
business enterprise value formula
business enterprise value formula is a critical concept in finance and business valuation that
provides a way to assess a company's total value. This formula takes into account not just the market
capitalization of a company but also its debt and cash levels, thus offering a more holistic view of its
worth. Understanding the business enterprise value formula is essential for investors, analysts, and
business owners alike, as it aids in making informed decisions regarding mergers, acquisitions, and
investments. This article will explore the fundamentals of the business enterprise value formula, its
components, how to calculate it, its importance in financial analysis, and common misconceptions.

The following sections will guide you through the intricacies of the business enterprise value formula,
offering clear insights and actionable information.

Understanding Business Enterprise Value

Components of the Business Enterprise Value Formula

How to Calculate Business Enterprise Value

Importance of Business Enterprise Value

Common Misconceptions about Business Enterprise Value

Conclusion

Understanding Business Enterprise Value

Business enterprise value (BEV) is a metric that reflects the total value of a company by including all
its financial obligations and advantages. Unlike market capitalization, which only considers the equity
value of a company, BEV provides a more comprehensive picture by factoring in debt and cash
reserves. This makes it a crucial tool for investors and analysts who wish to evaluate a company's
worth beyond just its stock price.

BEV is often used in various financial analyses, including mergers and acquisitions, private equity, and
investment evaluations. It helps stakeholders understand not only how much a company is worth but
also how that value is affected by its liabilities and assets. In essence, BEV gives a clearer picture of
what it would cost to acquire a company outright.

Components of the Business Enterprise Value Formula

The business enterprise value formula incorporates several key components that together provide a



complete valuation of a business. Understanding these components is essential for accurate
calculations and assessments.

Market Capitalization

Market capitalization is the total value of a company's outstanding shares of stock. It is calculated by
multiplying the current share price by the total number of outstanding shares. This figure represents
the equity portion of the business value and is the starting point for calculating BEV.

Total Debt

Total debt includes all long-term and short-term liabilities that a company owes. This can encompass
loans, bonds, and any other borrowings. Including total debt in the BEV calculation is crucial, as it
reflects the financial obligations that need to be satisfied by potential buyers.

Cash and Cash Equivalents

Cash and cash equivalents refer to liquid assets that a company holds, such as cash on hand, bank
balances, and short-term investments. This component is subtracted from the sum of market
capitalization and total debt, as it represents resources that can be used to pay off debts or fund
operations.

How to Calculate Business Enterprise Value

Calculating business enterprise value involves a straightforward formula that combines the key
components discussed above. The basic formula for BEV is:

Business Enterprise Value (BEV) = Market Capitalization + Total Debt - Cash and Cash
Equivalents

To illustrate this calculation, let's break it down into steps:

Determine the market capitalization by multiplying the current share price by the total number1.
of outstanding shares.

Identify the total debt by summing up all liabilities, including loans and bonds.2.

Calculate the cash and cash equivalents that the company holds.3.

Substitute these values into the BEV formula.4.



For example, if a company has a market capitalization of $500 million, total debt of $200 million, and
cash reserves of $50 million, the BEV would be:

BEV = $500 million + $200 million - $50 million = $650 million

Importance of Business Enterprise Value

Understanding business enterprise value is vital for various stakeholders, including investors,
analysts, and company management. Here are some reasons why BEV is significant:

Comprehensive Valuation: BEV offers a complete view of a company's worth by considering
both its equity and debt, allowing for better investment decisions.

Investor Insights: Investors can use BEV to gauge whether a company is overvalued or
undervalued relative to its financial obligations.

Merger and Acquisition Evaluations: BEV is crucial in M&A scenarios, as it helps assess the
total cost to acquire a company.

Performance Benchmarking: Companies can use BEV as a benchmark to compare their
financial health and operational performance against competitors.

Common Misconceptions about Business Enterprise
Value

Despite its importance, there are several misconceptions about business enterprise value that can
lead to misunderstandings. Addressing these misconceptions is essential for accurate financial
analysis.

BEV Equals Market Capitalization

One common misconception is that business enterprise value is the same as market capitalization.
While market cap only considers the equity value, BEV includes both debt and cash, making it a
distinct and more comprehensive metric.



BEV is Only for Public Companies

Another misconception is that BEV is only applicable to publicly traded companies. In reality, private
companies can also benefit from BEV analysis, particularly during funding rounds or acquisition
discussions.

Cash Reserves are Irrelevant

Some may think that cash reserves do not significantly impact BEV. However, cash and cash
equivalents are essential in calculating BEV as they can offset the total debt and affect the overall
valuation.

Conclusion

Understanding the business enterprise value formula is crucial for anyone involved in financial
analysis or investment. By considering market capitalization, total debt, and cash reserves, BEV
provides a comprehensive view of a company's worth. This metric is vital for making informed
decisions in mergers, acquisitions, and investment strategies. By demystifying the components and
calculations of BEV, stakeholders can leverage this knowledge to assess financial health accurately
and strategically position themselves in the market.

Q: What is the business enterprise value formula?
A: The business enterprise value formula is a calculation that provides a complete valuation of a
company. It is defined as: Business Enterprise Value (BEV) = Market Capitalization + Total Debt -
Cash and Cash Equivalents.

Q: Why is business enterprise value important?
A: Business enterprise value is important because it offers a comprehensive view of a company's total
worth, including its debt and cash reserves, which aids in making informed investment decisions and
evaluating acquisition costs.

Q: How do you calculate business enterprise value?
A: To calculate business enterprise value, determine the market capitalization, sum up total debt, and
account for cash and cash equivalents. Then, use the formula: BEV = Market Capitalization + Total
Debt - Cash and Cash Equivalents.



Q: Can business enterprise value be used for private
companies?
A: Yes, business enterprise value can be used for private companies, particularly during funding
rounds or acquisition discussions, to assess their total value.

Q: What is the difference between market capitalization and
business enterprise value?
A: Market capitalization only considers the equity value of a company, while business enterprise value
includes both equity and debt, providing a more comprehensive assessment of a company's worth.

Q: What components make up the business enterprise value
formula?
A: The components of the business enterprise value formula are market capitalization, total debt, and
cash and cash equivalents.

Q: Is cash considered an asset in the BEV calculation?
A: Yes, cash and cash equivalents are considered assets in the BEV calculation and are subtracted
from the total to reflect the company's liquidity.

Q: How does business enterprise value affect investment
decisions?
A: Business enterprise value affects investment decisions by providing investors with a clearer
understanding of a company’s total worth, helping them evaluate whether a stock is overvalued or
undervalued.

Q: What are some misconceptions about business enterprise
value?
A: Common misconceptions include the belief that BEV is the same as market capitalization, that it is
only relevant for public companies, and that cash reserves are irrelevant in the calculation.
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  business enterprise value formula: The Handy Financial Ratios Guide True Tamplin,
2022-09-29 The finance industry is a confusing space with lots of jargon and acronyms, and no single
ratio tells you the full story of what is happening within a company. This book is intended to function
as a handy guide to understand 140 of the most common financial ratios. The Handy Financial Ratios
Guide is organized by 6 types of financial ratios: 1. Coverage Ratios 2. Efficiency Ratios 3. Liquidity
Ratios 4. Profitability Ratios 5. Solvency Ratios 6. Valuation Ratios Each ratio has an explanation of
what it is, a formula for it is calculated, and an example of how it is used. We have also included a
QR code to the web version of each financial ratio which includes a calculator which allows you to
plug in your own values. Our hope is that this book can serve as a useful reference to those just
getting started in the finance industry. For more useful resources and tools, visit
https://www.financestrategists.com.
  business enterprise value formula: Zayd's Rules: Investing in the Stock Market. Zayd
Haji, 2020-12-31 How will this book help you? Investing capital is like an art; for this reason, one has
to learn to close to perfection to adopt consistent and preferred results. The challenge of solving
how to invest in stocks is pretty daunting. Why? Because our future financial literacy lacks. Hence
identifying how to invest in stocks will become a challenge. So when investing funds, one faces
challenges, and matters are at a deficit. I am trying to clarify trouble or fear with my book Zayd's
Rules: Investing in the Stock Market. However, chapters in this book may be overwhelming as you
read further, but if you read with complete focus, you will understand it. I WILL TRY TO HELP YOU
WITH THE PRECISE INFORMATION IN THIS BOOK How will I assist? By simplifying the
complexities of investing. How? I will explain funding in the easy colloquial language (no jargon).
This book may be an excellent manual for novices. In Stock Market, Investing your capital in a
'proper manner' is a necessity; it isn't always a choice. Why? Because our financial well being is
depending on the achievement of our stock investments. This book will help you know how to invest
capital in the stock market? Buying a few shares and mutual funds right from here and there in the
name of investment will now no longer work. What is essential is subsequent: Create a sturdy
fundamental analysis for investment. Practice rules in the book to construct a sturdy equity portfolio.
Have a happy investing!
  business enterprise value formula: Cost of Capital, + Website Shannon P. Pratt, Roger J.
Grabowski, 2014-04-21 A one-stop shop for background and current thinking on the development
and uses of rates of return on capital Completely revised for this highly anticipated fifth edition, Cost
of Capital contains expanded materials on estimating the basic building blocks of the cost of equity
capital, the risk-free rate, and equity risk premium. There is also discussion of the volatility created
by the financial crisis in 2008, the subsequent recession and uncertain recovery, and how those
events have fundamentally changed how we need to interpret the inputs to the models we use to
develop these estimates. The book includes new case studies providing comprehensive discussion of
cost of capital estimates for valuing a business and damages calculations for small and medium-sized
businesses, cross-referenced to the chapters covering the theory and data. Addresses equity risk
premium and the risk-free rate, including the impact of Federal Reserve actions Explores how to use
Morningstar's Ibbotson and Duff Phelps Risk Premium Report data Discusses the global cost of
capital estimation, including a new size study of European countries Cost of Capital, Fifth Edition
puts an emphasis on practical application. To that end, this updated edition provides readers with
exclusive access to a companion website filled with supplementary materials, allowing you to
continue to learn in a hands-on fashion long after closing the book.
  business enterprise value formula: The Business Enterprise Handbook Colin Barrow,
Robert Brown, Liz Clarke, 2004 About this book Introduction 1 Pt. 1 Where are we now? 7 1 Your
mission 15 2 Opportunities and threats 23 3 Strengths and weaknesses 38 4 The financial position
57 5 How to diagnose your organisation 97 6 Assessing people, structure and systems 114 Pt. 2
Where are we going? 143 7 Marketing options 147 8 Marketing strategy: focus and priorities 152 9
Choosing between alternatives 162 10 Financing growth 178 11 Acquisitions, mergers, joint



ventures and divestments 219 12 Visionary leadership 238 Pt. 3 How will we get there? 253 13 The
marketing plan 257 14 The people plan 270 15 Managing change 285 16 The financial plan 302 17
Writing and presenting your business plan 322 18 Exit routes 337 References 352 Index 354 Index
of advertisers 356.
  business enterprise value formula: Corporate and Project Finance Modeling Edward Bodmer,
2014-10-10 A clear and comprehensive guide to financial modeling and valuation with extensive case
studies and practice exercises Corporate and Project Finance Modeling takes a clear, coherent
approach to a complex and technical topic. Written by a globally-recognized financial and economic
consultant, this book provides a thorough explanation of financial modeling and analysis while
describing the practical application of newly-developed techniques. Theoretical discussion, case
studies and step-by-step guides allow readers to master many difficult modeling problems and also
explain how to build highly structured models from the ground up. The companion website includes
downloadable examples, templates, and hundreds of exercises that allow readers to immediately
apply the complex ideas discussed. Financial valuation is an in-depth process, involving both
objective and subjective parameters. Precise modeling is critical, and thorough, accurate analysis is
what bridges the gap from model to value. This book allows readers to gain a true mastery of the
principles underlying financial modeling and valuation by helping them to: Develop flexible and
accurate valuation analysis incorporating cash flow waterfalls, depreciation and retirements,
updates for new historic periods, and dynamic presentation of scenario and sensitivity analysis;
Build customized spreadsheet functions that solve circular logic arising in project and corporate
valuation without cumbersome copy and paste macros; Derive accurate measures of normalized cash
flow and implied valuation multiples that account for asset life, changing growth, taxes, varying
returns and cost of capital; Incorporate stochastic analysis with alternative time series equations
and Monte Carlo simulation without add-ins; Understand valuation effects of debt sizing, sculpting,
project funding, re-financing, holding periods and credit enhancements. Corporate and Project
Finance Modeling provides comprehensive guidance and extensive explanation, making it essential
reading for anyone in the field.
  business enterprise value formula: Line Loss Analysis and Calculation of Electric Power
Systems Anguan Wu, Baoshan Ni, 2015-10-30 Presents the fundamentals and calculation of
transmission line losses, their reduction, and economic implications • Written by a very experienced
expert in this field • Introduces various technical measures for loss reduction, and appended with a
large number of examples • Offers a progressive and systematic approach to various aspects of the
problems • A timely and original book to meet the challenges of power and grid industry
development
  business enterprise value formula: A Practical Guide to Business Valuations for SMEs
Greg Hayes, 2009 The growth in demand for valuation work by SMEs is placing an increasing
requirements on their professional advisers. This guide provides a practice based focus on both the
issues and the process to be followed in undertaking a valuation. Its unique SME focus together with
suggested report templates and work programs makes it an invaluable tool for any adviser to the
SME market.
  business enterprise value formula: Cost of Capital Shannon P. Pratt, Roger J. Grabowski,
2010-10-26 Praise for Fourth Edition of Cost of Capital Workbook and Technical Supplement Pratt
and Grabowski went the extra mile to supplement their magnum opus by providing this Workbook
and Technical Supplement. As a finance professor for many years, I know from experience that
students and teachers really value supplements to textbooks. It allows the teacher to help the
student to review and apply what was presented in the text, and the PowerPoints are a great service
to teachers in course preparation. The website provides various worksheets that show the inner
workings of the models. I enthusiastically recommend the Workbook and Technical Supplement to
finance professors and teachers and their students. —Daniel L. McConaughy, PhD, ASA, Professor of
Finance, California State University, Northridge, Valuation Services, Crowe Horwath LLP The
Workbook and Technical Supplement provides a detailed tutorial on understanding and executing



the theoretical concepts explained in the Fourth Edition. This supplement is three books in one. Part
One is a step-by-step tutorial on estimating certain key components of the cost of equity capital. Part
Two provides a bridge between the theory and some practical applications, such as estimating the
cost of capital for real property. Parts Three and Four allow the readers to test their comprehension
of the concepts and identify areas for a review. It is almost as good as having Professors Pratt and
Grabowski looking over your shoulder to ensure that one is both comprehending and correctly
implementing the complex concepts.. —Ashok Abbott, PhD, Associate Professor of Finance, College
of Business & Economics, West Virginia University This text provides the most comprehensive
coverage of cost of capital issues that I have seen to date. Messrs. Pratt and Grabowski have created
a very accessible and lucid treatment of what most would consider an opaque subject. The Fourth
Edition is especially important for its new topics as well as expanded coverage of concepts from
earlier editions. Of particular interest is the review of the extreme market conditions during the
2008–2009 crisis and the effect that the unprecedented volatility had on traditional cost of capital
models. For years, Pratt and Grabowski's research has informed the business valuation curriculum
of the American Society of Appraisers. This book will be added to our reading list, and thousands of
students worldwide will benefit from the state?of?the?art content of the Fourth Edition and the
companion Workbook and Technical Supplement. Furthermore, Cost of Capital, Fourth Edition
should be a mandatory part of every valuation practitioner's library. If you buy this book, you can
expect it to become well worn and remain on your desk within arm's length until the publication of
the Fifth Edition. —John Barton, ASA, CPA, Chairman, Business Valuation Committee, ASA Cost of
capital is so much more complex than it used to be. With so many additional considerations
regarding each variable of the cost of capital formula, this book is a must for anyone that needs to
understand or develop a discount rate. Even the most experienced practitioner will benefit from the
outstanding work of Pratt and Grabowski. This book has to become part of your library. —Gary R.
Trugman, CPA/ABV, MCBA, ASA, MVS, President, Trugman Valuation Associates, Inc.
  business enterprise value formula: Advances in Human Factors, Business Management
and Leadership Jussi Ilari Kantola, Tibor Barath, Salman Nazir, 2017-06-30 This book reports on
practical approaches for facilitating the process of achieving excellence in the management and
leadership of organizational resources. It shows how the principles of creating shared value can be
applied to ensure faster learning, training, business development, and social renewal. In particular,
the book presents novel methods and tools for tackling the complexity of management and learning
in both business organizations and society. It covers ontologies, intelligent management systems,
methods for creating knowledge and value added. It gives novel insights into time management and
operations optimization, as well as advanced methods for evaluating customers’ satisfaction and
conscious experience. Based on two conferences, the AHFE 2017 International Conference on
Human Factors, Business Management and Society and the AHFE 2017 International Conference on
Human Factors in Management and Leadership, held on July 17-21, 2017, in Los Angeles, California,
USA, the book provides both researchers and professionals with new tools and inspiring ideas for
achieving excellence in various business activities.
  business enterprise value formula: Theory of Capital Development Paul M. Sweezy, 1964
Since its first publication in 1942, this book has become the classic analytical study of Marxist
economics. Written by an economist who was a master of modern academic theory as well as
Marxist literature, it has been recognized as the ideal textbook in its subject. Comprehensive, lucid,
authoritative, it has not been challenged or even approached by any later study.
  business enterprise value formula: Financial Modeling in Excel For Dummies Danielle
Stein Fairhurst, 2022-01-19 Turn your financial data into insightful decisions with this
straightforward guide to financial modeling with Excel Interested in learning how to build practical
financial models and forecasts but concerned that you don’t have the math skills or technical
know-how? We’ve got you covered! Financial decision-making has never been easier than with
Financial Modeling in Excel For Dummies. Whether you work at a mom-and-pop retail store or a
multinational corporation, you can learn how to build budgets, project your profits into the future,



model capital depreciation, value your assets, and more. You’ll learn by doing as this book walks you
through practical, hands-on exercises to help you build powerful models using just a regular version
of Excel, which you’ve probably already got on your PC. You’ll also: Master the tools and strategies
that help you draw insights from numbers and data you’ve already got Build a successful financial
model from scratch, or work with and modify an existing one to your liking Create new and
unexpected business strategies with the ideas and conclusions you generate with scenario analysis
Don’t go buying specialized software or hiring that expensive consultant when you don’t need either
one. If you’ve got this book and a working version of Microsoft Excel, you’ve got all the tools you
need to build sophisticated and useful financial models in no time!
  business enterprise value formula: Business Ratios and Formulas Steven M. Bragg,
2010-12-30 Required reading for anyone starting, running, or growing a business, Business Ratios
and Formulas, Second Edition puts answers at the fingertips of business managers, with nearly 250
operational criteria and clear, easy-to-understand explanations that can be used right away. The
Second Edition includes approximately fifty new ratios and formulas, as well as new chapters
covering ratios and formulas for e-commerce and human resources.
  business enterprise value formula: Equity Asset Valuation Jerald E. Pinto, 2020-01-24
Navigate equity investments and asset valuation with confidence Equity Asset Valuation, Fourth
Edition blends theory and practice to paint an accurate, informative picture of the equity asset
world. The most comprehensive resource on the market, this text supplements your studies for the
third step in the three-level CFA certification program by integrating both accounting and finance
concepts to explore a collection of valuation models and challenge you to determine which models
are most appropriate for certain companies and circumstances. Detailed learning outcome
statements help you navigate your way through the content, which covers a wide range of topics,
including how an analyst approaches the equity valuation process, the basic DDM, the derivation of
the required rate of return within the context of Markowitz and Sharpe's modern portfolio theory,
and more.
  business enterprise value formula: Applied International Finance Thomas J. O'Brien,
2013-11-30 This text is designed for use in a course in an applied international corporate finance for
managers and executives. Instead of the encyclopedic approach, the text focuses on the two main
issues of interest to managers who deal with overseas operations. The first main issue is how
uncertain foreign exchange (FX) rate changes affect a firm's ongoing cash flows and equity value,
and what can be done about that risk. The second main issue is the estimation of the cost of capital
for international operations and the evaluation of overseas investment proposals. Numerous
examples of real world companies are used.
  business enterprise value formula: Business 布卢姆斯伯里出版公司, 2003 责任者取自版权页。
  business enterprise value formula: Corporate Value of Enterprise Risk Management Sim
Segal, 2011-02-11 The ultimate guide to maximizing shareholder value through ERM The first book
to introduce an emerging approach synthesizing ERM and value-based management, Corporate
Value of Enterprise Risk Management clarifies ERM as a strategic business management approach
that enhances strategic planning and other decision-making processes. A hot topic in the wake of a
series of corporate scandals as well as the financial crisis Looks at ERM as a way to deliver on the
promise of balancing risk and return A practical guide for corporate Chief Risk Officers (CROs) and
other business professionals seeking to successfully implement ERM ERM is here to stay. Sharing
his unique insights and experiences as a recognized global thought leader in this field, author Sim
Segal offers world-class guidance on how your business can successfully implement ERM to protect
and increase shareholder value.
  business enterprise value formula: Business Valuation Guillermo L. Dumrauf, 2025-08-19
Business Valuation: Real-World Applications in Emerging Markets serves as a useful guide for those
who want to learn business valuation methodology from scratch, applying corporate finance theory
to real-world cases. Based on the author’s extensive professional and teaching experience, this text
illustrates how basic corporate finance principles and theories shape decisions made by market



practitioners and offers an in-depth discussion of various business valuation methods and models
with a focus on emerging markets. By adopting a step-by-step approach, it helps the reader to gain a
deeper understanding of this topic, starting with an explanation of essential concepts before
gradually moving on to more advanced valuation techniques. To help the reader navigate common
valuation processes, brief real-world examples are woven throughout the text with the final part
containing four real valuation cases on which the author served as the appraiser. Vital learning and
teaching features include: key terminologies; discussion questions; boxed examples and real-world
cases; mathematical appendices; and a suite of supplementary instructor’s resources. This will be a
valuable textbook for students taking advanced undergraduate and postgraduate-level courses in
business valuation, as well as a practical guide for appraisers.
  business enterprise value formula: Relevant Accounting Concepts and Applications
(RLE Accounting) Harvey Hendrickson, 2013-11-26 C. Rufus Rorem, (1894-1988) was a pioneer in
the development of group medical insurance and pre-paid health care. At the time the concepts were
radical, but in 1937 he became head of the American Hospital Association's committee on hospital
services, which fostered the first prepaid hospitalization plans in New York and other cities, followed
in the 1940's by doctors' group practice. This collection includes out of print and difficult to access
primary and secondary sources on Rorem’s work, including his 1929 dissertation which presents his
major, and still relevant writings on financial accounting theory and practice in a comprehensive,
integrated context.
  business enterprise value formula: CFA Program Curriculum 2017 Level II, Volumes 1 - 6
CFA Institute, 2016-08-01 Master the practical aspects of the CFA Program Curriculum with expert
instruction for the 2017 exam The same official curricula that CFA Program candidates receive with
program registration is now publicly available for purchase. CFA Program Curriculum 2017 Level II,
Volumes 1-6 provides the complete Level II Curriculum for the 2017 exam, with practical instruction
on the Candidate Body of Knowledge (CBOK) and how it is applied, including expert guidance on
incorporating concepts into practice. Level II focuses on complex analysis with an emphasis on asset
valuation, and is designed to help you use investment concepts appropriately in situations analysts
commonly face. Coverage includes ethical and professional standards, quantitative analysis,
economics, financial reporting and analysis, corporate finance, equities, fixed income, derivatives,
alternative investments, and portfolio management organized into individual study sessions with
clearly defined Learning Outcome Statements. Charts, graphs, figures, diagrams, and financial
statements illustrate complex concepts to facilitate retention, and practice questions with answers
allow you to gauge your understanding while reinforcing important concepts. While Level I
introduced you to basic foundational investment skills, Level II requires more complex techniques
and a strong grasp of valuation methods. This set dives deep into practical application, explaining
complex topics to help you understand and retain critical concepts and processes. Incorporate
analysis skills into case evaluations Master complex calculations and quantitative techniques
Understand the international standards used for valuation and analysis Gauge your skills and
understanding against each Learning Outcome Statement CFA Institute promotes the highest
standards of ethics, education, and professional excellence among investment professionals. The
CFA Program Curriculum guides you through the breadth of knowledge required to uphold these
standards. The three levels of the program build on each other. Level I provides foundational
knowledge and teaches the use of investment tools; Level II focuses on application of concepts and
analysis, particularly in the valuation of assets; and Level III builds toward synthesis across topics
with an emphasis on portfolio management.
  business enterprise value formula: CFA Program Curriculum 2020 Level II, Volumes 1-6
Box Set CFA Institute, 2019-08-13 All CFA® Program exams through November 2021 will reflect
the 2020 curriculum. Purchase your copy and begin studying for Level II now! The CFA® Program
Curriculum 2020 Level II Box Set provides candidates and other motivated investment professionals
with the official curriculum tested on the Level II CFA exam. This set includes practical instruction
on the 10 core topics covered in the Candidate Body of Knowledge (CBOK) to prepare readers for



their 2020 or 2021 Level II exam windows. Beyond the fundamentals, this set also offers expert
guidance on how the CBOK is applied in practice. The Level II CFA® Program Curriculum focuses
on complex analysis and asset valuation; it is designed to help candidates use essential investment
concepts in real-world situations analysts encounter in the field. Topics explored in this box set
include ethical and professional standards, quantitative analysis, economics, financial reporting and
analysis, corporate finance, equities, fixed income, derivatives, alternative investments, and portfolio
management. Visuals like charts, graphs, figures, and diagrams illustrate complex material covered
on the Level II exam, and practice questions with answers help you understand your study progress
while reinforcing important content. The CFA® Program Curriculum 2020 Level II Box Set builds
from the foundational investment skills covered in Level I. This set helps you: Incorporate analysis
skills into case evaluations Master complex calculations and quantitative techniques Understand the
international standards used for valuation and analysis Gauge your skills and understanding against
each Learning Outcome Statement Perfect for anyone considering the CFA® designation or
currently preparing for a 2021 exam window, the 2020 Level II Box Set is a must-have resource for
applying the skills required to become a Chartered Financial Analyst®.
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