,
UP-TO-THE-MINUTE GUIDE TO ECONOMIC INDICATORS: WHAT THEY MEAN, AND HOW TO USE
THEM! Every day, investments bounce wildly in response to new economic indicators: statistics that
provide crucial clues about the future of the economy and the markets. Now, you can use these
indicators to make smarter investment decisions, just like the professionals. You don’t need an
economics degree, or a CPA–just The Secrets of Economic Indicators, Second Edition! Using
up-to-the-minute examples and real-world stories, former TIME Magazine senior economics reporter
Bernard Baumohl illuminates every U.S. and foreign indicator that matters right now. You’ll learn
where to find them, what their track records are, how to interpret them, and how to use that
information to make better decisions. Baumohl has thoroughly updated this best-seller with new
data, new examples, new indicators, and revised analyses–including a new assessment of the value
of yield curves in predicting business cycles. Thousands of investors and business planners swore by
the First Edition: these updates make it even more valuable. • New! Today’s 10 most crucial leading
indicators Better ways to predict economic turning points in time to profit • Get ahead of the curve
with the latest U.S. indicators New insights into U.S. employment, monetary policy, inflation, capital
flows, and more • Emerging foreign indicators you need to track From China to India, Europe to
Brazil...and beyond • Making sense of indicators in conflict What to do when the numbers disagree •
Finding the data Free Web resources for the latest economic data • Which economic indicators
really matter right now? • What do they mean for stocks, bonds, interest rates, currencies...your
portfolio? • How can you use them to make faster, smarter investment decisions? • Simple, clear,
non-technical, friendly, usable...the only book of its kind! • By Bernard Baumohl, renowned
economic analyst and former award-winning TIME Magazine financial journalist New edition, with
extensive new coverage: • Many new U.S. and global indicators, from new employment reports to
box office receipts • New examples and up-to-the-minute data • Updated analyses of yield curves
and other key metrics • More international coverage • New rankings of leading economic indicators,
and much more About the Author xiii What’s New in the Second Edition? xv Preface xvii
Acknowledgments xxiii Chapter 1 The Lock-Up 1 Chapter 2 A Beginner’s Guide: Understanding the
Lingo 17 Chapter 3 The Most Influential U.S. Economic Indicators 25 Chapter 4 International
Economic Indicators: Why Are They So Important? 325 Chapter 5 Best Web Sites for U.S. Economic
Indicators 373 Chapter 6 Best Web Sites for International Economic Indicators 381 Index 387
  chicago business barometer: The Complete Idiot's Guide to Economic Indicators R.
Rogers, 2009-10-06 An expert helps readers understand what the big economic picture means for



their money—and how to respond. Today's investors must play an active role in managing their
money. This guide introduces the leading U.S. economic indicators and shows how to use them to
make better investment decisions. Indicators covered include: national output; employment;
consumer reports; housing and construction; and inflation. • The recession: the days of putting
money in an index fund and forgetting about it are over • Most books on economic indicators are too
academic, aimed at professionals, and written before the financial crisis • Author with over 25 years
of tracking the economy
  chicago business barometer: Industrial Policy United States. Congress. House. Committee
on Banking, Finance, and Urban Affairs. Subcommittee on Economic Stabilization, 1983
  chicago business barometer: The United States Catalog , 1924
  chicago business barometer: American Machinist , 1928
  chicago business barometer: American Machinist & Automated Manufacturing , 1923
  chicago business barometer: Investing in Fixed Income Securities Gary Strumeyer,
2012-07-02 Investors who've primarily purchased equity securities in the past have been looking for
more secure investment alternatives; namely, fixed income securities. This book demystifies the
sometimes daunting fixed income market, through a user-friendly, sophisticated, yet not overly
mathematical format. Investing in Fixed Income Securities covers a wide range of topics, including
the different types of fixed income securities, their characteristics, the strategies necessary to
manage a diversified portfolio, bond pricing concepts, and more, so you can make the most informed
investment decisions possible.
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Domestic Commerce, 1947
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