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business sales agreement sample is a crucial document in the business world, serving as a

foundational element in the transfer of ownership of a business. Whether you are a buyer or a seller,

having a comprehensive business sales agreement can protect your interests and ensure a smooth

transaction. This article will delve into the intricacies of a business sales agreement, providing a

detailed sample and outlining its essential elements. We will explore the types of agreements, key

clauses to include, the importance of legal assistance, and best practices for drafting and executing

the agreement. By the end of this article, you will have a thorough understanding of what a business

sales agreement entails and how to effectively utilize a sample to guide your transaction.
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Understanding Business Sales Agreements

A business sales agreement is a legally binding contract between a buyer and a seller that outlines the



terms and conditions of the sale of a business. This document is pivotal in ensuring that both parties

are aware of their rights and obligations throughout the transaction. The agreement typically covers

various aspects, including the purchase price, payment terms, assets included in the sale, and any

liabilities the buyer may assume. Understanding the significance of this agreement is essential for

anyone involved in a business transaction.

The primary purpose of a business sales agreement is to protect both parties and to provide a clear

framework for the transaction. It helps to prevent misunderstandings and disputes by clearly outlining

each party's responsibilities. Moreover, a well-crafted agreement can facilitate a smoother transition of

ownership and ensure compliance with legal requirements. In essence, a business sales agreement

serves as both a roadmap and a safety net for buyers and sellers alike.

Types of Business Sales Agreements

There are several types of business sales agreements, each designed to cater to different transaction

scenarios. Understanding these types can help you select the most appropriate agreement for your

situation.

Asset Purchase Agreement

An asset purchase agreement is used when the buyer acquires specific assets of the business rather

than the entire business entity. This type of agreement is common when a buyer wants to avoid taking

on the seller's liabilities. Typically, the buyer will specify which assets are included in the sale, such as

equipment, inventory, and intellectual property.



Stock Purchase Agreement

A stock purchase agreement applies when the buyer purchases shares of the company, thereby

acquiring ownership of the entire business. This type of agreement often includes representations and

warranties about the company's financial status and other key information, ensuring that the buyer is

fully informed before purchasing.

Merger Agreement

A merger agreement occurs when two companies combine to form a new entity. This type of

agreement outlines the terms of the merger, including the valuation of each company, the structure of

the new entity, and the rights of shareholders.

Key Components of a Business Sales Agreement

A well-structured business sales agreement includes several critical components that must be clearly

articulated to protect both parties involved. Below are the key components to consider when drafting or

reviewing a business sales agreement.

Parties Involved: Clearly identify the buyer and seller, including their legal names and addresses.

Description of the Business: Provide a detailed description of the business being sold, including

its assets, liabilities, and operations.

Purchase Price: Specify the total purchase price and the payment terms, including any deposits

or installment payments.



Closing Date: Indicate the date when the sale will be finalized and ownership will transfer.

Representations and Warranties: Include statements from the seller about the business's

condition, including financial statements and legal compliance.

Indemnification: Outline the responsibilities of the seller to indemnify the buyer against certain

claims or losses that may arise post-sale.

Confidentiality Clause: Ensure that both parties agree to keep sensitive information private.

Importance of Legal Assistance

Engaging legal assistance is highly recommended when drafting a business sales agreement. The

complexities of business transactions can lead to significant legal ramifications if not handled correctly.

A qualified attorney can provide valuable insights into the legal implications of the agreement, ensuring

that it is enforceable and compliant with applicable laws.

Legal professionals can assist in negotiating terms that are favorable to their clients and can help to

identify potential pitfalls that may not be immediately apparent to the parties involved. Additionally, they

can help in the proper structuring of the transaction to achieve the best tax outcomes and liability

protections. Ultimately, having legal assistance can safeguard your interests and provide peace of

mind throughout the transaction process.

Best Practices for Drafting a Business Sales Agreement

When drafting a business sales agreement, it is essential to adhere to best practices to ensure that the



document is comprehensive and effective. Below are some best practices to consider.

Be Clear and Concise: Use clear language and avoid jargon to ensure that all parties understand

the terms of the agreement.

Be Thorough: Include all relevant details to prevent ambiguity and misunderstandings.

Review and Revise: Have multiple parties review the agreement for accuracy and completeness

before finalizing it.

Include Contingencies: Consider including contingencies that may affect the sale, such as

financing or regulatory approvals.

Document Everything: Keep thorough records of all communications and negotiations leading up

to the agreement.

Conclusion

A business sales agreement sample serves as a vital tool for both buyers and sellers in the process of

transferring ownership of a business. By understanding the types of agreements, key components, and

the importance of legal assistance, parties can navigate this complex process more effectively.

Additionally, adhering to best practices when drafting the agreement can help ensure a smooth

transaction. Whether you are buying or selling a business, investing the time and resources into

creating a comprehensive business sales agreement will pay dividends in safeguarding your interests

and facilitating a successful transfer of ownership.



Q: What is a business sales agreement?

A: A business sales agreement is a legal contract that outlines the terms and conditions under which a

business is sold, detailing the responsibilities of both the buyer and seller.

Q: Why is a business sales agreement important?

A: This agreement is important because it protects both parties by clearly defining obligations,

purchase price, and terms, thus minimizing the risk of disputes.

Q: What are the common types of business sales agreements?

A: The common types include asset purchase agreements, stock purchase agreements, and merger

agreements, each serving different transaction scenarios.

Q: What should be included in a business sales agreement?

A: Key components include identification of parties, detailed business description, purchase price,

closing date, representations and warranties, and indemnification clauses.

Q: Should I hire a lawyer for a business sales agreement?

A: Yes, hiring a lawyer is advisable as they can ensure the agreement is legally sound,

comprehensive, and protects your interests throughout the transaction.

Q: How can I ensure my business sales agreement is effective?

A: To ensure effectiveness, be clear and thorough in the language used, include all relevant details,

and have the document reviewed by legal professionals before finalization.



Q: What are the risks of not having a business sales agreement?

A: Without a business sales agreement, parties face significant risks such as misunderstandings,

liability issues, and potential legal disputes after the transaction.

Q: Can a business sales agreement be modified after signing?

A: Yes, a business sales agreement can be modified, but any changes must be documented in writing

and signed by both parties to be enforceable.

Q: How long does it take to finalize a business sales agreement?

A: The time it takes to finalize a business sales agreement varies depending on the complexity of the

transaction, but it generally requires several weeks to months for negotiations and approvals.

Q: What happens if one party breaches the business sales agreement?

A: If one party breaches the agreement, the other party may seek legal remedies, which can include

damages, specific performance, or termination of the agreement.
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all-in-one guide.
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Your Business For Dummies gives readers expert tips on every aspect of selling a business, from
establishing a realistic value to putting their business on the market to closing the deal. It helps
them create sound exit plans, find and qualify, find and qualify a buyer, conduct a sale negotiation,
and successfully transition the business to a new owner. The accompanying CD is packed with useful
questionnaires, worksheets, and forms for prospective sellers, as well as a blueprint for customizing
and assembling information into business sale presentation materials sale presentation materials
--including snapshots of revenue and profit history, financial condition, market conditions, brand
value, competitive arena, growth potential, confidentiality agreements, and other information that
supports the sale price. Note: CD-ROM/DVD and other supplementary materials are not included as
part of eBook file. Please refer to the book's Introduction section for instructions on how to
download the companion files from the publisher's website.
  business sales agreement sample: The Complete Guide to Buying a Business Fred S.
Steingold, 2015-07-01 Takes readers from thinking, “Hmm, should I buy a business?” right through
the process of choosing, investigating, and entering into a legal contract to do so.
  business sales agreement sample: Small Business Kit For Dummies Richard D. Harroch,
2010-03-11 Get your small business up and running — and keep it running for years to come.
Millions of Americans own their own businesses, and millions more dream of doing the same. But
starting your own business is a pretty complicated matter, especially with all the legal issues and
paperwork. This updated edition of the top-selling small business resource is chock-full of
information, resources, and helpful hints on making the transition from a great idea to a great
business. If you’ve got a great idea for your own business, you need the kind of straightforward
advice you’ll find here — the kind of advice you’d normally only get from business schools and MBA
courses. Small Business Kit For Dummies, Second Edition covers all the basics on: Recent tax law
changes Balancing your finances Hiring and keeping employees Effective management strategies
Accounting fundamentals In addition to the basics of business, you’ll also find top-class advice on
more advanced business basics, like business plans, the ins and outs of contracts, and using the
Internet to expand your business. For entrepreneurs large and small, this comprehensive resource
offers authoritative guidance on all your biggest business concerns, and offers unbeatable advice on
such topics as: Choosing your business structure — from LLCs to S corps How to develop and write
a standard business proposal Going public, issuing stock, and keeping a stock ledger Raising capital
and understanding securities laws Bookkeeping standard practices Tax basics for small businesses
Handling the paperwork for new hires Designing employee compensation plans Working with
independent contractors and consultants Patent and copyright protections Dealing with the Press In
addition, the book includes a CD-ROM full of helpful resources — forms, contracts, and even sample
versions of the most popular software for small businesses. With Small Business Kit For Dummies
you’ll find all the tools you need to get your small business up and running — and keep it running for
years and years to come.
  business sales agreement sample: The Business Sale System James Laabs, 2007-06
  business sales agreement sample: Modern Business: Foreign trade and shipping , 1919
  business sales agreement sample: Mergers, Acquisitions, and Buyouts, August 2012
Martin D. Ginsburg, Jack S. Levin, Donald E. Rocap, 2012-01-01 When structuring mergers and
acquisitions, there's only one way to besure that you've thought of all the tax and legal
consequences: rely onMartin D. Ginsburg,Jack S. Levin andDonald E. Rocap as you plan, develop,
and execute your M&Astrategy. In this five volume print set, these expert practitioners offer
you:Solutions to real-life M&A problems as they arise in negotiationsStep-by-step analysis of typical
and non-typical mergers transactionalpermutationsChecklists, flow charts, and other at-a-glance
mergers practice materialsWhether you represent the buyer, the seller, or another interested party,
youcan go straight to a model M&A agreement that gives you:A complete document structured to
embody your client's M&A interestsClauses addressing a wide variety of specific mergers
situationsSpecific language for even the smallest mergers and acquisitions variationsyou're likely to
encounterIncludes CD-ROM containing Mergers, Acquisitions, and Buyouts: SampleAcquisition



AgreementsMergers, Acquisitions, and Buyouts is recently updated with:New step-by-step methods
for structuring transactions, with tax, SEC,corporate, HSR, accounting and other mergers
considerationsNew table summarizing and contrasting terms of pro-buyer, pro-seller, andneutral
stock & asset purchase agreementsNew mergers legislation, M&A regulations, rulings, and
courtdecisions impacting M&A transactions
  business sales agreement sample: Legal Guide for Starting & Running a Small Business
Stephen Fishman, 2023-04-05 The all-in-one business law book Whether you’re just starting a small
business, or your business is already up and running, legal questions come up on an almost daily
basis. Ignoring them can threaten your enterprise—but hiring a lawyer to help with routine issues
can devastate the bottom line. The Legal Guide for Starting & Running a Small Business has helped
more than a quarter million entrepreneurs and business owners master the basics, including how to:
raise start-up money decide between an LLC or other business structure save on business taxes get
licenses and permits choose the right insurance negotiate contracts and leases avoid problems if
you’re buying a franchise hire and manage employees and independent contractors attract and keep
customers (and get paid on time), and limit your liability and protect your personal assets. Whether
you’re a sole proprietor or an LLC or corporation, a one-person business operating out of your home,
or a larger company with staff, this book will help you start and run a successful business.
  business sales agreement sample: Understanding the Business of Entertainment
Gregory Bernstein, 2015-05-15 Understanding the Business of Entertainment: The Legal and
Business Essentials All Filmmakers Should Know is an indispensable guide to the business aspects of
the entertainment industry, providing the legal expertise you need to break in and to succeed.
Written in a clear and engaging tone, this book covers the essential topics in a thorough but
reader-friendly manner and includes plenty of real-world examples that bring business and legal
concepts to life. Whether you want to direct, produce, write, edit, photograph or act in movies, this
book covers how to find work in your chosen field and examines the key provisions in employment
agreements for creative personnel. If you want to make films independently, you’ll find advice on
where to look for financing, what kinds of deals might be made in the course of production, and
important information on insurance, releases, and licenses. Other topics covered include:
Hollywood’s growth and the current conglomerates that own most of the media How specific
entertainment companies operate, including facts about particular studios and employee tasks. How
studios develop projects, manage production, seek out independent films, and engage in marketing
and distribution The kinds of revenues studios earn and how they account for these revenues How
television networks and new media-delivery companies like Netflix operate and where the digital
revolution might take those who will one day work in the film and TV business As an award- winning
screenwriter and entertainment attorney, Gregory Bernstein give us an inside look at the business of
entertainment. He proves that knowing what is behind filmmaking is just as important as the film
itself.
  business sales agreement sample: Retail Dealers Agreement Act United States. Congress.
Senate. Committee on the Judiciary, 1982
  business sales agreement sample: There's a Business in Every Woman Ann Holmes,
2008-03-25 “Ann Holmes has created the perfect guide to help women turn their dreams into a
reality.” –Donna Mullen Good, CEO of the Center for Women & Enterprise If you’ve ever dreamed of
starting your own business, or if you’ve ever wondered about how to build up the business you
already run, but worry because you don’t have an MBA or a couple of years of college business
courses, this book is for you. Based on extensive interviews with more than eighty women
entrepreneurs from around the country, There’s a Business in Every Woman offers inspiring success
stories (and instructive missteps) in a wide range of businesses–from catering, landscaping, personal
training, and wedding and events planning to interior and clothing design, staffing, manufacturing,
and product design. What the trailblazing women in this book have in common is a good idea and the
courage to turn a dream into a money-making reality through hard work, passion, and drive. Take,
for instance, the woman who started an IT consulting company in her basement and now has more



than a thousand employees in three states; two jogging buddies who commiserated about their
uncomfortable bras and went on to design and produce a jog bra, creating a company that Playtex
ultimately bought for millions; the mom whose hand-made birthday-party invitations made such a
splash that she launched her own custom party invitation company, which she expanded to include
holiday cards, gift tags, bags, and more; the sixty-five-year-old corporate wife and mother who
applied her domestic talents to opening a profitable B&B; the twenty-three-year-old who bought a
fledging real estate franchise and now earns a healthy six figures annually. These success stories
highlight the practical: focusing on what you’re good at; setting up your business properly–even if
you are starting out from your basement or garage; getting financial backing when you need it;
marketing your products with sizzle; networking like the “good old boys”; understanding how and
when to diversify your products or services; managing your growth; and, most important, knowing
what your company is worth and when it might be lucrative to cash out. An accessible crash course
in starting and running your own business, There’s a Business in Every Woman will teach you
everything you need to know to turn your pipedream into serious profits.
  business sales agreement sample: BizBuySell's Guide to Selling Your Business - 10th
Anniversary Edition Barbara Findlay Schenck, 2023-06-01 - Includes Downloadable Forms and
Worksheets - A roadmap to planning your exit and the steps of how to sell your business when ready.
Learn the entire process how to sell your business, from understanding valuation methods to
attracting buyers and negotiating a successful sale. Plus, get an exclusive digital toolkit of selling a
business forms and business valuation worksheets that will help you stay organized and keep on
track. Expanding upon its earlier edition of The Guide to Selling Your Small Business, this new
edition presents the process of how to sell your business in two parts. Part I focuses on assessing a
business in its current condition then developing a plan to build value and prepare your business for
sale to meet your financial goals. Part II focuses on the process of selling your business, including
assembling your transition team, marketing your business for sale and attracting buyers, negotiating
strategies, conducting due diligence, and the closing process. Want great results and peace of mind?
Get this easy-to-read book. - Anita Campbell, CEO, Small Business Trends What you will learn: -
Business valuation, planning your exit, and preparing your business for sale - What attracts buyers
and pre-sale value builders - Selecting a team of experts to help you sell your business - Creating a
winning marketing strategy that generates buyer interest - Qualifying buyers, buyer due diligence,
and protecting confidentiality - Avoiding costly mistakes and tax considerations - Legal and financial
considerations for selling your business - Negotiating final terms and closing the deal BizBuySell's
Guide to Selling Your Business will teach you how planning is critical to receiving the full value for
what you've worked so hard to build, while passivity can be costly. Whether you intend to sell
immediately or in the near or more-distant future, now is the time to build a roadmap to a sale that
allows you to exit on your own terms.
  business sales agreement sample: Negotiating and Documenting Business Acquisitions
David A. Broadwin, 1997 Disk contains forms from the printed text in WordPerfect 5.1 format.
  business sales agreement sample: Legal Guide for Starting & Running a Small Business Fred
S. Steingold, David Steingold, 2021-04-27 The all-in-one business law book Whether you’re just
starting a small business, or your business is already up and running, legal questions crop up on an
almost daily basis. Ignoring them can threaten your enterprise—but hiring a lawyer to help with
routine issues can devastate the bottom line The Legal Guide for Starting & Running a Small
Business has helped more than a quarter million entrepreneurs and business owners master the
basics, including how to: raise start-up money decide between an LLC or other business structure
save on business taxes get licenses and permits choose the right insurance negotiate contracts and
leases avoid problems if you’re buying a franchise hire and manage employees and independent
contractors attract and keep customers (and get paid on time), and limit your liability and protect
your personal assets. This new edition explains how to do all of these things, taking into account
coronavirus implications. Whether you’re a sole proprietor or an LLC or corporation, a one-person
business operating out of your home, or a company with a large staff leasing space, this book will



help you start and run a successful business. The 17th edition is completely updated with the latest
business tax rules and best practices for running a home-based business.
  business sales agreement sample: The Agreement After The Agreement: Drafting a
Business Sales Addendum Gianpaulo Coletti, 2025-05-20 You signed the deal — now something
needs changing. What next? Whether you missed a clause, agreed to something new, or need to
clean up a typo before handover, The Agreement After The Agreement is your practical guide to
creating a legally sound Business Sale Addendum — without needing to start from scratch or hire a
lawyer. Part of the Use It Yourself (Or Not) series, this step-by-step guide walks you through what an
addendum is, when you should use one, and exactly how to draft, customise, and finalise it with
confidence. With clear examples, practical checklists, and a ready-to-use template, this book helps
you make real changes to your business sale agreement the right way — legally, simply, and without
the jargon. Inside you’ll learn: What a Business Sale Addendum is (and isn’t) When it’s the right tool
— and when it’s not How to make corrections, clarifications, or additions to your signed agreement
How to customise for specific industries like retail, hospitality, medical, and online businesses
Common mistakes to avoid (and how to fix them fast) What makes an addendum enforceable — and
what can make it fall apart You’ll also get a link to download your editable addendum template —
yours to use, modify, or hand to your legal team if needed. Whether you're a small business owner,
first-time seller, or someone trying to fix an overlooked clause with professionalism, this guide was
built for you. Use it yourself — or not. Either way, you’ll know exactly what you’re doing.
  business sales agreement sample: Business Contracts Kit For Dummies Richard D.
Harroch, 2011-04-27 If you think that hard work and good decision-making are the only keys to
running a successful business, think again. Although these issues are critical in any business
endeavor, in reality it is the paperwork that is key to creating and maintaining your business. That's
right, paperwork! From employee contracts to real estate leases, these and other legal documents
are incredibly important, but can be difficult to decipher. If you're a business owner who is not a
legal expert, Business Contracts Kit For Dummies will provide you with advice, forms, and contracts
that will allow you to clearly spell out your business intentions to employees, vendors, and
customers. Even if you've been in business for a while or are a legal expert, you can still benefit from
this book by using the nearly 200 sample contracts and documents contained on the companion
CD-ROM. Using jargon-free language, this easy-to-use guide will introduce you to the basics of
contracts and show you how to draft a variety of other legal documents. Business Contracts Kit For
Dummies also covers the following topics and much more: * Forms for businesses big and small *
Understanding the essentials of contracts * Incorporating your business * Drafting employment
contracts * Conquering leases, licenses, and loans * Tackling Web agreements * Avoiding common
contract mistakes This unique kit is just what you need to make business agreements more
agreeable. And, best of all, it gives you dozens of sample contracts on the companion CD-ROM that
you can use right away! Nearly 200 examples, checklists, and fill-in-the-blank contracts are all a
mouse click away, including articles of incorporation, independent contractor agreements, checklists
for office leases, software license agreements, confidentiality agreements, and much more. Business
Contracts Kit For Dummies will show you how to cover your assets without making it a full-time job.
Note: CD-ROM/DVD and other supplementary materials are not included as part of eBook file.
  business sales agreement sample: The Intelligent Exporter: How to Achieve Success in
Foreign Trade Like a 'Pro' Nand Jee Singh, 2023-08-16 A COMPREHENSIVE & EASY-TO-FOLLOW
TEXTBOOK-CUM-GUIDANCE COMPANION that understands the growing importance of export
business & helps entrepreneurs & businesses understand the advantages & subtleties of this
business to create a strong footprint globally. This book highlights critical, entry-point, & practical
information of the export business with the best & authentic solutions that entrepreneurs &
small-to-mid-sized enterprises need to start exporting their goods around the globe. Inside, readers
will find the most up-to-date information on export trade regulations, export documentation, letter of
credit, export pricing, INCOTERMS, finding winning products, finding target foreign markets,
finding foreign buyers, sales agreements, solving export-related various problems & many more. In



many educational institutions, international trade is now part of the curriculum, & students need to
have good knowledge on this topic; this book becomes a valuable resource for them. ✓STEP-BY-STEP
GUIDANCE WITH CASE STUDY– The book is specially designed to inculcate a deeper understanding
of how to be successful in the export business. Inside, several case studies help the readers to make
correlations with the real problems so that readers can easily understand how to solve the problems
of export business. All the chapters are sequentially interlinked, allowing readers to manage the
export business step-by-step. ✓STRATEGIES THAT WORKS FOR EXPORT– Who does not want to be
successful in the export business? Did you know that 12 important steps can create a road map to
achieve the desired results in the export business? Please read Chapter 4 very carefully to learn
these effective 12 steps for successful export. ✓FINDING WINNING PRODUCTS– At first, buyers
show interest in the product. And the truth is that every product is saleable, but no one can offer
everything to a customer at once. Therefore, export sales success depends on offering the right
product. This book guides you as to what are the products that you can choose to export from a
developing or developed country. ✓FINDING TARGET FOREIGN MARKETS– Almonds cannot be
exported to any country which holds the top position in the world in terms of its production. Finding
an overseas market is a matter of developing a good marketing plan. This book helps to create a
framework for developing a marketing plan. ✓FINDING FOREIGN CUSTOMERS– No business can be
imagined without a buyer. This is the most challenging job of the business aspect. Finding overseas
customers can be a cumbersome process without knowing the proper equipment. This book guides
you in finding customers in two ways; Online and Offline. Read Chapter 8 with Case Studies.
✓COMPETITIVE EXPORT PRICING– Studies show that cost/pricing ranks fifth among the top 20
reasons startups fail. Take the help of this book to calculate the total export price.
✓INTERNATIONAL BUSINESS COMMUNICATION– The art of explaining your business message
leads to getting an export order. Learn this art effectively in Chapter 10 of this book. ✓FEARLESS
RELEASING THE FIRST EXPORT SHIPMENT– The first export shipment is like a dream come true.
Sometimes, even many professionals do not know the exact process of releasing the first export
shipment. Chapter 10 has been specially prepared to solve this problem. ✓PAYMENT RISK
MANAGEMENT & HANDLING VARIOUS EXPORT PROBLEMS– Every business works to earn money
& profit. What if the payment for an export shipment gets stuck. This may ruin the entire business of
a startup. Chapter 14 explains the different types of International Business Risk Management. Read
Chapter 15 to learn how to deal with various export problems of FTP, Customs, FEMA, etc. ✓TEST
YOUR EXPORT KNOWLEDGE–Appendix-I helps build confidence to take the first step towards
success.
  business sales agreement sample: A Hand-book of Law for Business Men William Tracy, 1871
  business sales agreement sample: The Most Valuable Business Legal Forms You'll Ever
Need James C. Ray, 1998 Using the right legal forms can add to your profits and help you avoid
legal problems. This book provides businesses with the many and varied legal forms they will need
to run their business. They are so simple and standard, you will wonder why anyone would pay a
lawyer to fill them out.
  business sales agreement sample: The Upstart Guide to Buying, Valuing, and Selling
Your Business Scott Gabehart, 1997 A comprehensive guide covering the top three critical issues
every business owner faces, this book ensures that all parties understand each other's needs, thus
clarifying a complex process and opening the door to successful negotiations. The volume includes
an extensive stand-alone glossary of relevant terms and concepts, as well as comprehensive lists of
business opportunity sources, contact lists, and reference materials. The disk contains all the forms
from the book.
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